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Corporate Profile
DTG

China Lesso Group Holdings Limited (Stock Code of Hong
Kong Stock Exchange: 2128) is a leading large-scale industrial
group that manufactures piping and building materials. After
more than 39 years of rapid development, the Group has
evolved into a leader in the industry of building materials and
home improvement. It provides high-quality products and
services such as plastic piping, building materials and home

improvement, and new energy.

The Group has established over 50 factories worldwide. The
Group is expanding the global sales network that enables
timely and efficient supply of comprehensive, quality products
and professional services to customers. As an integrated
manufacturer of a comprehensive range of piping and building
materials, China Lesso provides hundreds of thousands types
of quality products, which are widely applied to such fields as
home improvement, civil architecture, municipal water supply,
drainage, energy management, electric power transmission,
telecommunication, gas supply, fire services, environmental

protection, agriculture and marine aquaculture.
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Financial Highlights
BEHE

Six months ended 30 June 30 June 31 December
BZ6A30HLEAEA 6A30R 128318 Change
2026 2025 2026 2025 25
(RMB’000) (AR¥TRx)
Revenue WA 11,911,989 12,475,000 14.5)%
Gross profit E 3,426,289 3,514,354 (2.51%
Finance costs BERAR 299,695 374,244 (19.9)%
EBITDA CSYTEis- SIPb 2,067,714  2,467337 (17.0/%
Profit before tax B 250 A 950,001 1,308,359 (27.4)%
Profit for the period BRI 695,479 935,307 (25.6)%
Profit attributable to owners VN/NGIEY=DN
of the Company JE{G & 726,582 1,045,966 130.5%
(RMB'000) (AR#T7)
Total assets REMRE 56,156,940 57,346,701 (2.1)%
Cash and bank deposits Be RFTER 4,569,184 6,516,467 (29.9)%
Total debts® Byl 17,985,194 18,088,021 (0.6)%
Net debt® B FE 13,416,010 11,571,554 15.9%
Total equity BniBs 25,432,665 25,160,313 1.1%
Share information (RMB) BHER (AR%)
Earnings per share! GRARMC
- Basic S 7 0.24 0.34 (29.4)%
- Diluted -8 0.24 0.34 (29.4)%
Fquity attributable to owners of ~ FRAAREEA
the Company per share!® JEfE R 8.05 7.94 1.4%
Financial ratios Bt R
Gearing Ratio (%) BEAEE(% 414 418
Net debt to equity® (%) B FREER LK (%) 52.8 46.0
Interest cover [times) FIS BRI =N (fF) 6.83 6.59
Note: Mtz :
a)  Represented borrowings and lease liabilities. la) EBEFLREEEE -
[b)  Represented total debts less cash and bank deposits. (b  EEBEFRR S MRITER -

[c)  Details of the calculations of the basic and diluted earnings per share of  (c) ARQREFREAREEREFNZFEFMREHEETS
the Company are set out in note 9 to condensed consolidated financial BRMEY ©
statements.

([d]  Represented equity attributable to owners of the Company divided by the  (d) EARRFIEAE AREEZBRIARREBHRDETRO K

number of issued Shares at the end of the reporting period. B e
le)  Represented net debt divided by total equity. le)] IEEBFERAERERE -
[l Represented EBITDA divided by finance costs. (fl EREBITEATRFFRARERR

Interim Report 2026 AR 3



Management Discussion and Analysis

EEEFRR DT

MARKET OVERVIEW

GLOBAL AND CHINA MACRO LANDSCAPE

In the first half of 2026, the global economy struggled to

recover, hampered by inflation, geopolitical conflicts and
trade frictions, while oil prices and the prices of chemical
raw materials fluctuated sharply, resulting in continued weak
economic growth in Europe and the United States. However,
China’s economy maintained steady growth. According to
the data released by the National Bureau of Statistics of
China, China’s gross domestic product (GDP) grew by 4.7%
year-on-year in the first half of 2026, falling within the expected

growth target range.

DOMESTIC PIPING INDUSTRY

The government continues to promote projects such as pipeline

network renovations, urban infrastructure development

and rural water conservancy, thereby driving investment in
pipeline infrastructure. However, due to the macroeconomic
environment, market investment becomes

capital more

conservative, and overall demand in the domestic piping
industry declines compared with the same period last year.
The plastic piping industry faces overcapacity and fierce
price competition, which intensifies pressure on enterprises’
operations and cost control, leading the industry into a
period of deep adjustment. At the same time, in line with the
government’s environmental protection and green building
materials policies, as well as the implementation of the "dual
carbon” strategy, the market puts forward higher requirements
on the environmental standards, durability and energy-saving
performance of piping products. Demand for specialised and
high-performance piping products grows rapidly,
high-end,

high-performance piping products, while raising the barriers

driving

enterprises to transition towards green and
for research and development and environmentally friendly

production.

/A China Lesso Group Holdings Limited FEIB £ EIEREMR A T
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Management Discussion and Analysis

EEERR DT

OVERSEAS INFRASTRUCTURE DEMAND

In order to drive economic growth and improve infrastructure
for people’'s livelihoods, emerging markets and developing
countries continue to step up investment in infrastructure.
Regions such as Southeast Asia, Africa and Central Asia, as
well as countries along the "Belt and Road” route, successively

introduced infrastructure development plans covering road
construction, urban water supply, wastewater treatment, gas
pipeline networks and agricultural irrigation, which drove
sustained high growth in investment in fields related to pipeline
transportation, making it a key driver of growth for global

plastic piping industry.

BUSINESS OVERVIEW

The Group’s business strategy focuses on the plastic piping
business, while simultaneously promoting international market
expansion, product technology research, development and
upgrades, and improvements to customer service platform. It
also seeks to consolidate its competitive position within the
industry through quality management, ongoing investment in

technology and global channel layout.

The year 2026 marks an important milestone for the Group
to move towards its 40th anniversary. Since our founding,
the Company has followed a long-term operational strategy,
steadily expanding from local operations to global market
coverage, and transforming from a single pipe manufacturing to
a multi-industry collaborative business. The Company continues
to advance industry upgrades and international development
with
competitive strength,

strategies, continued improvement in its overall
the scale of overseas operations and
industry influence. Despite changes in the macro environment
and cyclical adjustments in the industry, the overall business
has demonstrated strong operational resilience and a solid

foundation for long-term sustainable growth.

BINERFR
REHEFRRIAEREERRSE - FEAHS
HEERPERSEMAEMRERE - RED:

FEM - hEFHmRM -5 e REFEE D
BRRRER - WHEHK  J5KEE - MRES

BRERSEZERRE  wHEBERHEBRA
HRERFSMUER  KAZRBHEBITEE

BHED -

EBRR
AEBGERBUEHEEEBRALERD - F

FHEBRRETSHR Euu&mﬁﬁ?‘ﬁﬁ& CBEP
RIEFARR  WEBREERE  HARMRA
HERCREMD  BEBFTRBEFMMA

2026 F RAEEBRLBEFHNERZERNE - B4l
AR - ARBRBEREETEH - BLMAX
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E XTI BB R B %éﬁﬂ%}a)‘] B
IMEERBERTERZENFERTT  BHZER

Eﬂfﬁiﬁ)&ﬂ%iﬂﬁﬂﬁﬂ”' EREBRALTRE
B RRRASERREN
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Management Discussion and Analysis

EEEFRR DT

The Group’s comprehensive strength, product competitiveness

and sustainable development performance have been
recognised by the industry, and received numerous awards in
the first half of the year, including ranking 338th on the “2025
Top 500 Chinese Listed Companies Brands” list and 8th among
“China’s Top100 Light Industry Enterprises”, being named one
of the "2025 Top 10 Plastic Pipe Brands in China” as well as the
“2025 Top 10 Green Brands in China’s Piping and Pipe Materials
Industry”, being awarded the title of “Industry Leading Brand”
in the

receiving the "ESG Social Responsibility Excellence Award” from

“2025 China Home Furnishing Champions List”, and
Gelonghui (18FZ[#), in recognition of the Group's outstanding

performance in social welfare projects, the protection of
employee rights and interests, and collaborative community

development.

REVENUE BY REGION*

REBEGEEN EaBRFIRAZFEREER
REXRR  FEFERESHNRERSEAR
[2025F Bl AN~ Al ke 5005& ] #3381 +
BlE T ¥R AR EF SN - B 2025F EH
BBHEETARE]  [2025FFREEEM 1
RgEmhe]  WHEI20255FERETER | 51
ME%H”%AEED%H%J P EREERIE[ESGHE
SECEMOER]  ETAEERNEEATE
8- aﬂ&ﬁﬂ%ﬁa&ﬁlﬁéf’ﬁ%&@ﬁﬁﬂ@ﬁt%
o

WA EE 5

Revenue % of total revenue
L ON R A%
Six months ended 30 June
BZ6A30HIEAER 2026 2025 2026
RMB million | RMB million
AREBER ARKEST
Southern China E:eg 5,181 5,777 (10.3%) 43.5% 46.3%
Other than Southern China ZEHAIMNE 5,294 5,643 (6.2%) 44.6% 45.2%
Outside China REH SN 1,437 1,055 36.2% 12.1% 8.5%
11,912 12,475 4.5%) 100.0% 100.0%
# Details of the scope of coverage of each region are set out in note 3 to FENEEBEF BN ERES P BHRERMELS -

condensed consolidated financial statements.

For the six months ended 30 June 2026, the number of the
Group's independent and exclusive first-tier distributors across
China increased to 3,186 (1H 2025: 3,061).
accounted for 87.9% of the Group's total revenue [1H 2025:
91.5%), while revenue from Southern China accounted for
43.5% of the Group's total revenue (TH 2025: 46.3%).

from overseas markets grew steadily, with its share of revenue

Domestic revenue

Revenue

continuing to rise compared with the same period last year to
12.1% (1H 2025: 8.5%).

b China Lesso Group Holdings Limited FEIB £ EIEREMR A T
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Management Discussion and Analysis

EEEF R DT

REVENUE BY BUSINESS UNIT

LN 5 )

Revenue % of total revenue
KA EEBA%
Six months ended 30 June
BZ6A30HIERER 2026 2025 2026
RMB million | RMB million
AR¥EEBRT ARBBEET
Plastic piping systems BREBER 10,284 10,856 (5.3%) 86.3% 87.0%
Building materials and home ~ EMZREEM
improvement 874 858 1.9% 7.3% 6.9%
Others it 754 761 [1.0%) 6.4% 6.1%
11,912 12,475 4.5%) 100.0% 100.0%
During the reporting period, affected by relatively weak M¥IEHA  XEATSEHRRRES - TEHFM

domestic market demand, intensified industry competition and
fluctuations in raw material prices, the Group’s revenue fell to
RMB11,912 million (1H 2025: RMB12,475 million). Leveraging
on the operational resilience of the plastic piping business,
comprehensive optimisation of the cost structure and timely
adjustments to product pricing policies, the Group’s overall
sales performance outperformed the industry average despite
a decline in revenue from the plastic piping systems business.
Revenue from other businesses remained at a level comparable
to that of the same period last year.

to RMB3,426 million
Although prices of

The Group’s gross profit amounted
(TH 2025: RMB3,514 million).
raw materials fluctuated during the reporting period due to

certain

geopolitical tensions and the war, the Company’s strategic
procurement and reserves of raw materials effectively mitigated
the cost impact caused by these price fluctuations. At the
same time, through proactive and strict cost control and the
promotion of smart manufacturing to enhance production
efficiency, the gross profit margin maintained at 28.8% (1H

2025: 28.2%].

BIMEMBEREDHZE  AEBERAHSEE
BEARE119.12BL (2025F ¥ F : AR
124.751870)  BEBHEEEBRH LKL -
SHEBELKAZEERERARERTEBRR &
ERREBRREBBATE  BEHEERRE
AT o HAb SR AU A BI 4 15 8 X FF B 5
B IR ©

REBEMNAAREIL261BTT (20255 L4 ¢
ARBEISNLEBTT) - BRAMEPAZIHEBUAR
IREFTE  BORERMEERLRKE - R
RAYHEM R IREBERE LGS ARERR
MEHBER KB RN AEE - B - BBREED
B A - B EERE AR EERE - £
RUEFETE28.8% (20254F EF4F : 28.2%) o
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Management Discussion and Analysis

BB RR DT

The Group continued to review low-efficiency assets and

businesses, reallocating core resources in order to improve
its return on investment. With the gradual commencement of
operations at overseas production bases, sales performance
due to increased initial

overseas was favorable. However,

investment costs in overseas markets, the contribution
to profitability was not significant in the short term. The
Group continued to accelerate its expansion into overseas
markets, driving steady growth in its overseas businesses and

maintaining a stable overall operation of the Group.

The Group's EBITDA amounted to RMB2,048 million (1TH 2025:
RMB2,467 million), with an EBITDA margin of 17.2% (1H 2025:
19.8%). Profit before tax decreased by 27.4% to RMB950 million
(1H 2025: RMB1,308 million). Other revenue, income and gains
decreased as there were no one-off gains from changes in the
fair value of financial instruments measured at FVTPL during
the reporting period. Finance costs trended down to RMB300
million, whereas other expenses increased to RMB815 million,
reflecting optimised debt structure, lower interest rate and
foreign exchange difference. The effective tax rate was 26.8%
(1H 2025: 28.5%].

The net (TH 2025: 7.5%);
attributable to owners of the Company was RMB727 million (1H
2025: RMB1,046 million), and basic earnings per share were
RMBO0.24 (1H 2025: RMBO0.34]).

profit margin was 5.8% profit

The Group's management has consistently focused on the
development of its core piping business. The core plastic piping
systems business has performed steadily, maintaining a stable
scale, while the business and product structures have been
continuously optimised, further consolidating the business’s
foundations and competitiveness, and sustaining reasonable

profitability and market leadership advantages.

8 China Lesso Group Holdings Limited FEIB £ EIEREMR A T
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Management Discussion and Analysis

EEEF R DT

BUSINESS REVIEW AND OUTLOOK

PLASTIC PIPING SYSTEMS

by the
infrastructure and municipal engineering, the plastic piping

Driven government's  continued investment in
systems industry as a whole maintained stable growth during
the first half of 2026. Leveraging its technical expertise and
experience accumulated over the years, a comprehensive
production system and product structure, well-known brands
and a robust sales and distribution network, the Group
capitalised on opportunities presented by national policies,
actively adapted to market changes, timely adjusted its business
strategy and optimised resource allocation, enabling the Group
to maintain stable and healthy growth, further leading the
industry in performance and strengthening its market share. At
the same time, the Group steadily implemented its globalisation
strategy. Building on the achievements of its overseas market
expansion over the years, it accelerated the overseas business
layout and the localisation process, systematically implementing
strategies of product portfolio diversification and localisation,
enhancing product competitiveness and market coverage and
laying a solid foundation for the long-term, steady growth of the

business.

Revenue by Region

FEEOERRE

BREBRS

EERFERAZZMMBITRENSEE T » 2026
FLHFPHEBERTEERRSRBCER -
BRZERORMMERER TENLER
ANERGE MNEmBEMEESHEGR - K
SEEEBEREREE - BEREEMSE( &
RFEBRXGBRMNECEREE  RERERE
BR - E-PEBTERREBETSHE - [
B AEERSHETEHCERBE  EEZF
ST HIERAR - MRBINEHHRBRAL
ER2ER  AFEEEMGEBZ TIEMA L
RES RAEMBFHIRTSEERN  ARE
EBRRERETREER -

WA E 82D

Revenue % of revenue
ON EWA%

Six months ended 30 June
BZ6A30AE~EA 2026 2025 2026

RMB million | RMB million

ARBEER AREEETL
Southern China 3 4,568 5,040 (9.4%) 44.6% 46.4%
Other than Southern China ERPAIMEE 4,828 5,141 [6.1%) 47.0% 47 4%
Outside China HEIEAN 888 675 31.6% 8.6% 6.2%

10,284 10,856 (5.3%) 100.0% 100.0%

Interim Report 2026 AR & 9



Management Discussion and Analysis
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Revenue by Application Field WA 2 PE B Bl 5

Revenue % of revenue

KA L ON

Six months ended 30 June

EZ6H30H1ExEA 2026 2025 2026
RMB million | RMB million
ARBEER ARBEETL

Buildings and residential BEFE 4,779 5,148 (7.2%) 46.5% 47.4%
Municipal Engineering MR 1,382 1,684 (17.9%) 13.6% 15.5%
Agriculture and rural areas BEEN 2,033 1,865 9.0% 19.8% 17.2%
Industry and Commerce E 1,849 1,949 (5.1%) 18.0% 18.0%
Fire protection engineering =l 19 1 3714.1% 0.2% 0.0%
Gas KRR 222 209 6.3% 2.1% 1.9%

10,284 10,856 15.3%) 100.0% 100.0%

Revenue by Product Application KWARERERES

Revenue % of revenue

KA EB A%

Six months ended 30 June

EZ6H30HILEAMEA 2026 2025 2026
RMB million | RMB million
AREBER | AREASL

Water supply fitk 4,432 4,592 (3.5%) 43.1% 42.3%
Drainage HEK 3,504 3,787 (7.5%) 34.1% 34.9%

Power supply and B e RmA
telecommunications 1,308 1,464 [10.6%) 12.7% 13.5%
Gas transmission MR &= 222 209 6.3% 2.2% 1.9%
Others Hith 818 804 1.6% 7.9% 7.4%
10,284 10,856 5.3%) 100.0% 100.0%
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Average Selling Price, Sales Volume, and Revenue by Product

Material

BERmWAEINFIIEE  HFERKASE

Average selling price Sales volume Revenue
THER #E KA
Six months ended 30 June

BZ6AALAER 2025 2026 2025

RMB Change RMB million | RMB million

N #9 \R%BEn | A\RMEET
PVC products PVCER 6,500 6,75 28% 862,474 891,430 32%) 5,606 6,023 16.9%
Non-PVC products ~ FEPVCER 13,475 13,501 0.2% 347,139 357,963 3.0% 4,678 4,833 (3.2%
8,502 8,689 2.2%) 1,209,613 1,249,393 32% 10,284 10,856 5.3%

During the reporting period, the plastic piping systems business
recorded revenue of RMB10,284 million (1TH 2025: RMB10,856
million), accounting for 86.3% of the total revenue of the Group
(1H 2025: 87%). Sales volume of products decreased by 3.2%
year-on-year. Sales volume and revenue of PVC products
were 862,474 tonnes (1H 2025: 891,430 tonnes) and RMB5,606
million (TH 2025: RMB6,023 million], respectively; for non-PVC
products, they were 347,139 tonnes (1TH 2025: 357,963 tonnes)
and RMB4,678 million (TH 2025: RMB4,833 million], respectively.
The average selling price of plastic piping systems decreased
year-on-year to RMB8,502 per tonne [(1H 2025: RMB8,689
per tonne), and gross profit margin of plastic piping systems
business increased to 30% (1H 2025: 29.4%).

The Group continues to enhance production efficiency and
expand production capacity for high value-added products.
In the domestic market, it has deepened its presence in core
segments such as municipal infrastructure, agriculture,
industry and commerce, with its products widely used across
numerous sectors, including municipal water supply and
drainage, energy management, power and telecommunications,
gas transmission, fire safety, environmental protection,
agriculture, marine aquaculture, home renovation and civil
architecture. In the municipal sector, the Group is deeply
involved in key projects across numerous regions, including
urban renewal, pipeline network upgrades and wastewater
treatment; in the agricultural sector, it has also established
a strong presence in several major agricultural provinces
in China, further increasing its market share in specialised
agricultural piping, while successfully expanding into overseas

agricultural markets in Africa and Southeast Asia.

RBEEHR BREEBZAEFTRABARKE
102.841870 (2025 E¥F : AR¥108.5618
JL) (R AREBEBUAKIB.3% (2025F EH4F ¢
87%) - EmMIEER L T3 2% - PVCEMRH
HERWAD R A862 47400 (20254F 4 4F -
891,430M8) R AR¥56.06187L (20254 £
F: AR¥60.23(8L) : MIEPVCERASD 5
A347,139M8 (20254 £ 4F : 357,963MF) R A
R#46.781870 (2025F L F : AR¥48.33(8
TL) c BHEBEFOTHEERL THREEWA
R#8,5027T (2025F ¥4 : GMEARMYS,689
TL) c MK EBRREBENEXBAMRRAZEI0%
(2025%F E¥4F © 29.4%) o

AEEFERTEERE  BASMMEERE
B - BIAMBAMTER - BX - THXFZLMA
DR EMBEZERARTBAEYK - ERE
B EBNEM - RREBE BB RR - BE
BARE FERENRARESZERE - ™
BEHREL2RZ BT ER - BEW/FAH 5K
REEEHER  REREMAMBEAZEERE
RE - BERERBTEMERE-FRA - YR
hEIEN  REEFEIRENS -
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Management Discussion and Analysis

EEEFRR DT

In terms of product structure, sales volume of high value-added
piping, high-end

environmental protection piping and specialised agricultural

products such as specialised industrial
piping achieved satisfactory growth. During the reporting period,
the Group's annual designed production capacity of plastic
piping systems reached 3.44 million tonnes, with capacity

utilisation rate remaining at a reasonable level of above 70%.

In terms of product research and development, the Group
R&D,
breakthroughs in the

continued to increase its investment in achieving

fields of
high-performance composite piping and specialised industrial

a number of technical
piping, securing several new patents, and bringing a range
of new products into mass production and launch on the
market. In July 2026, two core piping technologies developed
by the

Technologies for the Manufacture of Large-Diameter Steel

Group, i.e. “Research and Development of Key
Wire Mesh-Reinforced Polyethylene Composite Piping” and
“Research and Development of Key Technologies for the
Manufacture of Fluoride
(PVDF]

technological achievements organised by China National Light

High-Performance Polyvinylidene

Piping”, passed the appraisal of scientific and
Industry Council. These technologies have been recognised as
reaching internationally leading and internationally advanced
levels respectively, which will help enhance the Group's core

product competitiveness and advantages.

12 China Lesso Group Holdings Limited FEIBEEEIER AR AT
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Management Discussion and Analysis

EEEWR DT

In terms of overseas markets, the Group is refining its global

network and actively establishing an integrated overseas
operational system covering production, sales and services,
while accelerating the implementation of its overseas
operations and promoting localised operations. Currently, the
Group has established production bases in Southeast Asian
countries such as Indonesia, Thailand, Malaysia, Cambodia,
Vietnam and the Philippines, African countries such as
Tanzania and Angola, Central Asia country such as Uzbekistan,
and Texas, US. During the reporting period, the proportion
of revenue contributed by overseas markets rose to 8.6%,
gradually becoming a driver of the Group's revenue growth.
Going forward, the Group will continue to adhere to the principle
of localised development, gain a deeper understanding of the
specific needs of different markets, and continuously enhance
the suitability, functionality and market competitiveness of its
products. At the same time, the Group will further strengthen
the development of its overseas sales network, actively explore
emerging markets and high-potential regions, deepen market
segments, enhance brand influence and market penetration,
and drive high-quality and sustainable growth in its overseas

businesses.

Looking ahead, the management is confident in the long-term
prospects of the plastic piping systems business and believes
that it will continue to bring stable business performance and
profit contribution to the Group. The Group will further deepen
its focus on key segments such as municipal infrastructure,
agriculture, industry and commerce, seizing the development
opportunities presented by infrastructure construction, rural
revitalisation and industrial upgrading, while continuously
driving the upgrading of its product structure and enhancing
the technical capabilities and market competitiveness of its
products. At the same time, the Group will continue to leverage
its comprehensive competitive strengths and advantages
in global presence to enhance operational resilience and

consolidate its leading position in the piping market.
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BUILDING MATERIALS AND HOME
BUSINESS

Although affected by the deep adjustment of the real estate

IMPROVEMENT

industry, revenue from the building materials and home

improvement business remained at approximately RMB874
million in the first half of 2026, with its share of the Group's
total revenue of 7.3%. The Group has strategically streamlined
and suspended certain property-related projects, adjusted
its customer structure to reduce reliance on private property
developers, and shifted its focus to state-owned and central
government-owned enterprises and government customers,
while strengthening control over sales outstanding and
exercising prudence in business sales. Looking ahead to the
second half of 2026, the Group will continue to optimise its
customer structure, maintain long-term partnerships with key
customers, and leverage the nationwide channel network of the
plastic piping business to enhance market competitiveness and

improve long-term performance.

OTHERS

Including Environmental Protection, New Energy and Supply
Chain Service Platform Businesses

The continued to be

negatively affected by the overall industry environment and still

environmental protection business
faced certain market challenges and operational pressures.
During the reporting period, revenue of approximately RMB153
million was recorded. Faced with overcapacity in the industry
and intense market competition, the Group actively promoted
the restructuring of its environmental protection business and
the optimisation of resources, focusing on core businesses and
high-quality projects with competitiveness and profitability,
while assessing and developing transformation plans for
projects in sectors with low returns and those outside its core
business. At the same time, the Group continued to closely
follow the direction of national environmental governance
policies, driving the environmental protection sector towards
a model characterised by light assets, market orientation
and specialisation, thereby further enhancing its capacity for

sustainable operation.
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The Group’'s new energy business recorded revenue of

approximately RMB205 million. The Group continued to
optimise its development strategy for the new energy sector,
gradually shifting the focus of its business layout towards
overseas markets in order to alleviate the operational pressure
arising from domestic industry competition. At the same time,
the Group adhered to the principle of prudent investment,
reviewing and cutting non-core external investment projects,
consolidating its core product technologies and service teams,
and flexibly adjusting its operational strategies and development
pathways in line with dynamic industry and market conditions to

ensure the sound business operation.

The supply chain service platform business recorded revenue
of approximately RMB185 million. The Group will continue
to adhere to a prudent business strategy, actively evaluate
overseas assets, and gradually sell or convert them to leasing
operation based on actual market conditions, in order to

optimise the overall financial structure and improve cash flow.

FUTURE STRATEGIES

According to the “15th Five-Year Plan for Urban Renewal”,
which was considered and approved at an executive meeting
of the State Council, the construction of urban underground
pipeline networks has been formally incorporated into the core
layout of the national “Six Networks”. Between 2026 and 2030,
the government plans to prioritise the construction of urban
underground pipeline networks and other infrastructure, with
approximately 770,000 kilometres of underground pipeline
networks will be constructed or upgraded nationwide, including
urban gas pipeline networks, drainage pipeline networks,
water supply pipeline networks, sewage pipeline networks and
heat supply pipeline networks, which is expected to generate

investment of approximately RMB5 trillion.
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Faced with the challenges of a complex and ever-changing
global economic landscape and deep industry adjustment, the
Group has remained steadfast in its commitment to industrial
development, maintained strategic resolve, and implemented

the following six core strategies disclosed in the 2025 Annual

Report, with a view to driving steady growth in its core

businesses and further deepening its global footprint.

1. Focusing on core business and strengthening resource
allocation

2. Accelerating overseas expansion and deepening
localisation development

e Optimising business structure to enhance operational
efficiency

4. Strengthening risk control and safeguarding operational
risks

) Improving product and customer structure to expand
growth opportunities

6. Optimising financial structure to increase shareholder
returns

SUMMARY

The Group will continue to focus on its core piping business
and further strengthen its core competitive advantages, while
accelerating the implementation of its overall development
strategy to expand its international footprint. Looking ahead, in
a market environment characterised by both opportunities and
challenges, the Group will adhere to a long-term development
philosophy, fully leveraging its strengths in branding, scale,
the industrial chain and global footprint, to steadily move
towards the goal of becoming a world-leading piping and
building materials enterprise, thereby creating greater value for

Shareholders, customers and the society.
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CAPITAL EXPENDITURE

During the reporting period, the Group's capital expenditure
was approximately RMB1,117 million, which was primarily used
for construction of overseas production bases, procurement of

equipment, and development of certain investment properties.

FINANCIAL POSITION

The Group continued to adopt prudent financial policies.

Finance, fund utilisation and fund raising activities of the
Group are subject to effective centralised management and
supervision. The Group keeps a reasonable gearing level and

adequate liquidity.

At the end of the reporting period, the Group had total debts [i.e.
borrowings and lease liabilities) of RMB17,985 million, of which
12.5% was denominated in US dollars, 17.6% was denominated
in HK dollars, 67% in RMB, 2.3%

denominated in Australian dollars and 0.6% was denominated

was denominated was

in other currencies. Except for the Group's borrowings of
RMB2,450 million in fixed-rate, others were in floating rate.
The Group's borrowings were subject to effective interest rates
ranging from 1.2% to 10.7% per annum with maturity periods
ranging from within one year to more than five years. The
Group’s Gearing Ratio fell to 41.4% on lower debt.

At the end of the reporting period, the Group's total equity
increased to RMB25,433 million. The Group's current assets
and current liabilities were RMB18,372 million and RMB19,621
million, respectively. The Group’s Current Ratio decreased
to 0.94 from 1.00 as at 31 December 2025, while Quick Ratio
decreased to 0.58 from 0.65 as at 31 December 2025.

The currencies of the Group's cash and cash equivalents
are disclosed in note 20 to condensed consolidated financial

statements.

The Board believes that the Group will be able to generate
positive cash flows from its operations. With cash and bank
deposits, including restricted cash, of RMB4,569 million as well
as unutilised banking facilities, the Board considers that the
Group has sufficient working capital for its operation and future

development.
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The Group had no material exposure to foreign exchange
fluctuation and no hedging had been arranged during the

reporting period.

CHARGE ON ASSETS

Save as disclosed in the note 23 to condensed consolidated
financial statements, at the end of the reporting period, the

Group had no other assets pledged.

CONTINGENT LIABILITIES

At the end of the reporting period, the Group did not have any

significant contingent liabilities.

HUMAN RESOURCES

At the end of the reporting period, the Group employed a total of
approximately 22,500 employees including directors. Total staff
costs were RMB1,240 million during the reporting period. The
Group ensures that the remuneration packages for employees
are determined based on their work performance, professional
experience and the prevailing industry practice. Discretionary
year-end bonuses and shares awards may be distributed to
employees based on individual performance. Other benefits to
employees include medical insurance, retirement scheme and

training programmes.

SIGNIFICANT INVESTMENT

The Group did not have any significant investment with a value
of 5% or more of its total assets at the end of the reporting

period.

18 China Lesso Group Holdings Limited FEIBEEEIER AR AT

RSPy 7% o B 3 44T ) RSN R B
B IRRAE E TSR -

BEERH

B AR AR & BT RS SRR I RE 2350 -+ 3R B

R AKEVEAMEERS -

jl“\ ﬁ{ﬁ
RIBEBK - AEEEREAEARARME -

ADER

RISk - AEEARAL22,5005E8 - B
EEEERN - BEHAHEIRABEAARK
12,4018 7E - 7<% B (R (B B 5591 4518 0 IR J3 L
THERE  BELERRBTTLEMET - L7
IRER (A A R B R B 5 18 B B ITEAL AR 58
- HALIE B QIEEEER RN BIRIE
Himz -

EXRE

RBEMR  AEE A EAEAEELEE%HIA
EREXRERE -



Management Discussion and Analysis

EEEF R DT

INVESTMENT IN ASSOCIATES

30 June 31 December

6830H 128318

2026 2025

RMB million RMB million

ARBEERL  ARBBEER

Keda Rl 2,165 2,133
Xingfa Aluminium BRI InZE 1,931 1,958
Others Hfb 1,234 1,305
5,330 5,396

At the end of the reporting period, the Group held 26.11% and
8.01% equity interests in Xingfa Aluminium Holdings Limited
("Xingfa Aluminium”] (stock code: 98) and Keda Industrial Group
Co., Ltd. ["Keda"] (listed on the Shanghai Stock Exchange, stock
code: 600499], respectively.

Xingfa Aluminium is one of the leading aluminium profile
manufacturers in China, the core businesses of which include
the manufacture and sale of construction aluminium profiles
and industrial aluminium profiles. The Group considers that
Xingfa Aluminium not only serves as a valuable investment with
sustainable returns, but also as a good strategic investment.
With extensive experience in the business of construction
materials and industrial materials, Xingfa Aluminium has
established various kinds of sales channels and a diverse
customer base. During the reporting period, Xingfa Aluminium
recorded a revenue of RMB9,693 million, and profit attributable
to the shareholders of Xingfa Aluminium was RMB171 million.
During the reporting period, Xingfa Aluminium’'s profit
decreased, mainly due to intensified industry competition and
continued rise in the price of aluminium raw materials, which
put pressure on product gross profit and consequently led to a
decrease in profit attributable to the shareholders of the group

of Xingfa Aluminium.

RBEMR - AEESRIBEEBREZZERER
NEN(THEEERZE ) (RO - 98) REHERER
MBRAF ([BHEE]) (REEEHER S LT -
PR Z=RAS 1 600499)26.11% K 8.01%HHERS ©

ERImERTHEELRUMEER 2 —  EZD
X BEEERIM N T X8R e 8E N
& AEERAEERETEL —ARAIERE
CHNEEERE  TEAKREETHRRED
R - AN REAERENTENRERHES
LELR  AUHEREY TIRNHEERBRZTT
EMEFE - RMEHA - BBEEREBRAR
AR96.93187T - BIRNBENEERERR 20
MB/ARETIETT - B3R X7 s B MR
DIHEBRITERBFNE - mRMHERFEL
EREE  EREMNXIEN  EMEHESER
RIEME BB TR -

Interim Report 2026 AR & 19



Management Discussion and Analysis

BB RR DT

Keda's businesses cover, among others, ceramic machinery,
brick machinery, stone machinery and other building materials
machinery manufacturing and sale, clean energy environmental
protection equipment, lithium battery materials and smart
energy. Keda's enterprise mission of “green solution, greener
with
green development. The Group will strengthen its connection
with  Keda by
overseas markets such as Africa and exploring new business
development. During the reporting period, Keda
a revenue of RMB10,392 million, and profit attributable to
the shareholders of Keda was RMB1,284 million.

reporting period, Keda's profit increased, mainly due to strong

life” is consistent the Group's strategy to promote

actively seeking business cooperation in

recorded
During the
overall business performance, higher production and sales
volumes of lithium carbonate in its associates, and rising price
of lithium carbonate,

resulting in a significant year-on-year

increase in profit.

These investments may create long-term commercial synergies
with the Group’'s businesses to broaden its sales channels
and expand its customer base, and enrich the Group's
These

investments can facilitate the Group’s business diversification

comprehensive portfolio of products and services.

and reinforce its market leadership.

INVESTMENT PROPERTIES

At the end of the reporting period, the Group’s investment
properties were RMB9,087 million. The change in investment
properties was mainly attributable to the construction under
development of warehouses in Cambodia and mall in Indonesia
of RMB90 million,

million and reduction of RMB38 million of investment properties

exchange loss on translation of RMB181

resulted from disposal of warehouse in Malaysia during the

reporting period.

Among these investment properties, the properties in Toronto,
Canada, Long Island in the US, Auburn district of Sydney and
China are existing properties; the construction of first-phase
projects in Thailand, Myanmar, Cambodia and Indonesia have
been completed; and other properties are under rezoning or at

the planning stage of development.
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Corporate Governance and Other Information

EXRERREMER

AUDIT COMMITTEE

The audit

accounting policies adopted by the Group and the unaudited

committee of the Company has reviewed the
condensed consolidated financial statements of the Group
for the six months ended 30 June 2026. Such condensed
consolidated financial statements have not been audited but
have been reviewed by the independent auditor of the Company,
Ernst & Young, in accordance with Hong Kong Standard
on Review Engagements 2410 “Review of Interim Financial
Information Performed by the /Independent Auditor of the
Entity” issued by the Hong Kong Institute of Certified Public

Accountants.

CORPORATE STRATEGY AND CULTURE

China Lesso has been conforming to its codes of business

conduct and ethics. Embracing the corporate philosophy

of integrity and impartiality, trust and collaboration, and
sustainability and a market-oriented approach, China Lesso has
optimised its industrial footprint with a steadfast commitment
to its principal businesses and speeded up the expansion of
overseas markets. With great importance attached to the
China

Lesso has increased efforts in the development of products

development of sub-markets, areas and channels,
and ancillaries with active and extensive cooperation with
professional third-party teams, providing high-quality products
to the community and becoming an important force for a better

living space.

China Lesso has put in place a comprehensive responsibility
system, which requires integration of key indicators such as
resource consumption, health and safety, product innovation
and risk management into operational management to
strengthen the Company’'s operational awareness. Meanwhile,
we have established a sound risk management structure and
a communication channel for risk management information
connecting all levels, departments and business units. We will
continuously improve and strengthen our capabilities in risk

identification, monitoring and prevention.

For more details, please refer to the code of business conduct
and ethics and sustainable development reports published on

the Company’s website.
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EXRERREMER

CORPORATE GOVERNANCE PRACTICES

China Lesso is always committed to maintaining high standards
of corporate governance practices and business ethics of the
Group. The Board believes that good corporate governance
practices and business ethics are essential for achieving
sustainable development, establishing investors™ confidence in
the Company and safeguarding and enhancing the interests of

the Shareholders.

In pursuit of good and high standards of corporate governance
practices, the Board reviews the corporate governance practices
of the Company from time to time so as to meet the expectations
of the Shareholders for continual improvement, and fulfill its
commitment of pursuing excellent corporate governance. In
the opinion of the directors, the Company complied with all the
applicable code provisions of the Code during the reporting

period.

CHANGES IN COMPOSITION OF BOARD AND
BIOGRAPHICAL DETAILS OF DIRECTORS

Mr. Huang Jinchao has been serving as an executive director
of the Company with effect from 28 May 2026. For details of
his appointment, please refer to the Company’s announcement
dated 28 May 2026.

Mr. Cheng Dickson, an independent non-executive director of
the Company, was the general manager of the investor relations
department of The Hong Kong and China Gas Company Limited
(stock code: 3], which is listed on the Stock Exchange, from
January 2022 to March 2026. He has been appointed as a
director of Triple E Investment Limited with effect from 20 May
2026.

Save for those disclosed above, there is no other information in

respect of the directors of the Company required to be disclosed
pursuant to Rule 13.51B(1) of the Listing Rules.
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Corporate Governance and Other Information

EXRERREMER

INTERIM DIVIDEND

The Board has resolved not to declare an interim dividend for the
six months ended 30 June 2026 (1H2025: Nil]. A final dividend
of HK20 cents per Share was paid on Friday, 10 July 2026 in
respect of the year ended 31 December 2025 to Shareholders.

MODEL CODE FOR SECURITIES TRANSACTIONS
BY DIRECTORS

The Company has adopted the Model Code as the code governing
securities transactions by directors of the Company. Having
made specific enquiry to the directors, all of them confirmed
that they have complied with the required standards as set out
in the Model Code throughout the reporting period. The Model
Code is also applicable to other specific senior management of
the Company.

DIRECTORS” AND CHIEF EXECUTIVE’S
INTERESTS AND SHORT POSITIONS IN SHARES,
UNDERLYING SHARES AND DEBENTURES

As at 30 June 2026, the interests and short positions of the
directors and the chief executive of the Company in the shares,
underlying shares and debentures of the Company or any of
its associated corporations (within the meaning of Part XV of
SFO) as recorded in the register to be kept by the Company
pursuant to section 352 of the SFO or as otherwise notified to
the Company and the Stock Exchange pursuant to the Model
Code were as follows:
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(A) INTEREST IN SHARES OF THE COMPANY

24

Number and capacity of shares®

RO#ERMEE"
Interests of
Beneficial Interests of controlled
owner spouse corporation
BHBRA EEER TEEEER
Wong Luen Hei - 2,308,000 (L)< -
BhE
Zuo Xiaoping 2,308,000 (L) - -
KX
Zuo Manlun 6,042,000 (L) S 96,654,088 (L)
itk 96,654,088 (S)"
Luo Jianfeng 1,927,000 (L) - -
Ege
Tao Zhigang 180,000 (L) = =
K]IL"’_.M
Note:
(a)  The letter "L" denotes the person’s long position in such securities

(b)

(c)

(d)

(e)

(f)

and the letter
securities.

“S" denotes the person’'s short position in such

These shares of the Company are held by New Fortune, which was
wholly-owned by Xi Xi Development and ultimately owned by UBS
Trustees (B.V.l) Limited, as trustee of a discretionary trust [the
“Trust’), the settlor of which is Mr. Wong Luen Hei ["Mr. Wong"). The
discretionary beneficiaries of the Trust included Mr. Wong and his
family members. Both Mr. Wong and Ms. Zuo Xiaoping are taken to be
interested in the said shares of the Company held by the Trust under
the SFO.

Ms. Zuo Xiaoping is directly holding 2,308,000 shares of the Company.
Mr. Wong is the spouse of Ms. Zuo Xiaoping, and therefore Mr. Wong
is deemed to be interested in such shares of the Company in which
Ms. Zuo Xiaoping is interested by virtue of the SFO.

These shares related to the same block of shares in the Company as
set out in note (b) above.

These shares of the Company are held by Zhan Hua Limited, which
is wholly owned by Mr. Zuo Manlun. Therefore, Mr. Zuo Manlun is
deemed to be interested in such shares of the Company held by Zhan
Hua Limited under the SFO.

Zhan Hua Limited entered into a collar transaction with UBS AG
London Branch ("UBS"), in respect of which, Zhan Hua Limited (i)
entered into certain call and put options referencing 96,654,088 shares
of the Company on 17 June 2025; and (i) has delivered 96,654,088
shares of the Company to UBS under a Credit Support Annex with a
return obligation to Zhan Hua Limited.
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(A) RS2 TR S

Other interests

AR
2,142,485,000 (L)1

2,142,485,000 (L)1

(b)

(c)

(d)

le)

(f)

Percentage of
the issued share
capital of the
Company
HADNFERT
RANE2

2,144,793,000 (L) £9.13%
2,144,793,000 (L) £9.13%

= 102,696,088 (L] 3.31% (L)
96,654,088 (S 3.12% ()

= 1,927,000 (L) 0.06%
s 180,000 (L) 0.01%

FEILIEZATRZSERBFNFERFRIS]E
FALTRZEFZOAR

REANTROBFEENZAE - ZARBEE
BREEHA - WAL B UBS Trustees (B.V.1)
Limited/EB—IB2 R ([ZE5T] - EHELE
([ExRED BEMERTAN) MEEAFES - Z
EANZREAZIZARERLAERAREKE -
BIEEHRBAERD - FEEEREEFLTHRA
RZETFHAN LA ARIRMD P EA R -

TXFRTEERAARLQFN2,308,000&MKM
BEERESELZTHRERS  AUBREESRHE

ol BERERRAREFLEIRNETHEA#R
MZEARRB B P A EE

SR AH RS E MR (b) FT R 0 — A A TR 1D
RS -

Z L AR AIA% 1D B Zhan Hua Limited# & ° Zhan
Hua Limited @ Zcimf@ e £ 2B HH - Bt - 1R
BHEREEBKRD - TR EEHR RN Zhan Hua
Limited BB MR MDA -

Zhan Hua Limited 22 UBS AG London Branch ([UBS])
FINIBEBRZ S - M E ¢ Zhan Hua Limited ()7
202556 A17RETSL T HETHRARE 96,654,088
BREROMBERAERBELRIE : RIIBEREEE
M mMUBS RN AR F96,654,088f %5 - B
UBS¥#iZhan Hua Limited B BiREETE °



Corporate Governance and Other Information

EXRERREMER

(B) INTEREST IN SHARES OF ASSOCIATED
CORPORATIONS

(B) RAEHE LB AR D By a5

Number and capacity of shares®

RO%ARMEE"

Percentage of
the registered

Interests of Interests held capital of the
Beneficial controlled jointly with associated
Associated corporation Owner corporation other persons Total corporation
bRk EE
SEHMARRE EMERR
REEE ZREEER BEER Bl
Jiangsu Yongbao Environmental ~ Zuo Manlun 3,840,000 (L) = = 3,840,000 (L) 4.80%
Technology Co., Ltd.* Tt
TEXBRREBRHERAA  Luo Jianfeng 2,640,000 (L] - - 2,640,000 (L) 3.30%
Ere
EDA Group Holdings Limited Zuo Manlun - 10,269,000 (L) 170,705,000 (L)@ 180,974,000 (L) 39.06%
EDA EEERARAR" Eifm
Luo Jianfeng - 10,269,000 (L)™' 170,705,000 (L) 180,974,000 (L) 39.06%
Ege
Guangzhou KingHing Zuo Manlun 3,054,475 (L) = = 3,004,475 (L) 1.76%
Construction Technology Ltd.* 7 fR
BN RERERBERAT Luo Jianfeng 2,083,658 (L) - - 2,083,658 (L) 1.20%
Ere

Note:
(a)

(b)

(c)

(d)

Save as
directors

The letter “"L" denotes the person’s long position in such securities.

Each of Mr. Zuo Manlun and Mr. Luo Jianfeng holds his interest in
EDA Group Holdings Limited through his wholly-owned company,
Zhan Hua Limited and Dawnhill Group Limited, respectively.

Mr.  Zuo Manlun and Mr. Luo Jianfeng entered into an
acting-in-concert agreement with other parties in respect of their
interests in EDA Group Holdings Limited. Please refer to the
prospectus of EDA Group Holdings Limited dated 20 May 2024 for
details.

EDA Group Holdings Limited issued new shares in respect of share
awards or options granted under a share scheme, resulting in a
reduction in the percentage level of Mr. Zuo Manlun’'s and Mr. Luo
Jianfeng's interest in the shares.

disclosed above, as at 30 June 2026, none of the
or chief executive of the Company had any interests or

short positions in any shares, underlying shares and debentures
of the Company or any of its associated corporations that was

required to be recorded in the register pursuant to section 352
of the SFO, or as otherwise notified to the Company and the
Stock Exchange pursuant to the Model Code.

(@) FEILIEZATIRZSESNTE -

b) ZTRREERBEEZEAESABEBEZERENA
A]Zhan Hua Limited & Dawnhill Group Limited#¥F
BEDAKEZERAR DA M -

(0 ZCRfREERERESEREMATHNEDARKE
BERERRB R —RITBHE - FEF
2B EDASEIERAR AR B H /202445720
HaRRER -

(d) EDAREEZERERAFBRERMNEIE TR
10 BB SRR BT TR EBUE R R R
BRESEEHENRNDESAOL TR -

B ECPTIRERE SN - 202656 A30H - AR A
EEYTHARBENA QRS E AR EE
M EAB - AR R ERE R EE TARE
EH LR GRPIFI2EBAN B LML - %
RABARZE ST RIZEB A A A 7 BB 2 P i s sk

AN

=
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Corporate Governance and Other Information

EXRERREMER

INTERESTS AND SHORT POSITIONS OF OTHER
SHAREHOLDERS PURSUANT TO SFO

As at 30 June 2026, the following persons (other than a director
or chief executive of the Company)] had interests or short
positions in the shares or underlying shares of the Company as
recorded in the register required to be kept under section 336
of the SFO:

IR 2 K R R H g RV 25
KR

R2026%F 6 A30 - RAR RS RABMME F
BERBESREEIRIIEBEATFENE
R REEORERARNAL (FAAEER
FBBERBIN) 1T

Percentage of

Number of the issued share

issued ordinary capital of the

Name of Shareholders Capacity shares held" Company
R NG
BFENERT ERITRAE
514 ZERHA MBS
UBS Trustees (B.V.l.) Limited Trustee 2,142,485,000 (L)® 69.06%
UBS Trustees (B.V.l.] Limited EREA
Xi Xi Development Interests of controlled corporation 2,142,485,000 (L)® 69.06%
EEER REEBEER
New Fortune Beneficial owner 2,142,485,000 (L)® 69.06%
NEE EmEAA
Note: 5T

[a)  The letter "L" denotes the person’s long position in such securities.

[b)  These shares relate to the same block of shares in the Company as those
set out in note [(b) in the section headed "Directors’ and Chief Executive's
Interests and Short Positions in Shares, Underlying Shares and Debentures:
(A) Interest in Shares of the Company” above.

Save as disclosed above, as at 30 June 2026, the directors of
the Company were not aware of any person or corporation (other
than the directors and chief executive of the Company) who
had any interests or short positions in any shares or underlying
shares of the Company as recorded in the register required to
be kept under section 336 of the SFO.

PURCHASE, SALE OR REDEMPTION OF LISTED
SECURITIES

Neither the Company nor any of its subsidiaries had purchased,
sold or redeemed any of the Company’s listed securities during
the reporting period.
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Corporate Governance and Other Information

EXRERREMER

SHARE AWARD SCHEME

On 28 August 2018, the Company adopted a share award scheme
(the "Scheme”] to recognise the contributions by certain eligible
persons (including any individuals being employees, directors,
officers, consultants or advisors of any member of the Group
or any affiliate] to the Group and to offer suitable incentives
to attract and retain targeted talent and personnel for the
continual operation and future development of the Group. On
29 November 2018, a trust deed (the “Trust Deed”) was entered
into between the Company as settlor and Computershare Hong
Kong Trustees Limited as trustee (the “Trustee”] in relation to
the establishment of a trust (the "Trust”). Pursuant to the rules
of the Scheme, no new Shares will be granted by the Company,
the Trustee will purchase Shares not exceeding HK$750 million
from the open market out of cash contributed by the Company
and hold them on trust for the selected participants until such
Shares are vested with the relevant selected participants in
accordance with the rules of the Scheme. The Scheme is a
discretionary scheme of the Company and shall be subject to
the administration of the Board and the Trustee in accordance
with the rules of the Scheme and the Trust Deed. There is no
maximum entitlement of each participant. The Scheme will
terminate on the earlier of the end of a period of 10 years
since the date of adoption of the Scheme or such date of
early termination as determined by the Board. The Board has
resolved to terminate the Scheme with effect from 31 August
2025. For details, please refer to the announcement made by
the Company on 29 August 2025.

B 45 22 Bh 5t 2
M2018F8H288 « AAGHMNAD ZEYETEI
([Z&tEl]) - LEEETEERAL (BEARE
EEMKE R AN EMNEBALNEES  EF
RRBE - BEREERAAN) SAEEMELNE
RGETHEHEHE  BLERSIREEEZEAT R
ABREREBMHFELERRRER - 12018
FNMNAWYE - KRR (EAMERTA) HEEHR
RBAFEFXBRAR (EREFTA - [EFEAD S
BAAEFE ([EFE]) s Er R ([E58E]) -
BEZTENHRE - KRR TSELHBKRD
ERABUARRIEENR B ARMISEEAT
HBB7.50EBITHRG - WA EREAREES
HARE  BEEEBROBEZEINHARES
RAEAEELHEARL - ZFTEIBARRINME
el WHEFEREXABREBRZTENRIKR
EARBETER SN2BEANENSLE £
MR Zit Bl TRETRRENBEKRILE: B
ZETEBAZARBRIOFSRCA  RESERTE
FRAIARIE A - EE S 2 RARKEZAE - B
202548 A3V ARAEN - BHEIE - B2HAA
BIR2025E8 H29BEH 2 A »
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Corporate Governance and Other Information

EXRERREMER

COMPLIANCE AND ENFORCEMENT OF THE
NON-COMPETE UNDERTAKINGS FROM
CONTROLLING SHAREHOLDER

New Fortune (the “"Controlling Shareholder”, being a company
holding approximately 69.06% of the issued share capital of
the Company, and is ultimately held by the trust the founder
of which is Mr. Wong Luen Hei, and the beneficiaries of which
include Mr. Wong Luen Hei and his family) has entered into a
deed of non-competition in favour of the Group with Mr. Wong
Luen Hei dated 14 May 2010 (the "Deed of Non-Competition”).

As at the date of this report, none of the directors or substantial

shareholder of the Company or any of their respective
associates has engaged in any business that competes or
may compete with the business of the Group. The directors
are of the view that the Group’s measures adopted by the
Company in respect of the Deed of Non-Competition are
adequate to safeqguard the effectiveness of the non-competition
undertakings. The independent non-executive directors have
reviewed the compliance of the Deed of Non-Competition.
Based on the confirmation from the Controlling Shareholder,
the independent non-executive directors are of the view that the
Deed of Non-Competition has been complied with and has been

effectively enforced.
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Corporate Governance and Other Information

SEEAREMLIR

DISCLOSURE PURSUANT TO RULES 13.18 AND
13.21 OF THE LISTING RULES

(A} On 30 March 2026,
wholly-owned subsidiary as borrower entered into a facility

the Company as guarantor and its
agreement (the “Facility Agreement |") in relation to term
loan and revolving credit facilities in the equivalent amount
of US$165 million (which may be subsequently increased
to up to US$200 million equivalent] with, among others, 5
lenders and 2 mandated lead arrangers and bookrunners.
The maturity date (the “Original Maturity Date |") under
the Facility Agreement | is the date falling 364 days after
the first utilisation date under the Facility Agreement
|, provided that the Original Maturity Date | (a] may be
extended to the date falling 36 months after the first
utilisation date under the Facility Agreement | and (b) may
be further extended to the date falling 48 months after the
first utilisation date under the Facility Agreement |, in each
case subject to the terms and conditions of the Facility

Agreement |.

(B) On 13 September 2023, the Company as guarantor and its
wholly-owned subsidiary as borrower entered into a facility
agreement (the “Facility Agreement I1I") in relation to dual
currency syndicated term loan and revolving credit facilities
in the amount equivalent to US$600 million (which may
be subsequently increased to up to the amount equivalent
to US$800 million]) with, among others, 7 lenders and 7
mandated lead arrangers and bookrunners. The maturity
date (the
Agreement Il is the date falling 48 months after the earlier

“Original Maturity Date I1") under the Facility

of (a) the first utilisation date under the Facility Agreement
II'and (b) the end of the availability period of one of the
term facilities, provided that the Original Maturity Date Il
may be extended for a further period of 12 months subject
to the terms and conditions of the Facility Agreement Il

Pursuant to the Facility Agreement | and Facility Agreement

II' (collectively known as “Facility Agreements”], Mr. Wong
Luen Hei and his family shall collectively maintain, directly or
indirectly, at least 51% of beneficial shareholding interest in
the issued share capital of the Company, carrying at least 51%
of the voting rights, free from any security. Otherwise, a failure
to do so will be deemed an event of default under the Facility

Agreements.

BEWRAIE13.181% R E13.211%
BRI R

(A)

(B)

*Eﬁﬁﬂﬁﬁ%
&)
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Report on Review of Condensed Consolidated

Financial Statements
B S M IRROERRE

e
EY:

To the board of directors of China Lesso Group Holdings Limited
(Incorporated in the Cayman Islands with limited liability]

INTRODUCTION

We have

out on

reviewed the interim financial information set

pages 32 to 88, which comprise the condensed
consolidated statement of financial position of China Lesso
Group Holdings Limited (the “Company’] and its subsidiaries
(together, the “Group”] as at 30 June 2026 and the related
condensed consolidated statements of profit or loss and other
comprehensive income, changes in equity and cash flows for the
six-month period then ended and explanatory notes. The Rules
Governing the Listing of Securities on The Stock Exchange
of Hong Kong Limited require the preparation of a report on
interim financial information to be in compliance with the
relevant provisions thereof and Hong Kong Accounting Standard
34 “Interim Financial Reporting” ["HKAS 34"] as issued by the

Hong Kong Institute of Certified Public Accountants ["HKICPA"].

The directors of the

preparation and

Company are responsible for the

presentation of this interim financial
information in accordance with HKAS 34. Our responsibility is
to express a conclusion on this interim financial information
based on our review. Our report is made solely to you, as a
body, in accordance with our agreed terms of engagement, and
for no other purpose. We do not assume responsibility towards
or accept liability to any other person for the contents of this

report.
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Report on Review of Condensed Consolidated

Financial Statements
B S M mROERRE

SCOPE OF REVIEW

We conducted our review in accordance with Hong Kong
Standard on Review Engagements 2410 “Review of Interim
Financial Information Performed by the Independent Auditor
of the Entity”

financial information consists of making inquiries, primarily

as issued by the HKICPA. A review of interim

of persons responsible for financial and accounting matters,

and applying analytical and other review procedures. A
review is substantially less in scope than an audit conducted
in accordance with Hong Kong Standards on Auditing and
consequently does not enable us to obtain assurance that we
would become aware of all significant matters that might be
identified in an audit. Accordingly, we do not express an audit

opinion.

CONCLUSION

Based on our review, nothing has come to our attention that
causes us to believe that the interim financial information is not

prepared, in all material respects, in accordance with HKAS 34.

Certified Public Accountants
27/F One Taikoo Place

979 King's Road

Quarry Bay, Hong Kong

28 August 2026
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BPEREBESHMOSMEMNEBRHIE
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Condensed Consolidated Statement of Profit or

Loss and Other Comprehensive Income

BRGSRaE R EMEmEIRER

Six months ended 30 June 2026 & E2026%F 6 A30H IF7518 A

Six months ended 30 June

BZE6H30HLEAEA
2026 PAVAS
Note RMB’000 RMB'000
Lz AR®T T ARBTT
(Unaudited) (Unaudited]
(REEER) (R EZ)
REVENUE WA 4 11,911,989 12,475,000
Cost of sales THE KA (8,485,700) (8,960,646)
Gross profit EF 3,426,289 3,514,354
Other revenue, income and gains HAWA - Woas RN & 4 147,126 273,235
Selling and distribution expenses $HE K SRR X (757,278) (742,620)
Administrative expenses THRAY (769,348) (767,460)
Impairment losses on financial and TRRAENEEDN
contract assets REEE (51,428) (35,057)
Other expenses EbFE T (814,778) (589,804)
Finance costs BMERA 5 (299,695) (374,244)
Share of results of associates DIREE R R FEE 69,302 34,368
Share of results of joint ventures DMhEEDEES (189) (4,413)
PROFIT BEFORE TAX BB AT 3 R 950,001 1,308,359
Income tax expense FiS X (254,522) (373,052
PROFIT FOR THE PERIOD BT 695,479 935,307
OTHER COMPREHENSIVE INCOME Htv2HE W=
ltems that may be reclassified HigngeEFNHEE
subsequently to profit or loss: BmeER -
Debt instruments at BRAAEBERA
fair value through other H 2 E
comprehensive income: fBEBITA :
Changes in fair value NABEZD (1,863) -
Share of other comprehensive DIREE R EIE
income of associates, Hih 2 EWE
net of tax (HRFR) (10,362) 12,783
Exchange differences on translation of ~ #TEINEIRRK
foreign operations EARER Z5 175,375 186,249
163,150 199,032
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Condensed Consolidated Statement of Profit or
Loss and Other Comprehensive Income

BRGSRaREMEEIRER

Six months ended 30 June 2026 EE 20266 A30H 1E7~18 A

Six months ended 30 June

BZE6H30HLEAEA
2026 2025
RMB’000 RMB'000
ARBT T ARBT T
(Unaudited) (Unaudited])
(REER) (RE&EZ)
ltems that will not be reclassified to N EE Bt
profit or loss: HA -
Exchange differences on translation mIgEEKnE S
from functional currency to 2IEEEED
presentation currency MEH R (152,326) (38,757)
Equity instruments at fair value BRAAEBERA
through other comprehensive H 2 A B
income: RATA :
Changes in fair value NAEEED 83,162 (176,768)
Income tax effect Frisie 2 (14,554) 27,231
OTHER COMPREHENSIVE INCOME HMAHMEE
FOR THE PERIOD Wz 79,432 10,738
TOTAL COMPREHENSIVE INCOME el e
FOR THE PERIOD e 774,911 946,045
Profit for the period attributable to: AT REAEERRA T -
Owners of the Company RATEB A 726,582 1,045,966
Non-controlling interests FEFE IR AR (31,103) (110,659)
695,479 935,307
Total comprehensive income for the ATEIEESANEE
period attributable to: Wes 1858 -
Owners of the Company RATIHEB A 828,378 1,040,883
Non-controlling interests FEFE IR R (53,467) (94,838)
774,911 946,045
EARNINGS PER SHARE ATTRIBUTABLE A&7 B#H AL
TO OWNERS OF THE COMPANY BREF
Basic AR 9 RMBO0.24 RMBO0.34
AR¥0.24T AR¥0347T
Diluted g 9 RMBO0.24 RMB0.34

AR#0.247T AR¥0.347C
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Condensed Consolidated Statement of

Financial Position

R AR S B IR R

As at 30 June 2026 12202656 H30H

30 June
6A30H
2026
RMB’000
AR® T
(Unaudited)
(REEER)

Note
B 5

31 December
12H31H
2025
RMB'000
ARBTT
(Audited)
(&%)

NON-CURRENT ASSETS IRBEE
Property, plant and equipment W - BRE REE 10 15,121,560 15,194,164
Right-of-use assets EREEE 1 2,638,792 2,699,002
Investment properties KREME 12 9,087,184 9,216,239
Deposits paid for the purchase of land, EE i - W% - K&

property, plant and equipment RGN EIRE 952,688 919,400
Goodwill (&S 358,179 351,878
Other intangible assets Hi | &&= 290,231 309,319
Interests in associates B R R RERS 13 5,330,123 5,395,748
Interests in joint ventures REERENER 14,726 14,915
Other financial assets HtemEE 14 1,685,775 1,702,364
Loan receivables FEMIE SR 15 - 167
Other non-current assets HEM3EmeEE 1,697,552 1,702,208
Contract assets BHEE 17 35,017 39,929
Deferred tax assets BELEFIREE 573,527 594,786
Total non-current assets ERBEERE 37,785,354 38,140,119
CURRENT ASSETS REEE
Inventories EE 16 6,301,960 5,905,292
Properties from receivables settlement FE#&E UGS 611,533 613,342
Contract assets ABHEE 17 311,925 290,344
Other financial assets HEhemEE 14 49,323 53,884
Loan receivables FEUIE SR 15 68,299 176,729
Trade and bills receivables B S EWEIERER 18 4,149,705 3,326,590
Prepayments, deposits and other AR e Rk

receivables Hoh FE Y GRIE 19 2,309,657 2,247,121
Cash and bank deposits B MIBITHER 20 4,569,184 6,516,467

18,371,586 19,129,769

Asset held for sale BIEHERE - 76,813
Total current assets MEVEERLE 18,371,586 19,206,582
CURRENT LIABILITIES REBAE
Contract liabilities aHAaE 17 757,814 2,459,957
Trade and bills payables B RNFIBELER 21 8,575,068 8,338,125
Other payables and accruals HiEARERETER 22 1,817,672 1,692,937
Tax payable IR 406,375 420,191
Other financial liabilities EmemaE 100 109
Borrowings famx 23 7,988,079 6,268,140
Lease liabilities HEAE 75,793 77,834
Total current liabilities mENBEARE 19,620,901 19,257,293
NET CURRENT LIABILITIES REBREFE (1,249,315) (50,711)
TOTAL ASSETS LESS CURRENT BEAERRE

LIABILITIES =L 36,536,039 38,089,408
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Condensed Consolidated Statement of

Financial Position

BT ISk R

BR&GS

As at 30 June 2026 18202646 H30H

30 June
6H30H
2026

Note RMB’000
B &E AR® T
(Unaudited)
(REEER)

31 December
12H318
2025
RMB’'000
ARBT T
(Audited)
(R&EZ)

NON-CURRENT LIABILITIES ERBARE
Borrowings [=E 23 9,480,068 11,272,515
Lease liabilities HEBE 441,254 469,532
Other long-term payables Hh REIEFRIA 4,479 4,919
Provision for long-term employee REIEERA

benefits B 6,714 7,141
Other financial liabilities Hmemai 307 3,915
Deferred tax liabilities ELEFIRAE 954,666 939,423
Deferred income BT 25 215,886 231,650
Total non-current liabilities ERBBEERE 11,103,374 12,929,095
Net assets EEFE 25,432,665 25,160,313
EQUITY Lo g]
Share capital [N 24 135,344 135,344
Reserves EE 24,831,412 24,502,163
Equity attributable to owners of the N/NCIEZ Z DN

Company JE(L R 24,966,756 24,637,507
Non-controlling interests eI R 465,909 522,806
Total equity AR 25,432,665 25,160,313

Wong Luen Hei
HEE
Director

EE

Luo Jianfeng
ERg
Director

EE
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Condensed Consolidated Statement of
Cash Flows

BRGAERERE

Six months ended 30 June 2026 & E2026%F 6 A30H IF7518 A

Six months ended 30 June

BZ6H30HLAEA
2026 2025
RMB’000 RMB'000
ARETT ARETT
(Unaudited) (Unaudited)
(REER) (REERZ)
OPERATING ACTIVITIES KeTE
Profit before tax BR T Al 4 950,001 1,308,359
Adjustments for: AT RBIERHZ
Interest income I8k 4 (66,362 (73,840)
Government grants released ERARBNHL (17,891) (11,552)
Investment income REWE 4 (2,758) (7,426
Gain on disposal of an associate HE-RBERAMEHNE 4 - (3,288
Loss/(gain) on termination of right-of-use RIEFREAEER,/
assets (e Rz 6 238 (392)
Fair value changes of financial instruments at ~ RAREEF ABENERTED
FVTPL, net DREEZDFE 6 2,390 (93,861)
Interest expenses FERY 5 299,695 374,244
(Gain)/loss on disposal of subsidiaries HERBAR (FTEF%)/EB b (2,271) 773
Loss on debt restructuring with customers RFEREARR 6 32,392 =
Depreciation and amortisation FEREH 6 798,018 784,734
Write-down/[write-back) of inventories to net W/ (e EEZTER
realisable value, net FEFE b 13,843 (28,258)
Loss on disposal of items of other intangible LEAMEIEENDE -
assets and property, plant and equipment BERSERENER 6 13,288 27,845
Loss on modification of long-term lease B RBRERKE
receivables i 6 11,520 =
Reversal of impairment of contract assets, net ~ A¥EEREREFH 6 (20,969) (1,691)
Impairment of trade and bills receivables, net ~ ZZEWTERZERETFE 6 81,937 36,968
Reversal of impairment of prepayments, net BEAFRERLDFE 6 - (2,626)
Impairment of other receivables, net HibEUFUBREFE 6 1,278 131
Reversal of impairment of loan receivables, JEM AR R E R
net FE b (10,818) (351)
Impairment of properties from receivables REERUGRRERNE
settlement, net REFE b 63,843 36,065
Share of results of associates PMEBEDREE (69,302) (34,368)
Share of results of joint ventures MERBLEREE 189 4,413
2,078,261 2,315,879
Decrease/(increase) in other non-current EERBEERD
assets () 45,839 (278,857)
(Increasel/decrease in inventories FEOEm /b (401,718) 186,011
Decrease in properties from receivables REERMFAENNE
settlement D 125,659 10,523
Decrease/lincrease) in contract assets AHEERD /() 4,300 (29,388)
Decrease in loan receivables EUETR D 8,015 53,228
Increase in trade and bills receivables B ARYFRRRERM (944,113) (775,602)
Decrease in prepayments, deposits and other BRI » K& REMEKTE
receivables ik 218,361 241,755
Decrease in contract liabilities AHBERD (1,702,143 (1,817,41¢)
Increase/(decrease) in trade and bills payables ~ ZHEMTERZEEM,/(FHP) 150,350 (92,362)
[Decreasel/increase in other payables and EEMFERENER(RLY),/
accruals 10 (474,715) 67,925
Increase in deferred income R M 2,127 1,832
Cash used in operations REMAKNRE (889,777) (116,472
Bank interest received ERBRITHE 11,772 23,039
Corporate income tax paid BERGEMER (205,377) (244,140)
Net cash flows used in operating activities REEDMARENEFH (1,083,382) (337,573
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Condensed Consolidated Statement of
Cash Flows

MAGEEHERE

Six months ended 30 June 2026 EE 20266 A30H 1E7~18 A

Six months ended 30 June

BZ6HB30HLKMEA
2026 2025
RMB’000 RMB'000
ARET T ARETT
(Unaudited) (Unaudited)
(REER) (REEEZ)
INVESTING ACTIVITIES R&EEH
Purchases of items of property, plant BEVE BER
and equipment RIBEER (935,550) (814,043)
Proceeds from disposal of items of other RELEREMETLEENDE -
intangible assets and property, plant and B RREBEERED
equipment PSR 287,076 322,801
Prepayment for other assets BNHEMEE = 2,776
Advances of loans to associates ML R R BNER (58,366) -
Decrease in other loan receivables H UL fE TR > 8,200 =
Additions to investment properties REWEEM (90,276) (23,484)
Additions to other intangible assets HibEREEE M (1,714) (388)
Additions to associates k/NETb I (2,646) (2,000)
Acquisitions of subsidiaries WHEHB AR (8,420) (20,118)
Purchases of other financial assets BEEMERMEE (37,860) (26,267)
Proceeds from disposal of other financial assets HHE&EHEREEFEIA 115,707 100,749
Investment income received B U IR & W 2,758 7,426
Proceeds from disposal of subsidiaries HEMBAREHE 85 4,477
Proceeds from disposal of an associate HE— L QRS HIE 1,016 2,500
Dividends received from associates SN S 94,554 99,775
Interest received from other financial assets EH&ZE@@%&%EWUE 3,479 3,907
Placement of restricted cash FREREIRS (2,144,485) (1,616,932)
Withdrawal of restricted cash ROZRHIRE 1,882,979 1,553,913
Net cash flows used in investing activities REGBMAREREFHE (883,463) (404,908)
FINANCING ACTIVITIES BMEEDH
New bank borrowings raised FIGRITREK 3,683,539 5,201,688
Repayment of bank and other loans BERTREMER (3,581,208) (5,805,408)
Capital contributions from non-controlling FEiz bl =
interests & 5,071 1,725
Return of investment REDH (1,346) (1,365)
Proceeds from disposal of shares for share & Rk R 2B Y
award scheme Bt7 FriS RUA 36,796 =
Repayment of lease liabilities EEHERE (57,461) (49,452)
Interest paid BERFE (299,752) (367,447)
Dividends paid to non-controlling interests BRI HIERRE (6,867) (10,420)
Net cash flows used in financing activities RERDFAREREFR (221,228) (1,030,679)
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Condensed Consolidated Statement of
Cash Flows

BRGAERERE

Six months ended 30 June 2026 & E2026%F 6 A30H IF7518 A

Six months ended 30 June
BZ6A30HIEAEA

2026 2025

RMB’000 RMB'000
AR¥T R ARBFT
(Unaudited) (Unaudited)
(RBER) (REEE%)

NET DECREASE IN CASH AND CASH REeREEEEMRD

EQUIVALENTS FE (2,188,073) (1,773,160)
Cash and cash equivalents at HORRe RE

beginning of the period EEY 5,109,133 5,246,535
Effect of foreign exchange rate INEEXEBNTE

changes, net HER (20,716) 3,554
CASH AND CASH EQUIVALENTS AT BRNAERAE

END OF THE PERIOD EEN 2,900,344 3,476,929
ANALYSIS OF BALANCES OF CASH RERASZEND

AND CASH EQUIVALENTS BRI
Time deposits with original maturity of  EEIFR (PEMERE

three months or less when acquired RE=@ALIAT) 20 133,441 29,723
Cash and bank balances e RRITHH 20 2,766,903 3,447,206
Cash and cash equivalents as stated REGREERENER

in the condensed consolidated Friteyii e KR e

statements of cash flows EEY 2,900,344 3,476,929
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Notes to Condensed Consolidated

Financial Statements

R 4R S B 35 3R R MY e

Six months ended 30 June 2026 EE 20266 A30H 1E7~18 A

CORPORATE AND GROUP INFORMATION

The Company is a limited liability company incorporated
in the Cayman lIslands. The addresses of its registered
office and principal place of business are disclosed in the
section headed “Corporate Information” of this interim

report.

The Group is principally engaged in the manufacture
and sale of building materials and home improvement
products; sale of products and provision of services
relating to

new energy business; the provision of

renovation and installation works, environmental
engineering and other related services, logistics and
other related services, financial services and property

rental and other related services.

In the opinion of the directors, the Company's holding
company is New Fortune, a limited liability company
incorporated in the BVI, and its ultimate holding company is
Xi Xi Development, a limited liability company incorporated
in the BVI.

1.

DEIREEEH

ARBIR—ERASHSEMRIZINAR
DA HAMMEE R E2EEME M
HENAFERE [ RBERFED -

AEETERENENHEEVREE
o HE R EM R RS HEANE®D
KBRS RHRERZERTRE  RETRE
KEA R AR - R R EARHER RS -
T RARFE A E A E R AR RS o

EEZRA ARANERAFR/TEE
(—RARNRBEARESEIMRINBR
N RREERARA/ARER (—HAR
ABERRBEBEMRINARLDA)
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Notes to Condensed Consolidated

Financial Statements

R 4R & B 35 3R R MY R

Six months ended 30 June 2026 & E2026%F 6 A30H IF7518 A

2.1

42

BASIS OF PREPARATION

These
of the Group for the six months ended 30 June 2026
have been prepared in accordance with the applicable

condensed consolidated financial statements

disclosure requirements of Appendix D2 to the Listing
Rules and Hong Kong Accounting Standard 34 “Interim
Financial Reporting” issued by the Hong Kong Institute
of Certified Public

prepared under the historical cost convention, except

Accountants. They have been
for investment properties, other financial assets and
other financial liabilities which have been measured
at fair value. These condensed consolidated financial
statements are presented in Renminbi and all values are
rounded to the nearest thousand except when otherwise

indicated.

As at 30 June 2026, the Group recorded net current
liabilities of RMB1,249,315,000. The Group has obtained
sufficient facilities from certain banks relating to the new
bank loans. At the same time, it will be able to continue
to generate positive cash flows from its operations in
the foreseeable future. On this basis, the directors of the
Company consider that the Group is able to meet in full
its financial obligations as they fall due in the coming
12 months. Accordingly, these condensed consolidated
financial statements have been prepared on a going
concern basis.

The accounting policies and basis of preparation used
in the preparation of these condensed consolidated
financial statements are the same as those used in the
Group’s annual consolidated financial statements for the
year ended 31 December 2025, except for the adoption
of amended HKFRS Accounting Standards (which also
include Hong Kong Accounting Standards ("HKASs”) and

Interpretations) as disclosed in note 2.2 below.

These condensed consolidated financial statements do
not include all information and disclosures required in
the Group’s annual consolidated financial statements,
and should be read in conjunction with the Group's
annual consolidated financial statements for the year
ended 31 December 2025.

China Lesso Group Holdings Limited FEIBEEEIER AR AT

2.1
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Notes to Condensed Consolidated

Financial Statements

RS

Bt 755 SR R B 5

Six months ended 30 June 2026 EE 20266 A30H 1E7~18 A

2.2 CHANGES IN ACCOUNTING POLICIES AND

DISCLOSURES

The Group has adopted the following amended HKFRS
Accounting Standards for the first time for the current

period’s condensed consolidated financial statements.

Amendments to HKFRS 9
and HKFRS 7

Amendments to HKFRS 9
and HKFRS 7

Annual Improvements
to HKFRS Accounting
Standards - Volume 11

Amendments to the
Classification and
Measurement of Financial
Instruments

Contracts Referencing
Nature-dependent
Electricity

Amendments to HKFRS
1, HKFRS 7, HKFRS 9,
HKFRS 10 and HKAS 7

2.2

B BRERRIKESIREE

AEERAPRNBRESMBRRAE
RER TIRERTEBY B REER S5

g -

R wE LR
FEORREB ﬁ7f
TRy AR
SRASET AR

BRI wE LR
FIHRRE %@ﬁ
FEEREAER|FE
SRAERT AR

BB IR &R
BiERZ FE
Mt — E 115

ERTAZ SR
FTEZIEET

/ﬁ&ﬁfﬁéﬁﬁbﬂ g
EEEZHER

BRI BREERE
15% - FBM IR
HEAETHR - FH
B BHmELERIE
958 - AR
ELANE10HRRE
B ERE TR
ZIERT
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Notes to Condensed Consolidated

Financial Statements

R 4R & B 35 3R R MY R

Six months ended 30 June 2026 & E2026%F 6 A30H IF7518 A

2.2 CHANGES IN ACCOUNTING POLICIES AND
DISCLOSURES (continued)

44

The

nature and

impact of the amended HKFRS

Accounting Standards are described below:

a)

HKFRS 9 and
Amendments to the

HKFRS 7
Classification and

Amendments to

Measurement of Financial Instruments clarify
that a financial asset is derecognised when the
entity’s rights to the contractual cash flows

expire or are transferred, while a financial
liability is derecognised on the settlement date.
The amendments introduce an accounting policy
option to derecognise a financial liability that is
settled through an electronic payment system
before the settlement date if specified criteria are
met. The amendments clarify how to assess the
contractual cash flow characteristics of financial
assets with environmental, social and governance
and other similar contingent features. Moreover,
the amendments clarify the requirements for

classifying financial assets with non-recourse
features and contractually linked instruments. The
amendments also include additional disclosures
for investments in equity instruments designated
at fair value through other comprehensive
income and financial instruments with contingent
features. Since the Group’s accounting policy for
the derecognition of financial assets and liabilities
in prior years aligned with the amendments
and the Group did not have the financial assets
that

the amendments did not have any impact on

were addressed by the amendments,

the interim condensed consolidated financial
information. The Group will provide additional
disclosures for its equity investments designated
at fair value through other comprehensive income
in the Group's consolidated financial statements

for the year ending 31 December 2026.
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Notes to Condensed Consolidated
Financial Statements

R 4R S B 35 3R R MY e

Six months ended 30 June 2026 EE 20266 A30H 1E7~18 A

2.2 CHANGES IN ACCOUNTING POLICIES AND
DISCLOSURES (continued)

b)

c

Amendments to HKFRS 9 and HKFRS 7 Contracts
Referencing Nature-dependent Electricity clarify
the application of the “own-use” requirements
for in-scope contracts and amend the designation
requirements for a hedged item in a cash flow
hedging relationship for in-scope contracts. The
amendments also include additional disclosures
that

understand the effects these contracts have on

enable users of financial statements to
an entity’s financial performance and future cash
flows. As the Group did not have any contracts
the amendments,

that are in the scope of

the amendments did not have any impact on

the interim condensed consolidated financial
information.
Annual Improvements to HKFRS Accounting

Standards - Volume 11 set out narrow scope
amendments to HKFRS 1, HKFRS 7 (and the
accompanying Guidance on implementing
HKFRS 7], HKFRS 9, HKFRS 10 and HKAS 7. The
amendments include clarifications, simplifications,
corrections or changes to improve consistency in
the corresponding HKFRS Accounting Standards.
The amendments did not have any impact on
consolidated financial

the interim condensed

information.

2.2
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c
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Six months ended 30 June 2026 & E2026%F 6 A30H IF7518 A
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OPERATING SEGMENT INFORMATION

The Group is principally engaged in the manufacture
and sale of building materials and home improvement
products; sale of products and provision of services

relating to new energy business; the provision of

renovation and installation works, environmental

engineering and other related services, logistics and
other related services, financial services and property
rental and other related services. For management

purposes, the Group’'s businesses are organised

by geographical areas based on the location of
the customers and assets are attributable to the
geographical unit based on the location of the assets.
The Group has three reportable operating segments as

follows:

(i) Southern China,
Zhuang Autonomous

including Guangdong Province,

Guangxi Region, Hunan

Province, Fujian Province and Hainan Province;

(i) Other than Southern China,
China other than Southern China; and

including regions in

(iii) Outside China.

China Lesso Group Holdings Limited FEIBEEEIER AR AT
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Notes to Condensed Consolidated

Financial Statements

R 4R S B 35 3R R MY e

Six months ended 30 June 2026 EE 20266 A30H 1E7~18 A

OPERATING SEGMENT INFORMATION
(Continued)
Management monitors the results of its operating

segments separately for the purpose of making decisions
about resources allocation and performance assessment.
Segment performance is evaluated based on reportable
segment profit, which is a measure of adjusted profit
before tax. The adjusted profit before tax is measured
consistently with the Group’s profit before tax except
that interest income, changes in fair value of financial
instruments at FVTPL, investment income, gain/(loss] on
disposal of subsidiaries, gain on disposal of an associate,
(loss)/gain  on right-of-use assets,
loss on debt restructuring with customers, exchange
differences, costs,
of results of associates and joint ventures and other
unallocated income and expenses are excluded from
such measurement.

termination  of

non-lease-related finance share

Segment assets exclude interests in associates, interests
in joint ventures, other financial assets, deferred tax
assets, cash and bank deposits, asset held for sale and
other unallocated head office and corporate assets as
these assets are managed on a group basis.

Intersegment revenue is eliminated on consolidation.
Intersegment sales and transfers are transacted with
reference to the selling prices used for sales made to
third parties at the then prevailing market prices.

The Group’s revenue from external customers is derived
from its operations in China and outside China.

During the six months ended 30 June 2026 and 2025,
no revenue from transactions with a single external
customer amounted to 10% or more of the Group's total
revenue.

3.
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R 4R & B 35 3R R MY R

Six months ended 30 June 2026 & E2026%F 6 A30H IF7518 A

3. OPERATING SEGMENT INFORMATION 3. R=93HER @

(Continued)

Other than
Southern Southern Outside
China China China  Eliminations Consolidated

M FEU RIS i &a
RMB'000  RMB'000  RMB'000 RMB'000  RMB'000
ARBTR ARRBTR AR®TR ARE®TR AR®TR

Six months ended 30 June 2026 BZ202656A30R

[Unaudited) EAMEA IREEHR)
Segment revenue: AHYA
Sale of goods relating to building materials EEMFEEH A

and home improvement business EmiHE 4,960,595 5,098,794 1,152,471 - 11,211,860
Sale of goods and services income relating BT AER £ AREN

to new energy business HmifE kRN 43,881 25,597 135,902 - 205,380
Contract revenue from renovation and RERTR

installation works TRANKRA 109,442 93,094 8,725 - 211,261
Income from environmental engineering ~ RHE TR REMIER

and other related services R 46,726 72,118 34,495 - 153,339
Logistics and other related services Wik R E R R 9,807 3,252 12,229 - 25,288
Financial service income ERRBYE 1,684 439 - - 2,123
Property rental and other related services 9% & R E ARG 8,711 737 93,290 - 102,738
Revenue from external customers HEEFRA 580,846 5294031 1,437,112 - 11,911,989
Intersegment revenue GEIGLON 179,818 546,054 551,757 (1,277,629) -

5,360,664 5,840,085 1,988,869 11,277,629) 11,911,989
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R 4R S B 35 3R R MY e

Six months ended 30 June 2026 EE 20266 A30H 1E7~18 A

3. OPERATING SEGMENT INFORMATION 3. RKR&E9IER (@)
(Continued)

Other than
Southern Southern Outside
China China China  Eliminations Consolidated

28 FEMU5 RERS i &a
RMB'000  RMB'000  RMB'000 RMB'000  RMB'000
AR®TR ARBTR AR®TR ARRTR AR®TR

Segment results: AEEE 1,701,812 1,370,292 323,777 30,408 3,426,289
Reconciliations: Fofi
Interest income 8z 66,362
Loss on fair value changes of BRAABENAERN

financial instruments at ERIEMAAER

FVTPL 2P (2,390)
Investment income REWE 2,758
Gain on disposal of subsidiaries HENBARMENR 2,27
Loss on termination of right-of-use assets  #X |HF BEAERR (238)
Loss on debt restructuring with customers  BPERBAEE (32,392]
Fxchange loss B 5 B (163,815]
Finance costs (other than interest on lease BYERA

liabilities) (REREMERI) (285,218)
Share of results of associates MEBEARIEE 69,302
Share of results of joint ventures PERELREE (189)
Unallocated income and expenses RAERERES (2,132,739)
Profit before tax B AR R 950,001
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R 4R & B 35 3R R MY R

Six months ended 30 June 2026 & E2026%F 6 A30H IF7518 A

3. OPERATING SEGMENT REFSWER

(Continued)

INFORMATION 3.

Other than
Southern Southern Outside
China China China  Eliminations Consolidated
HE RS i &4
RMB’000 RMB’000 RMB’000
ARBTR ARETR ARET:R

5 E@US

RMB’000
AR®TR

RMB’000
AR®TT

50

Other segment information:

Write-down of inventories to net

g Es
WREEEAER

Capital expenditure consists of additions to property, plant and

equipment, right-of-use assets, investment properties and other
intangible assets, among which the additions resulted from
business combinations amounted to RMB49,942,000.

China Lesso Group Holdings Limited FEIBEEEIER AR AT

realisable value, net FEFE 14,513 (879) 209 - 13,843
Depreciation and amortisation REREH 493,285 224,128 80,605 - 798,018
Reversal of impairment of loan R RERD

receivables, net 8 (10,818) - - - (10,818)
Reversal of impairment of contract BHEERERE

assets, net et (20,956) - (13) - (20,969)
Impairment of trade and bills BHRWTERER

receivables, net REFE 66,542 9,127 5,668 - 81,937
Impairment of other receivables, net Hit R EEE (333) 1,892 (281) - 1,278
Impairment of properties from BB EWGFERN

receivables settlement, net NEAEFE 56,899 6,944 - - 63,843
Capital expenditure® ERRX! 502,229 270,310 344,308 - 1,116,847
As at 30 June 2026 202656 A30H

(Unaudited) (REER
Segment assets PHEE 24,270,878 8,024,679 11,638,725 - 43,934,282

# i EARZBEAEYE BERERE  EAE

BE REVERAMEREE  HPHEEK
EHMEENREAARKL9,942,0007T °



Notes to Condensed Consolidated
Financial Statements

R 4R S B 35 3R R MY e

Six months ended 30 June 2026 EE 20266 A30H 1E7~18 A

3. OPERATING SEGMENT INFORMATION 3. R=9%HER @

(Continued)

QOther than
Southern Southern Qutside

China China China  Eliminations  Consolidated

] ZEMA REESH 5 e
RMB000 RMB'000 RMB000 RMB'000 RMB'000
ARBTT AREBTT ARETR ARETR ARETR

Six months ended 30 June 2025 BHZ202556R830A

(Unaudited) AR (REEH)
Segment revenue: AHBBA
Sale of goods relating to building materials BREH K& £HIEER

and home improvement business SmiE 5,486,190 5,375,328 878,116 - 11,739,634
Sale of goods and services income relating SRR £ AR

to new energy business EnBERRBNE 70,332 76,021 19,128 - 165,481
Contract revenue from renovation and M’} REEIR

installation works LOLION 144,347 131,673 19,674 - 295,494
Income from environmental engineering ~ RE L2 R EAIRH

and other related services e 49,038 55,269 55,164 = 159,471
Logistics and other related services Wi RE AR RRT 16,862 2,439 1418 = 20,719
Financial service income ERRBLRE 2212 2,183 - - 4,455
Property rental and other related services  #1%H € REMIRBERTSE 7,886 = 81,660 = 89,546
Revenue from external customers IEBERIMA 5776927 5,642,913 1,055,160 - 12,475,000
Intersegment revenue HEERA 269,934 854,154 372643 (1,296731) -

6,046,861 6,297,067 1,427,803 (1296,731) 12,475,000
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R 4R & B 35 3R R MY R

Six months ended 30 June 2026 & E2026%F 6 A30H IF7518 A

3. OPERATING SEGMENT INFORMATION 3. RBREDEEN (@)
(Continued)

QOther than
Southern Southern Qutside
China China China  Eliminations  Consolidated

2@ Z@US RESES i e
RMB'000 RMB000 RMB000 RMB'000 RMB'000
ARBTL  ARBTT ARBTR ARETR  ARETR

Segment results: PHEE: 1,849,226 1,446,805 270,105 (51782)  3,514,35
Reconciliations: HE:
Interest income 8 Mg 73,840
Gain on fair value changes BRAABETAERN

of financial instruments TRIENAAER

at FVTPL 29N 93,861
Investment income REWE 7,426
Gain on disposal of an HE—-REERT

associate Bk 3,288
Loss on disposal of subsidiaries HENBARER (773)
Gain on termination of right-of-use assets & [FFAEEEMEHE 392
Exchange loss EXER (58,131)
Finance costs (other than interest on lease BA& KA

liabilities) (REREFNSHN) (363,220)
Share of results of associates AMEBERREE 34,368
Share of results of joint ventures PMERELERE (4,413)
Unallocated income and expenses APBRE R (1,992,633)
Profit before tax BRBLATE A 1,308,359
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Financial Statements

R AR S B IS SRR RE

Six months ended 30 June 2026 EE 20266 A30H 1E7~18 A

3. OPERATING SEGMENT INFORMATION 3.

(Continued)

BREDEER (@)

QOther than
Southern Southern Qutside
China China China  Eliminations  Consolidated

-] M REESH 4 e
RMB000 RMB000 RMB'000 RMB'000 RMB 000
ARBTL  ARBTT ARBTR AREBTR  ARETR

Other segment information: HttAHER
Write-back of inventories to net WEFEEETER

realisable value, net FETE (37,005) 6,062 2,685 - (28,258)
Depreciation and amortisation HEREH 485,477 224,265 74,992 = 784,734
Reversal of impairment of loan Rt RERD

receivables, net 8 (351) - - - (351)
Reversal of impairment of contract AHEERERD

assets, net e (1,660) 1 (32) = (1,691)
Impairment of trade and bills BIRWHIER

receivables, net FRREFE 16,900 (2.990) 23,058 - 36,968
Reversal of impairment of prepayment, net BT FUREZRFE (2,373] (253] = = (2,626)
Impairment of other receivables, net At ENAREFE 862 - (731) = 131
Impairment of properties from receivables R A& EEUMFFIEH)

settlement, net WEREFE 33,585 2,480 - - 36,065
Capital expenditure® vy 527,301 324,274 120915 - 972,490
As at 30 June 2025 1202556 A30H

(Unaudited) (REER
Segment assets PHEE 25,644,775 8,097,978 10,717,526 - 44,260,279

#

Capital expenditure consists of additions to property, plant and

equipment, right-of-use assets, investment properties and other

intangible assets,

business combinations amounted to RMB26,227,000.

among which the additions resulted from

i BAHMXBEREVE  BERSE  FHE
BE REVERHMEREE  HPREH
AEHMEERNERARY26,227,0007T °
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R 4R & B 35 3R R MY R

Six months ended 30 June 2026 & E2026%F 6 A30H IF7518 A

4. REVENUE, OTHER REVENUE, INCOME AND 4. XA - Hitlg A ~ SR FIZS

GAINS

REVENUE A

Set out below is the disaggregation of the Group’'s ATHIAEERBZF &N BADHF
revenue from contracts with customers and the FIREEFP AN RS I E R AT E
reconciliation of the revenue from contracts with SREME R

customers with the amounts disclosed in the segment

information:

By revenue nature: BMAME S

Six months ended 30 June 2026 Six months ended 30 June 2025
HZ2026F6A30A LA HEHF6A30BLNEA
Goods Services Goods Services
transferred at transferred transferred at transferred

a point in time over time Total a point in time over time Total

RE-RE  BREES NE-RE RREES

BANER  BENRE g BROER  ERORR a5t
RMB'000 RMB'000 RMB'000 RMB'000 RMB'000 RMB'000

ARETR  ARETR  ARETn | ARETT  ARETR  ARETE

(Unaudited) ~ [Unaudited) (Unaudited) = (Unaudited)  [(Unaudited)  [Unaudited|
(KEEH (KEEH (REEH) (REER) (RiEER) (RiEER)

Revenue from contracts with customers: ~ REZFAHMKA -
Sale of goods relating to building materials  ERNFEEREY

and home improvement business Emig 11,211,860 - MR 1173963 - 1,739,634
Sale of goods and services income R TSN
relating to new energy business EmHERRBYE 205,380 = 205,380 165,481 - 165,481
Contract revenue from renovation and EpRTE
installation works TRANRA = 211,261 211,261 = 295,694 295,694
Income from environmental engineering SRR TERAMIAE
and other related services Rk - 153,339 153,339 - 159,471 159,471
Logistics and other related services WA IRERE = 25,288 25,288 = 20719 20719
11,617,240 389,888 11,807,128 11,905,115 475,884 12,380,999
Financial service income SRBEES 2123 4455
Property rental and other MFEEREMAE
related services iy 102,738 89,544
11,911,989 12,475,000
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R 4R S B 35 3R R MY e

Six months ended 30 June 2026 EE 20266 A30H 1E7~18 A

4. REVENUE, OTHER REVENUE, INCOME AND 4. XA - Hfttlr A - 2SR Flz=

GAINS (continued) (#8)
REVENUE (Continued) WA ()
By geographical locations: RIBALE S 5

Six months ended 30 June 2026 Six months ended 30 June 2025
BE202656A308 L7 fEA HENDF6ANALAER
Goods Services Goods Services
transferredat  transferred transferred at transferred
a point in time over time Total apointintime over time

RE-BE REEBES WE-KE  EREED
EZNER EINRY # | BENEm 30T
RMB'000 RMB'000 RMB'000 RMB'000 RMB'000
AEETR ARETR ARETR  ARETR  AREBTR  ARETR
(Unaudited)  (Unaudited]  (Unaudited) | (Unaudited) [Unauditedl (Unaudited)
(REEH) (REEH) (REEH) (RiEZR) (Rigzt (RiE2R)

Revenue from contracts with customers: ~ REZFAAMUA :

China B 10,128,867 334,439 10,463,306 11,007,871 399,628 11,407,499

Qutside China HEDEA 1,288,373 55,449 1,343,822 897 244 76,256 973,500

11,417,240 389,888 11,807,128 11,905,115 475,884 12,380,999

Financial service income SRBREEE 2,123 4,455
Property rental and other MEREREL

related services RBRE 102,738 89,544

11,911,989 12,475,000
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R 4R & B 35 3R R MY R

Six months ended 30 June 2026 & E2026%F 6 A30H IF7518 A

4. REVENUE, OTHER REVENUE, INCOME AND 4. U A -~ HEitdgr A -~ ISR F 25
GAINS (continued) (4&)

OTHER REVENUE, INCOME AND GAINS HiWA - ER A&

Six months ended 30 June
BZE6H30HIEAEAR

2026 2025
RMB'000
ARBT T
(Unaudited)
(REezEZ)
RITH B Es 12,551 22,778
Interest income from other E R BGRIE R FILE
receivables Wz 10,626 6,942
Interest income from other financial HEmemEENTIE
assets U =5 3,983 3,763
RAIH S EWRIB R H) E

RMB’000
AR® T
(Unaudited)
(RE&ER)

Bank interest income

Interest income from long-term lease

receivables Wz 39,202 40,357
Total interest income FlE W =B 66,362 73,840
Government grants and subsidies B #7 B K w B 32,588 32,367

Gain on fair value changes of financial RARBEFAERNSR

instruments at FVTPL TENRABEZS - 93,861
Investment income & WS 2,758 7,426
Gain on disposal of subsidiaries HEWBARTEF 2,271 =
Gain on disposal of an associate & — MBS R RIS - 3,288
Gain on termination of right-of-use assets #X1-{F A& EMSEH &= - 392
Rental income HE WS 7,249 9,128
Reversal of impairment of prepayments, B ZUEE

net e EpE - 2,626
Others Hity 35,898 50,307

147,126 273,235

Government grants and subsidies mainly represent BT R El = BT HER T UM
XFHAKEETHREZDHNES - LR
1A] 2 2% 25 1k BY) I 17k R 5 12 A0 R 228 K fER 1 8K

HBEMR

funding received from government authorities to support
certain of the Group's research and development
activities. There are no unfulfilled conditions or
contingencies related to these grants and subsidies.
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R AR S B IS SRR RE

Six months ended 30 June 2026 EE 20266 A30H 1E7~18 A

5. FINANCE COSTS 5. BMERA
Six months ended 30 June
HZE6H30H LLAEA
2026 2025
RMB’000 RMB 000
ARB TR ARET T
(Unaudited) (Unaudited)
(REER) (REEHEZ)
Interest expenses on bank and HR1T R E A B AT
other loans FIEFZ 308,618 392,537
Interest expenses on lease HEBEN
liabilities M BFX 14,477 11,024
323,095 403,561
Less: Interest capitalised W BT A (23,400) (29,317)
299,695 374,244
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R 4R & B 35 3R R MY R

Six months ended 30 June 2026 & E2026%F 6 A30H IF7518 A

6. PROFIT BEFORE TAX 6. [R¥IRTEF
The Group's profit before tax is arrived at after charging/ A& BERRB AT S A OB (FEA) T
(crediting): PBIBIBER

Six months ended 30 June
BZ6HA30RLAEA
2026 2025
RMB'000
ARETT
(Unaudited)
(REEERZ)

RMB’000
ARETR
(Unaudited)

(REER

Cost of inventories sold relating to building ~ EEMREZKEEHN

materials and home improvement business ~ 2&EFERA 7,912,671 8,371,775
Cost of goods and services relating to new  EHEEREKIEED

energy business S KRB 233,957 207,476
Direct cost of renovation and RERTEIRER

installation works PR 167,344 239,144
Direct cost of environmental engineering RE TR REMEERS

and other related services HEERA 99,889 122,835
Direct cost of logistics and i & Bt AR B AR 7

other related services HERA 22,285 18,149
Direct cost of financial services ERBRBEERA 533 229
Direct cost of property rental and MEEE R EMABBRS

other related services HERA 35,178 29.296
Write-down/(write-back) of inventories to HoR/ (HE) FEE A2

net realisable value, net FEFE 13,843 (28,258)
Depreciation of property, plant and equipment #1% « R kRGN E 713,666 701,321
Depreciation of right-of-use assets EREEENE 70,229 67,313
Amoartisation of other intangible assets HiER B EE 14,123 16,100
Total depreciation and amortisation WENEEAE 798,018 784,734
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BR&GS

Bt 755 SR R B 5

Six months ended 30 June 2026 EE 20266 A30H 1E7~18 A

6.

PROFIT BEFORE TAX (cContinued)

The Group's profit before tax is arrived at after charging/

(crediting):

Research and development costs
Loss on disposal of items of other intangible
assets and property, plant and equipment
(Gain)/loss on disposal of subsidiaries
Gain on disposal of an associate
Loss/[gain] on fair value changes of financial
instruments at FVTPL
Loss/(gain) on termination of
right-of-use assets
Loss on debt restructuring with customers
Reversal of impairment of loan receivables, net
Reversal of impairment of contract assets, net
Impairment of trade and bills receivables, net
Reversal of impairment of prepayments, net
Impairment of other receivables, net
Loss on modification of long-term
lease receivables
Impairment of properties from receivables
settlement, net

Foreign exchanges differences, net

6. RRFHBEIEF (@

PR AR
HEEMETEENDE -
e %Eﬁm%ﬁ

HEMBRR (FEFR)/ BE
ﬁ%—ﬁ%”“?% Shzs
BRABEFABENEBTAN
RABEEPHE /(FEHR)
RIEERREERR/
(FR{EHIE)
RFEBEAEE
FEUAE OB (B 2 F 88
AMAERERLDFR
B RUTARREREFR
BNRRERDER
At AR B R
fERT R AR
TAER
REEE YR
B FE

(EL0kES

AEBEHBBADRR LR GEA) T

SIS EEEE -

Six months ended 30 June
HBZ6H30B1ERER

2026 2025

RMB’000 RMB’000

ARET T ARETT

(Unaudited) (Unaudited)

(REERZ) (REEZ

449,344 449,104

13,288 27,845

(2,271) 773

= (3,288)

2,390 (93,861)

238 (392)

32,392 -

(10,818) (351)

(20,969) (1,691)

81,937 36,968

- (2,626)

1,278 131

11,520 -

63,843 36,065

163,815 58,131

[ ERFE
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R 4R & B 35 3R R MY R

Six months ended 30 June 2026 & E2026%F 6 A30H IF7518 A

7.

60

INCOME TAX EXPENSE FriS#HipZ
Six months ended 30 June
HBZE6H30HLLAEA
2026 2025
RMB’000 RMB’'000
ARETT ARETIT
(Unaudited) (Unaudited)
(R EZ) (RE&FEZ)
Current tax BIEARR 18
China FHE 207,956 401,520
Hong Kong B - -
Other jurisdictions Hih e AR 17,507 16,436
225,463 417,956
(Qver)/under provision in prior BEFE CRERE)/
years BETT
China A (982) (28,547)
Hong Kong B - -
Other jurisdictions E AR (1,003) 1,390
(1,985) (27,157)
Deferred tax IEETIA 31,044 (17,747)
Total tax charge for the period AR A HERE 254,522 373,052

The Group is subject to income tax on an entity basis
on profits arising in or derived from the jurisdictions in
which members of the Group are domiciled and operate.

HONG KONG PROFITS TAX

The statutory rate of Hong Kong profits tax was 16.50%
(six months ended 30 June 2025: 16.50%) on the
estimated assessable profits arising in Hong Kong,
except for one subsidiary of the Group which is a
qualifying entity under the two-tiered profits tax rates
regime. The first HK$2,000,000 (six months ended 30
June 2025: HK$2,000,000) of assessable profits of this
subsidiary are taxed at 8.25% (six months ended 30
June 2025: 8.25%) and the remaining assessable profits
are taxed at 16.50% [six months ended 30 June 2025:
16.50%).
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AEEARAEERERTARNTEREE
PrEMRLEREMEL MBS ENRE
REEBMPTEH -

EBNEH
BEENEH RN EBE LN ERT
HAIOE TR E16.50% (HE 202546 A
308 LERMEA 1 16.50%) 58 - HEAKE
— KB R A RS /AR R T 52 6
ERE BRI - ZMEB AT E2,000,000
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Six months ended 30 June 2026 EE 20266 A30H 1E7~18 A

7. INCOME TAX EXPENSE (continued) 7. FiSHEAX @
CHINA CORPORATE INCOME TAX o B 1 2 1 B
The G-roup-s income tax provision in respect Qf its AEBUEBESLE REREM AR
operations in China has been calculated at the applicable S\ b 8 S "
tax rates on the taxable profits for both periods, based on :'_ ' Eﬁ?’ﬂﬁﬁﬁm%%m’ﬁﬂ&ﬁﬁﬁm%\
the existing legislation, interpretations and practices in AT E R BRBRAS R o
respect thereof.
In accordance with the PRC tax laws, standard corporate REPBEEE  SZECEHRSHREA
income tax rate is 25%. Certain of the Group's China 25% o N E = F A E M B A 55’ E Ef
sub5|d|§r|es are qualnﬂgd as High and New Technology RIATEHRMALER » A= 15%HE
Enterprises and are entitled to a preferential corporate A B 1 T s
income tax rate of 15% during both periods. BIERMEE -
INCOME TAX FOR OTHER JURISDICTIONS B R EEEMNEHE
The Group's tax provision in respect of other jurisdictions NEEGEMTEER OB EREDRE
has been ca[c.ulated at the .a'ppllcable ltax rates in 5 £ (8] 465 A% 8 7 5 7 ) 5 B 31T 4B )
accordance with the prevailing practices of the o
jurisdictions in which the Group operates. HERBEREH
Income tax of other jurisdictions mainly arose from B EERMMEHREZREAEERN
Malaysia and Thailand for the Group’'s operation, EE SR P 25 I 22 B 4 4K A4 00 O St BR N B 4 5
1 1 0, 0,
which have been provu_jed at the rate of 24/o_and 2Q/o RSB R 5 B3R 24% 2 20% #) 5 S 52
respectively on the estimated assessable profits during - N _
the period (Six months ended 30 June 2025: from the BE(BE2025F 6 A30RILAMEA : KA
United States provided at the federal rate of 21% and the EBWIR 21 %V HERNF6%ZE10%
state rates ranging from 6% to 10%]. M B R G REE) ©
8. DIVIDENDS 8. kKR
Six months ended 30 June
BZE6A30HEAMEA
2026 2025
HK$ HK$
per share HK$’000 = per share HK$ 000
BTER FET ABITER TR
2025 final dividend 2025 B EIRARH
declared (2025: 2024 A2 (20254 :
final dividend 2024 B EIR
declared) RERRE) 0.20 620,483 0.20 620,483
Less: Dividends for shares & : BLAR (D &2 E) A2
held for share award FREEAR 1D BV AR B
scheme [note 25) (F5E25) 0.20 (2,564) 0.20 (4,598)
617,919 615,885
Equivalent to Z£ERN RMB538,299,000 RMB566,251,000

AK%:538,299,000 T AE#566,251,0007T

The Board does not recommend the payment of an
interim dividend for the six months ended 30 June 2026
(six months ended 30 June 2025: Nil).

B THURNBZE20265F6 A30R 1EX
R HRE (BE2025%6 A30A 1k
NEA - &) e
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Six months ended 30 June 2026 & E2026%F 6 A30H IF7518 A

9. EARNINGS PER SHARE ATTRIBUTABLETO 9.

OWNERS OF THE COMPANY

The calculations of basic and diluted earnings per share

are based on:

Earnings B

Profit attributable to owners of FTEEREAREE
the Company used in the basic B R 8y
and diluted earnings per share RRARIERA
calculation JEAG 4 A

ARREAAEBEEZRERN

BREATSEAESRERNRE RN

Six months ended 30 June
HBZE6A30HIEAEA

2026 2025

RMB'000
ARBT T
(Unaudited)

(REEEZ)

RMB’000
ARET R
(Unaudited)

(RE&ER)

726,582 1,045,966

Number of Shares
R A

Six months ended 30 June

BZEZ6H308EAERA
2026 2025

Shares g

BT T AR N
ordinary shares in issue FHE

Weighted average number of shares [% {7 22Eh&t &I A4 i1

hniEF 5 2

Weighted average number of

held for the share award scheme

3,102,418,400 3,102,418,400

(19,118,265) (22,991,000

Adjusted weighted average number & EEFRELRKLEE
B AR

of ordinary shares of the

Company in issue used in the RAREET
basic and diluted earnings per =Rl kS
share calculation IntEF 8

3,083,300,135 3,079,427,400

The Group had no potentially dilutive ordinary shares
outstanding during the six months ended 30 June 2026
and 2025, respectively.
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Six months ended 30 June 2026 EE 20266 A30H 1E7~18 A

10.

11.

PROPERTY, PLANT AND EQUIPMENT

During the period, the Group purchased property,
plant and equipment with an aggregate cost of
RMB948,261,000 (six months ended 30 June 2025:
RMB857,444,000) excluding RMB48,415,000 (six months
ended 30 June 2025: RMB25,612,000) acquired through
business combinations. During the period, property, plant
and equipment with an aggregate net carrying amount
of RMB300,364,000 (six months ended 30 June 2025:
RMB350,075,000) was disposed of by the Group, excluding
RMB4,049,000 (six months ended 30 June 2025: Nil) was

reduced by disposal of subsidiaries.

RIGHT-OF-USE ASSETS

During into several
land,
plants and buildings, vehicles and other equipments.
The additions of right-of-use assets of
amounted to RMB27,109,000 (six months ended 30
June 2025: RMBA40,241,000) excluding RMB1,440,000

(six months ended 30 June 2025: Nil] acquired through

the period, the Group entered

new lease agreements for use of leasehold

the Group

business combinations. During the period, there is no
lease modification [six months ended 30 June 2025:
RMB38,648,000].

with an aggregate net carrying amount of RMB3,880,000

During the period, right-of-use-assets
were terminated by the Group (six months ended 30 June
2025: RMB3,324,000), RMB2,961,000 were reduced by
disposal of subsidiaries (six months ended 30 June 2025:
Nil) and no right-of-use assets were disposed of by the
Group (six months ended 30 June 2025: Nil).

10.

11.

W - BERRE

HN - AEEEEME  BERRBENE
RABARE948,261,0007T (B E2025
F6H30BIERMBEA - AR®857,444,000
) ERTREEBREKSHBEHA
R#48,415,0007T (B E 20256 A30H 1E
NER  ARME25,612,0007T) © HiA 0 A
SELEYE  BERXENEERDFE
B ARE300,364,0007T (B E 20256 A
308 1E<EAR : AR#350,075,0007T)
HPTEEALEMBARMRD AR
4,049,0007T (B E 20256 B30 H 1L/~ 1@
A&

EREEE

HA - AEEIIvETEAAERE®EL
o HERETF - B8 TANREMSRE
WEFHERZ AEERBERAELEER
AR#27,109,0007T (B E 2025 6 A308
IENEA « ARBL40,241,0000T) @ HAAR
BRBEBEBRE BN AR,440,000
L (B ZE2025F 6 A30BLENAR « £) -
BN - R EEE] (B ZE 202596 A30
HiEER : AR®38,648,0007T) - HA
A AEERIEFRAEEENREETE
B AR 3,880,0007T (B E 202596 A30
HIENEA - AR¥3,324,0000T) * EH
EMB AR MR ARYE2961,0007T (B
22025F6A30B A - &) - BXWE
HEFEREEE (BIE2025F6A3081E
NEA :E) o
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Six months ended 30 June 2026 & E2026%F 6 A30H IF7518 A

12. INVESTMENT PROPERTIES 12.

During the period, the additions of investment properties
of the Group amounted to RMB90,188,000 (six months
ended 30 June 2025: RMB46,304,000). During the period,
investment properties of RMB38,340,000 (six months
ended 30 June 2025: RMB26,931,000) were reduced due
to disposal of a subsidiary.

REWE

HA AREBAEREVWEARYK
90,188,000t (A= 20254 6 A30H 1E7<
@A : AR¥46,304,0007T) ° iR - A H
E—HNBRAREBIREMERD ARKE
38,340,000 7T (E{ = 202546 A30 A 1F /<@
A AR¥26,931,0007T) °

13. INTERESTS IN ASSOCIATES 13. REFE QTN
30 June 31 December
6A30R 128318
2026 2025
RMB’000 RMB’000
AR® TR AREET T
(Unaudited) (Audited)
(REEX) (R 2] H%)
Share of net assets DIEEEFHE 4,924,488 4,990,113
Goodwill on acquisitions W E R mE 405,635 405,635
5,330,123 5,395,748
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Six months ended 30 June 2026 EE 20266 A30H 1E7~18 A

14. OTHER FINANCIAL ASSETS 14. HitemEE
30 June 31 December
6H30H 12A31H
2026 2025
RMB’000 RMB'000
AR®T ARETIT
(Unaudited) (Audited)
(R HFX) (A EZ)
Non-current FEFRE
Debt instruments at RAnBEFAEMER
FVTOCI: W EBIA
Debt securities listed in Hong Kong ~ R&EH EHEKES (i) 55,752 58,001
US treasury bond FEIEE (ii) 73,408 77,738
129,160 135,739
Debt instruments at RO EBETABEN
FVTPL: B%ITA:
Unlisted convertible loans JE LRI E R liii) 17,333 24,033
Equity instruments at BRAREBEFAEMZE
FVTOCI: Wk ATA -
Equity securities listed in the PRC R B ETRAES 6,826 6,371
Equity securities listed in Hong Kong ~ R&EB LTRAZES 9,060 36,544
Unlisted equity securities FEMBRAES 1,136,797 1,055,187
1,152,683 1,098,102
Equity instruments at BARBEFABRN
FVTPL: BATEH :
Equity securities listed in the PRC A E TR A3 113,672 86,705
Equity securities listed in Hong Kong ~ R&B ETRAE> 59,061 119,129
Unlisted equity securities I ETRAES (iv) 122,963 140,860
295,696 346,694
Funds at BARBEFTABREN
FVTPL: e
Stock funds REMES 64,821 73,263
Derivative financial instruments: PTHESRTA :
Cross currency interest swap RN G 7| &= 4= 1,549 -
Put option Ao B 24,533 24,533
26,082 24,533
1,685,775 1,702,364
Current RE
Debt instruments at BAREBEABEN
FVTPL: BEHTA:
Unlisted convertible loans JE AR ER (iii) 41,000 41,000
Derivative financial instruments: TESBTIE :
Forward commodity contracts REEREL (v) 8,323 12,884
49,323 53,884
1,735,098 1,756,248

Interim Report 2026 HHAER & 65



Notes to Condensed Consolidated

Financial Statements

Fﬁ HHHVT

Bt 55 SR R B 5

Six months ended 30 June 2026 & E2026%F 6 A30H IF7518 A

14. OTHER FINANCIAL ASSETS (continued)

Note:

66

(i)

(ii)

(iii)

(iv)

(v)

(vi)

The debt securities carry fixed interest at rate of 7.50% (31
December 2025: 7.50%] per annum, payable semi-annually in
arrears and will mature in May 2034 (31 December 2025: May 2034).

The US treasury bond carries fixed interest at rates of 2.25% (31
December 2025: 2.25%) per annum, payable semi-annually in
arrears and will mature in February 2052 (31 December 2025:
February 2052).

Among the convertible loans, one convertible loan carries fixed
interest at a rate of 6.00% (31 December 2025: 6.00%) per annum
and contains a right to convert the loan into ordinary shares of
the issuers after June 2023 (31 December 2025: June 2023], while
the other convertible loan is interest free (31 December 2025:
interest-free) and contains a right to convert the loan into ordinary
shares of the issuers with a maturity dates of October 2026 (31
December 2025: October 2026).

The equity securities contained puttable options were classified as
equity instruments at FVTPL.

The Group has entered into various forward commodity contracts
in order to protect itself from adverse movements in raw material
prices. The forward commodity contracts are not designated for
hedge purposes and are measured at FVTPL. Gain on fair value
changes of non-hedging forward commodity contracts amounting to
RMB18,556,000 (six months ended 30 June 2025: Loss on fair value
changes of RMB5,934,000) were recognised in profit or loss during
the period.

During the reporting period, the Group received dividends in

the amounts of RMB2,758,000 (six months ended 30 June 2025:
RMB7,426,000) from the equity instruments at FVTOCI.

China Lesso Group Holdings Limited FEIBEEEIER AR AT

14.

HihemEE @)

i -

(i)

(ii)

(iii)

(iv)

(v)

(vi)

BB EFOFEIREEFFET.50% (2025512
A318 :7.50%) 8  FFFXRIFH2034
58 (2025512 A318 : 2034%5A) B8 -

EBBEERE T FFE2.25% (2025F 12 A31
B :2.25%) 58 F¥FXAFRER2052F2
A (2025412 4318 : 20524E28) B|H -

RABRBRERP - - EHRRERNF 8%
B EEFE6.00% (2025512 A318 : 6.00%)
HE W EIE—ERR2023F6 A (2025F12 A
31H : 20236 A) BB ERERABRITAZE
BRRET M3 —FAMRBRERARE (2025
F12A8318 : 2 8) kBE—EATR2026F 10
A (2025412 A31H : 2026510 8) BI#H
BB AT AZ L RROEF -

DRRBBAABEF ABRENBRATANRA
EHEERG R -

AEBEBIVZHEEHEMRE
REZEMHBEENTAFE - REERE41
JEEEFEE AR WRANBEFABEN
FREE - BA - FHAEEERENNAN
BEZHMEFNZARE18,556,000T (B E
202566 A30RIERNEA - RABEZESEEBA
R¥5,934,0007T) B R BRAFER ©

B NREEH

RB|EBAN - AEEBRAABETAEM
2EHBREORATAESRECBARE
2,758,0007C (BRZE 202546 B30AENEA © A
R¥#7,426,0007T) °
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Six months ended 30 June 2026 EE 20266 A30H 1E7~18 A

15. LOAN RECEIVABLES

15. FEURIERR

30 June 31 December
6H30H 12 A31H
2026 2025
RMB’000 RMB'000
AR® T ARBFIT
(Unaudited) (Audited)
(REBEZ) (K EZ)
Non-current FERE
Finance lease receivables BB T & BRI B U GRIR = 167
Current FE
Finance lease receivables RbE T E g e W s oE 124,624 124,827
Factoring receivables TR R 75 e W R IR 219,766 312,783
Receivables from supply-chain et & RS
financing services FEWRIE 3,920 29,920
348,310 467,530
Less: Provision for impairment B R E AR (280,011) (290,801)
68,299 176,729
68,299 176,896
(A) FINANCE LEASE RECEIVABLES (A) REHEREERKE

Present value of minimum

Minimum lease receivables lease receivables

RIEHE R EKTE BIEHERBEEKTIERE
30 June | 31 December 30 June | 31 December
6A30H 12A31H 6A30H 12A318
2026 2025 2026 2025
RMB’000 RMB'000 RMB’000 RMB'000
ARBT R ARETT ARET R ARETTT
(Unaudited) (Audited) |  (Unaudited) (Audited)
(REEX) (BHEZ) (REEX (BER)
Not more than 1 year REE 124,624 124,860 124,624 124,827
Over 1year but within 5 years  1EM ESFLR - 175 - 187
124,624 125,035 124,624 124,994
Less: Unearned finance income 5 : A ERBE K - (47)
Present value of minimum SEHERBER
lease receivables WER(E 124,624 124,994
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Six months ended 30 June 2026 & E2026%F 6 A30H IF7518 A

15. LOAN RECEIVABLES (continued) 15.

(A) FINANCE LEASE RECEIVABLES (Continued)

The
denominated in Renminbi. The effective interest

Group’'s finance lease receivables are
rates of the receivables range from 5.89% to
10.20% (31 December 2025: 5.89% to 10.23%)
per annum. There are no unguaranteed residual
values of assets leased under finance leases and
no contingent rent arrangements that needed to

be recognised (31 December 2025: Nil).

The following is a credit quality analysis of these
finance lease receivables:

ALEEENE )
(A) WMEHREREEWRFRIE (#)

7N 55 B 9 b B FH B R 5 FE UK IE LA
ARBE - ZEBGKIBBHERSF
FIENT5.89%ZE10.20% (2025 F
128318 : 5.89%%E10.23%) ° 1
BIMMEREEENRERTS
BE  NEEAAETEROIANR
ELHE (20255128318 : #) o

AT RBEEERBEKRFIANE
BEEOH

30 June 31 December

6A30H 12H31H8

2026 2025

RMB’000 RMB'000

AR® TR ARBT T

(Unaudited) (Audited)

(REEX) (=R

Not past due A48 EA - 370
Overdue £ 124,624 124,624
124,624 124,994

The receivables are secured by assets leased
under finance leases and cash deposits (where
applicable].

At the end of the reporting period, RMB117,058,000
(31 2025: RMB115,230,000] of the

Group's finance lease receivables was impaired.

December
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Six months ended 30 June 2026 EE 20266 A30H 1E7~18 A

15. LOAN RECEIVABLES (continued)

(B)

FACTORING RECEIVABLES

The Group’s factoring receivables arise from
the provision of factoring services to companies
located in China. The credit period granted to each

customer is generally within 365 days.

Factoring receivables are secured by receivables
and/or commercial bills originally owned by the
customers. These receivables carry interest at
rates ranging from 3.50% to 17.17% (31 December

2025: 3.50% to 11.04%) per annum.

The maturity profile of the factoring receivables at

the end of the reporting period is as follows:

15.

JFE W (& X (1)
(B) REBRISHEWFRIE
7S B R 1R TR BR 7S FE U 2B R | 1)

TREARERERERS - BTEE
FPEERR—ARAB365KA °

RERBERFEANRRAZFH
ENEKRRER SEXEEE
o ZERBFEENTF3.50%E
17.17% (2025412 A31H : 3.50%
£11.04%) WFEFEFE ©

RE|BEIR - RIZIRTS U
MBI

5 15

30 June 31 December
6H30H 12A431H
2026 2025
RMB’000 RMB'000
ARET R ARBT T
(Unaudited) (Audited)
(REEZR) (2= =%)

With a residual maturity of: = EREARR -
Not more than 3 months %318 A 8,100 2,309
Over 3 months to 6 months SEA A EE6EA 11,500 13,500
Over 6 months to 12 months E A EZE 1218 A 13,500 =
Overdue 2 38 HA 186,666 296,974
219,766 312,783

At the end of the reporting period, RMB161,433,000
(31 2025: RMB174,051,000] of the
Group's factoring receivables was impaired.

December

RIREBR - AR® 161,433,000
7L (2025F12A31H : AR¥
174,051,0007T) B2 & B AR IE AR
BREWFIEE RE -
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Six months ended 30 June 2026 & E2026%F 6 A30H IF7518 A

15. LOAN RECEIVABLES (continued)

(C) RECEIVABLES FROM SUPPLY-CHAIN
FINANCING SERVICES

The Group's receivables from supply-chain
financing services arise from the provision of
supply-chain financing services to companies
located in China. The credit period for each
customer is generally within 365 days.

15.

These receivables carry interest at rates ranging
from 9.00% to 13.20% (31 December 2025: 9.00%
to 16.20%) per annum.

Certain receivables from supply-chain financing
services amounting to RMB2,400,000 (31
December 2025: RMB28,400,000) are secured
by certain interests of companies and personal
guarantees.

from

The maturity profile of the receivables

supply-chain financing services at the end of the
reporting period is as follows:

ALEEENE )
(C) {HPEsEmE R E W FRIE

752 B O 4 6 e AR TS PR GRIR
KA M B B R e 2 B A A
%o BREPHEAHR—MKA365
PN

ZERBRZFEBENTFI.00% 2
13.20% (2025412 A318 : 9.00%
£16.20%) FEFIERES -

ETHEEMERGERTEAR
#2 400,000 (2025412 A31 8 -
AR#28,400,0007T) AE T AT
Mok M B A PEARVEIR IR -

RIEBR - HEEEE RS EW
AR BIHERAT -

St

30 June 31 December
6H30H 12H31H
2026 2025
RMB’000 RMB'000
ARET R ARETTT
(Unaudited) (Audited)
(REERZ) (A E %)

With a residual maturity of: # SR EARR
Not more than 3 months RE 318 A 2,400 16,900
Over 3 months to é months 3EALAEZE6EA - 11,500
Overdue [t 1,520 1,520
3,920 29,920

At the end of the reporting period, RMB1,520,000
(31 December 2025: RMB1,520,000) of the Group's
receivables from supply-chain financing services
was impaired.

An impairment analysis is performed at each
reporting date by considering the probability
of default of those companies with financial
conditions, historical loss experience, coverage by
letters of credit or other forms of credit insurance.
At the end of the reporting period, the loss
given default for the remaining balance of loan
receivables was not material and has no impact
on the Group’s condensed consolidated financial
statements.
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Six months ended 30 June 2026 EE 20266 A30H 1E7~18 A

16. INVENTORIES 16. FE
30 June 31 December
6H30H 12A31H
2026 2025
RMB’000 RMB 000
ARET T ARBFIT
(Unaudited) (Audited)
(REBEZ) (K EZ)
Manufacturing and trading HENES 5,110,920 4,719,030
Property development MR 1,191,040 1,186,262
6,301,960 5,905,292
(A) MANUFACTURING AND TRADING (A) HERES
30 June 31 December
6H30H 12HA318
2026 2025
RMB’000 RMB'000
AR®T ARET T
(Unaudited) (Audited)
(RE&EZ) (Ae %)
Raw materials EA A 1,837,830 1,559,479
Work in progress FER 612,273 611,684
Finished goods R 2,660,817 2,547,867
5,110,920 4,719,030
(B) PROPERTY DEVELOPMENT (B) WIHEERRE

30 June
6H30H
2026

RMB’000
AR® T
(Unaudited)

(REEZ)

Property under development R ¥%E 1,191,040

31 December
12H31H
2025
RMB'000
ARBT T
(Audited)
(e 2==z)
1,186,262

The property under development is expected to be
completed in more than twelve months after the

end of the reporting period.
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Six months ended 30 June 2026 & E2026%F 6 A30H IF7518 A

17. CONTRACT ASSETS/CONTRACT

72

LIABILITIES

17. SHEE SHNEE

30 June
6H30H

2026
RMB’000

31 December
12A31H8
2025
RMB'000
ARETIT
(Audited)
(A== H%)

AR® T
(Unaudited)
(REBEZ)

Contract assets EHNEE
Non-current: FEmED -
Concession operating right TR s 35,017 39,929
Current: meEp -
Renovation and installation works — HEERTE TR 401,085 399,854
Environmental engineering RN TR
services AR 7% 8,840 10,036
Concession operating right AT s 856 279
410,781 410,169
Less: Provision for impairment R ER (98,856) (119,825)
311,925 290,344
346,942 330,273
Contract liabilities EHEE
Current: me
Renovation and installation works & RZETZ 114,074 96,157
Environmental engineering RIRTHE
services AR5 17,633 28,074
Logistics and other related Wim K B Atb 4B R
services Bl 7% 6,559 2,629
New energy business HEEIRER 11,837 7,780
Financial service income TR R Y 2,316 2,194
Property rental and other related ~ ¥JEHERHMD
services R R 42,451 45,785
Building materials and home BMRE
improvement business Ey S 562,944 2,277,338
757,814 2,459 957

The Group's contract assets represent the Group's rights
to consideration for work completed but not yet billed
to customers at the end of the reporting period. The
contract assets will be transferred to trade and bills
receivables when the rights become unconditional, that
is, when the Group issues progress billings to customers
based on the certified amounts agreed with customers.

At the end of the reporting period, RMB98,856,000 (31
December 2025: RMB119,825,000) was recognised as
an allowance for expected credit losses on contract
assets. The Group's trading terms and credit policy with
customers are disclosed in note 18 to the condensed
consolidated financial statements.

The Group’s contract liabilities represent the Group's
obligations to transfer goods or services to customers for
which the Group has received consideration, or for which
an amount of consideration is due from the customers.
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Notes to Condensed Consolidated
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Six months ended 30 June 2026 EE 20266 A30H 1E7~18 A

18. TRADE AND BILLS RECEIVABLES

18. ESEWNFERER

30 June 31 December

6A30H 128318

2026 2025

RMB’000 RMB'000

ARBT T ARET T

(Unaudited) (Audited)

(REBER) (KT

Trade receivables Z 5 WK1 7,163,233 6,277,019
Bills receivable =S 30,893 27,519
Less: Provision for impairment R ERE (3,044,421) (2,977.948)
4,149,705 3,326,590

The Group’s major customers are independent
distributors, civil contractors, property developers, utility
companies and municipalities in China. Depending on the
market condition, marketing tactics and relationships
with the customers, the Group’s trading terms with its
independent distributors may change from settlement
on an advance receipt basis to giving a credit period
of generally one month or more, if appropriate. The
Group does not have a standardised and universal credit
period granted to the non-distributor customers. The
credit period of an individual non-distributor customer
is considered on a case-by-case basis and is set out in
the sales contracts, as appropriate. Sales to small, new,
or short-term customers are normally expected to be
settled on an advance receipt basis or shortly after the
goods delivery. No credit term period is set by the Group

for small, new and short-term customers.

Trade and bills receivables are unsecured and

interest-free.

AEENETERFP/TENBEL D HAE
ITARTRARSE FHEFRERN 2RSE
ERBIRTHER - AREFFHR - H
BRERETFNEE  REEBT S
HRNEZGIRRBRTAEEETNR
By —MR—EAxNAENERBR (W@
E) ARBYES-—AIENHEBEPLK
FTHRENEHAHR - ARZEDHBHEF K
ERYREFEMNBERME - LEHES
HIRTIER (REE) » 8/ - FreE s
BEPMHE —REHUAAKT AN E
BEMAGE - AEEAESNRE
KEHEPRIERR -

BIRUBHFENFZEARERARLE -
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Six months ended 30 June 2026 & E2026%F 6 A30H IF7518 A

18. TRADE AND BILLS RECEIVABLES (continued) 18. B S EWMERER (@)

An ageing analysis of the Group's trade and bills R|EBR  AEENEFRBRBELE
receivables at the end of the reporting period, based on BEREZABUNBREEREBENERRS
the invoice date and net of loss allowance, is as follows: T

30 June 31 December

6A30H 12H31H
2026 2025
RMB’000 RMB'000
AR®BT T AREFT
(Unaudited) (Audited)
(REEK) (EEZ)
Not more than 3 months T %R 31E A 2,005,504 1,289,549
Over 3 months to 6 months 3EA N E=6EA 442,319 382,844
Over 6 months to 12 months GEBLAEE12(EA 500,013 503,095
Over 1 year to 2 years 1A EE2F 483,112 559,542
Over 2 years to 3 years 2FAEE3F 446,617 352,777
Over 3 years 3FELAE 272,340 238,783
4,149,705 3,326,590
The Group seeks to maintain strict control over its 7N 2 (B By 7 BR AR R ) L i ok U B FE U 3R
outstanding receivables and has a credit control H - WHREEEITHISPAUNEERKEE
department to minimise credit risk. Overdue balances are Bk - - mREEETHECAEEH - &
reviewed regularly by senior management. In view of the N LRt R AREBNE S REIKRTBRE
aforementioned and the fact that the Group's trade and EHEZIARIRPAER  RitlmE K&
bills receivables relate to a large number of diversified FEERRE -

customers, there is no significant concentration of credit
risk.
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Six months ended 30 June 2026 EE 20266 A30H 1E7~18 A

19. PREPAYMENTS, DEPOSITS AND OTHER 19. FEfi X - &R HMtEUWFRIE
RECEIVABLES

30 June 31 December

6H30H 12A31H

2026 2025

RMB’000 RMB'000

AR®T T ARETIT

(Unaudited) (Audited)

(R EZ) &=

Prepayments TERT K 775,674 824,281

Value-added tax recoverable R ER 676,391 606,902

Corporate income tax recoverable N EFTSH 37,234 69,151

Deposits B 214,916 210,036
Current portion of long-term lease KEFFAE EUFIER

receivables mENE S 82,334 66,163

Other receivables Hoth e W 5RIE 477,813 451,803

Other loan receivables H b Uk {5 R 259,796 221,940

2,524,158 2,450,276

Less: Provision for impairment OB R (214,501) (203,155)

2,309,657 2,247,121

Except for the other loan receivables with effective
interest rates range from 3.50% to 10.00% (31 December
2025: 6.00% to 10.00%) per annum, the financial assets
included in the above balances are unsecured, interest-
free and receivable on demand.

20. CASH AND BANK DEPOSITS 20.

BEEENENF3.50%% 10.00% (2025
F12H31H : 6.00%Z=10.00%) HyE b &
WERIN AL EBNEREETNE

IR - BB RIEBRUH -
RERIBITENK

30 June 31 December
6H30H 12H31H
2026 2025
RMB’000 RMB 000
AR%T T ARBFIT
(Unaudited) (Audited)
(RE&EX) (B EZ)
Restricted cash: SZRHIRE
Guarantee deposits ERIES 1,668,840 1,407,334
Cash and cash equivalents: ReRB2EFEY :
Time deposits with original TEHAE R (R ERE
maturity of three months or REERR = =18 H
less when acquired SUATR) 133,441 3,192
Cash and bank balances R e RIRITHER 2,766,903 5,105,941
2,900,344 5,109,133
Cash and cash equivalents Be kA eEEY 4,569,184 6,516,467

Cash at banks earns interest at floating rates based on
daily bank deposit rates. Short-term time deposits are
made for varying periods between one day and twelve
months and earn interest at the respective short-term
time deposit rates. The bank balances and restricted
cash are deposited with creditworthy banks with no
recent history of default.

FRRNRITHR SZE ARITERM RN
T BN R EREUH B o 2 HITE BATF SRV BAIR
NF—REF+_AATELREEHEH
T SN R ERERA B o RITAESR IR HIIR
SEMMNIHEROCHEAEERIFOR
T
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Six months ended 30 June 2026 & E2026%F 6 A30H IF7518 A

20. CASH AND BANK DEPOSITS (continued)

At the end of the reporting period, the cash and bank
deposits of the Group are denominated in Renminbi, US

20.

dollar, Australian dollar and other currencies which are
equivalent to RMB3,838,099,000 (31 December 2025:
RMB6,036,438,000), RMB418,729,000 (31 December 2025:
RMB232,560,000), RMB68,760,000 (31 December 2025:
RMB57,516,000) and RMB243,596,000 (31 December 2025:
RMB189,953,000), respectively.

21. TRADE AND BILLS PAYABLES 21.

HERBITER @)

RIFEHR - AEBUARE - E0 - R
TREMEEFENRE RIRITFERD H
ZLENAR3,838,099,0007T (2025412
A31H @ AR¥6,036,438,0007T) - AR
#418,729,0007T (2025412 A31H : AR
#5232,560,0007T) ~ AR®68,760,0007T
(2025% 128318 : AR¥57,516,0007T)
M AR®243,596,0007T (2025412 A 31
B : AR¥189,953,0007T) °

EZBRARERTR

30 June 31 December
6H30H 12H31H
2026 2025
RMB’000 RMB’'000
AR¥ T ARBTTT
(Unaudited) (Audited)
(REEX) (=R
Trade payables E S EMNFIE 3,604,230 3,505,297
Bills payable JEf 25 4,970,838 4,832,828
8,575,068 8,338,125
The trade payables are interest-free and are normally BEHRNFIEDRE  #EBARBEERI0
settled on terms of 30 to 180 days. Z180K °

An ageing analysis of the Group's trade and bills payables
at the end of the reporting period, based on the invoice
date, is as follows:

RBERR - AEENEZENRBARE
EREZAHNKRESTAT

30 June 31 December

6H30H 12A831H

2026 2025

RMB’000 RMB'000

AR%T ARBT T

(Unaudited) (Audited)

(REEX) (%)

Not more than 3 months NER3EA 5,602,985 5,477,989
Over 3 months to 6 months 3TEA EZE6EA 2,535,816 2,634,337
Over 6 months to 12 months 61E A A EZE 1218 A 259,811 71,446
Over 1 year to 2 years 1A EE2F 105,886 75,917
Over 2 years to 3 years 2FLA EE3F 39,260 43,925
Over 3 years 3FME 31,310 34,511
8,575,068 8,338,125
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Six months ended 30 June 2026 EE 20266 A30H 1E7~18 A

21.

22.

TRADE AND BILLS PAYABLES (continued)

The Group's trade payables include RMB1,540,306,000 (31
December 2025: RMB1,817,794,000) due to suppliers that
have signed up to a supply chain financing programme,
under which the Group issues standard debt certificate
based on the supplier's invoice. The suppliers can
receive the payment on the basis of each debt certificate
with the following two options: (i) to receive the payment
in accordance with the originally agreed payment terms
from the Group; or [ii] to receive an early payment that
is lower than its value by discounting the debt to the
participating bank. If option (ii) is selected, the Group’s
liability is assigned to be due to the participating bank
rather than the supplier. The value of the debt by the
Group remains unchanged and should be paid by the
Group in accordance with the originally agreed payment
terms. The Group assesses the arrangement against
those indicators if the debt the suppliers have assigned
to the participating banks wunder such programme
continues to meet the definition of trade payables or
whether it should be classified as borrowings. As at
30 June 2026, the balance of debts assigned to the
participating banks that meet the criteria of trade
payables is RMB1,074,726,000 (31 2025:

RMB1,290,234,000).

December

OTHER PAYABLES AND ACCRUALS

21.

22.

ESEARIERER @)

AEEMNBESEMNFEREERE 2 H
HEFEBREFSNHREIINOARE
1,540,306,0007C (2025412 A31H : AR
#1,817,794,00070) © Bt A& ER R
FER B E L B2 EEERE - HERGAIH
WU TMERE Y, — R TEEHRER
RFR ()R BARE B R 5 15 81 ZURK
W ki) BERmamRITETERI
FANIRBIREVER EEER R - WiE
BEH)E AEENEBERENZ2AR
17 MIEEREER - XEBEKHNER
HRTE  BAEEERIZBREBENN
FUEARZ AT - AEERB AR IZTEZ
T8 MREZETE SR EENEREE
R2HEBTHNESECHEREESHEN
HENTE  IRFEBREESEAE
Ko R2026F6 A30H  BEZETLER
TMXEEEFENRIBREN BB SR
BAERM1,074,726,0007T (2025412 A 31
B : AR¥1,290,234,0007T) °

HittEAREREER

30 June 31 December

6H30H 12H31H

2026 2025

RMB’000 RMB'000

AR®T T AREFTT

(Unaudited) (Audited)

(REER) (RE=Z)

Accruals ERE-= 165,103 393,361

Salaries and welfare payables et ET & KR AE T 227,387 245,399
Dividends payable to the owners of ERIARRARBEEA

the Company i) 536,771 -

Other payables H At TR 888,411 1,054,177

1,817,672 1,692,937

The financial liabilities included in the above balances
are interest-free and repayable on demand.

FFALAEHNERARNRERREKX

sem
= TN °©
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Six months ended 30 June 2026 & E2026%F 6 A30H IF7518 A

23. BORROWINGS

EEN

23.

30 June 31 December
6H30H 12H31H
2026 2025
RMB’000 RMB'000
ARBT T ARBT T
(Unaudited) (Audited)
(REER) (2%
Current E
Unsecured bank loans EEAIRITER 3,170,994 3,328,715
Current portion of long-term REVERFRITERD
unsecured bank loans MENER D 4,501,980 2,755,722
Secured bank loans BIIRRITERK 112,305 113,745
Current portion of long-term REAEMRITERD
secured bank loans MENE D 46,859 52,159
Current portion of unsecured IR IR B B
syndicated loans MENER S 153,000 17,000
Current portion of secured FHEMAEMEREN
other loans mENE S 2,941 -
Other borrowings HAb AR = 799
7,988,079 6,268,140
Non-current IR ED
Unsecured bank loans EARIRIRTTE R 5,097,186 6,535,083
Unsecured syndicated bank loans  #ZEIXIFEEEK 4,010,825 4,352,774
Secured bank loans BEMRITER 365,736 384,658
Secured other loans BIREEMER 6,321 =
9,480,068 11,272,515
17,468,147 17,540,655
Analysed into borrowings DITRAEBE
repayable: EpiE
Within one year or on demand —F AR B KA 7,988,079 6,268,140
In the second year FE-FNR 7,462,304 4,516,219
In the third to fifth years, F=FEFAFNA
inclusive (BFEERMSF) 1,822,097 6,542,711
More than five years ZHRF 195,667 213,585
17,468,147 17,540,655
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Six months ended 30 June 2026 EE 20266 A30H 1E7~18 A

23. BORROWINGS (continued) 23. B @)

The carrying amounts of borrowings are denominated in ERZREETA T EEETE
the following currencies:

30 June 31 December

6H30H 12H31H
2026 2025
RMB’000 RMB 000
ARET R ARET T
(Unaudited) (Audited)
(REER) F&2)
RMB AR 11,771,844 11,762,421
HK$ BT 3,162,255 3,250,298
us$ ETT 2,063,609 2,082,341
Australian dollar SR IT 415,712 407,262
Thai baht TR 33,815 38,333
South African Rand EEELES 20,912 -
17,468,147 17,540,655
Note: B 5E
[a]  The effective interest rates of the Group's borrowings range from (a) ANEBEFTOEEREMNENTF1.20%%F10.70%
1.20% to 10.70% (31 December 2025: 1.60% to 5.45%) per annum. RE (2025128318 : 1.60%%E5.45%) ©
[b) At the end of the reporting period and 31 December 2025, the (b)  MEREEIKRKN2025%F 128310 » BEMETE
secured bank loans are secured by the Group’s investment property I UARNEBM RN EYSE - +# - T
situated in Australia, the land, construction, plant and machinery REN MERKEURSE - WBATIKRE
and motor vehicles, personal guarantee provided by shareholders A AERENE QR RIBHAOERE
of subsidiaries and guarantee provided by shareholders of AR o UAREEMN2025F12 A31 B HMER
subsidiaries. The secured bank loans which were secured by the BEEERBEMETERERHEHRNE
Group's other intangible assets at 31 December 2025 were repaid o

during the reporting period.
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Six months ended 30 June 2026 & E2026%F 6 A30H IF7518 A

24,

25.

80

SHARE CAPITAL

EE
20,000,000,000(2025%

Authorised:
20,000,000,000 (31 December 2025:
20,000,000,000) ordinary shares of

12 H318 :20,000,000,000)

24,

BRA

30 June
6830H

31 December
12A31H
2025
(Audited)

(1§ &%)

2026
(Unaudited)
(REER)

HK$1,000,000,000 HK$1,000,000,000

HK$0.05 each W SR (E0.05/8 hy L @R 1,000,000,0003% 7T 1,000,000,0005& 7T
Issued and fully paid: ERTRER:

3,102,418,400 (31 December 2025:

3,102,418,400) ordinary shares of 3,102,418,400) f%

3,102,418,400(2025F 12 A31H

HK$155,120,920 HK$155,120,920

HK$0.05 each SREE0.05E T L B 155,120,92038 7T 155,120,920 7T
Equivalent to EER RMB135,344,000 RMB 135,344,000
AR¥135,344,000t  ARE135344,0007C

SHARE-BASED PAYMENTS 25. LIRABEHIZMA

SHARE AWARD SCHEME

On 28 August 2018, the Company adopted a share award
scheme (the “"Share Award Scheme”) to recognise the
contributions by certain eligible persons to the Group and
to offer suitable incentives to attract and retain targeted
talent and personnel for the continual operation and

future development of the Group.

Eligible persons include any individuals being employees,

directors, officers, consultants or advisers of any
members of the Group or any affiliate who the Board or
its delegate(s) considers, in their sole discretion, to have

contributed or will contribute to the Group.

Pursuant to the Share Award Scheme, Shares will be
purchased by the trustee from the open market out of
cash contributed by the Company and held on trust for
the selected participants until such Shares are vested
with the relevant selected participants in accordance
with the Scheme Rules. No new Shares will be granted
under the Share Award Scheme.
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Six months ended 30 June 2026 EE 20266 A30H 1E7~18 A

25.

SHARE-BASED PAYMENTS (continued)
SHARE AWARD SCHEME (Continued)

The total amount of the funds contributed to the Scheme
by the Company shall not exceed HK$750,000,000 and the
Board shall at its absolute discretion to determine the
amount of fund contributed to the Share Award Scheme
for each financial year of the Company.

The Company shall not make any further grant of award
which will result in the aggregate number of Shares
underlying all grants made pursuant to the Share Award
Scheme (excluding award shares that have been forfeited
in accordance with the Share Award Scheme) to exceed
5% of the issued share capital of the Company without
shareholders’ approval. The total number of non-vested
award shares granted to a selected participant under the
Share Award Scheme shall not exceed 1% of the total

number of issued shares at all time.

During the period, no ordinary shares of the Group
on the Stock Exchange were purchased for the Share
Award Scheme (six months ended 30 June 2025: Nil) and
9,075,000 ordinary shares were disposed of (six months
ended 30 June 2025: Nil]. At the end of the reporting
period, 12,080,000 ordinary shares were held by the
Group for the Share Award Scheme (31 December 2025:
21,155,000].

No shares have been awarded under the Share Award
Scheme since the adoption. Given that the Company
does not expect to grant further award shares under the
Share Award Scheme prior to its expiry and in order to
reduce administrative cost, the Board of the Company
has resolved to terminate the Share Award Scheme with
effect from 31 August 2025.

25. IR BEZENSZS @

B% 17 22 B =t & (@)
RARIHZTELENECRBTHEEA
750,000,0007C - MEFFH2ENIBE
EARAES M REREERMG BET S
BNESSE -

A2 ER R A B+ BIR L P A AR
AR (T EERIERD ZEF & B/
R ERENA D) MBI BB AR R E HITK
AE5% B ARERAE - AINEHEREE
I 22E - BRET2EARBRND KRB
MR M ARE RN AR - TF
B TR E BT BB 1% -

CAEEMERBERAMEE L AR
%E@foﬁiﬁﬁbﬁ% (B E202596A308
IERNEA - &) BHE9,075,0000 @
A% (B = 202556 A30B IE/~EA : #) -
R EER - NEBEFRKR G REFEFE
12,080,000 A8 Ei@mA% (202512 A31H -
21,155,0000% ) °

AR ERABAD REHBIAK - WER
B REDFH IR LA - ERARFL
BN IO KBt & EMAT - RERT

BigE— SRR - MATRADITERK
Ko ARREFSCHERK LD BEE

2| B2025%F8A3THMER -
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Six months ended 30 June 2026 & E2026%F 6 A30H IF7518 A

26. CONTINGENT LIABILITIES 26. HAREE
At the end of the reporting period, the Group did not have RBEBR AEEBLEEAEASARE
any significant contingent liabilities (31 December 2025: & (2025128318 : &) -
Nil).
27. COMMITMENTS 27. HiE
The Group had the following capital commitments at the RBEHR - AEEHEGATEREE :

end of the reporting period:

30 June 31 December
6H30H 12H31H
2026 2025

RMB’000 RMB'000
ARET R ARETTT
(Unaudited) (Audited)

(REERZ) F&3)

Contracted, but not provided for: EEEEIDES A
Property, plant and equipment M - B KRR
and investment properties B 1,265,135 1,738,628
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Six months ended 30 June 2026 EE 20266 A30H 1E7~18 A

28. RELATED PARTY TRANSACTIONS AND 28. Eli AL 5 KEEER
BALANCES
(A) THE GROUP’S MATERIAL TRANSACTIONS (A) HMRAXEEEABATHNEX
WITH RELATED PARTIES DURING THE x5

PERIOD

Six months ended 30 June
BZ6H30HIEAEA
2026
RMB’000
AR¥T T
(Unaudited)
(RREZ)

2025
RMB'000
ARETTT
(Unaudited)
(RE&EZ)

Note
Mo EE

Transactions with companies ML EHERZ

under the common control of EEEHIHN QT
a director: R
Sales of goods, services, HESM - R -
utilities and others YNEES L (i) 27,348 9,509
Rental income AW (ii) 6,022 70
Rental expenses Hemx (iii) 3,896 4,078
Purchase of materials EREEM B (iv] 3,040 6,095
Purchase of machinery and/or  FREEH2E K sk
equipment Rif (v) 155,901 117,163
Purchase of electronic HKIEET
accessories fig 15 (v) 4,335 17
Hotel expenses BIEE R (vi) 1,397 814
Purchase of goods, equipment, HE N RIREEm
utilities and rental services B INGEE Y
from associates HERS (vii) 48,940 5,411
Sale of goods, services, utilities [A]—fIEE & A FIHE
and others to an B R
associate NEAEENEMD (i) 11,823 2,493
Loans to associates E 2 N B E R (viii) 58,366 12,321
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Six months ended 30 June 2026 & E2026%F 6 A30H IF7518 A

28. RELATED PARTY TRANSACTIONS AND
BALANCES (continued)

(A) THE GROUP’'S MATERIAL TRANSACTIONS
WITH RELATED PARTIES DURING THE
PERIOD (Continued)

Note:

(i) Sales of goods, services and others to related companies
were made with reference to the prices and conditions
offered by the Group to the third-party customers. Utilities
were provided to related companies at cost.

(i) Rental income from related parties were made with
reference to the prices and conditions offered by the Group
to the third-party customers.

(i) Rental expenses were based on mutually agreed terms.

(iv)  Purchase of materials from related companies were made
based on mutually agreed terms.

(v) Purchase of machinery, equipment and electronic
accessories from related companies were made with
reference to the prices and conditions offered by the
related companies to their third-party customers.

[vi)  Hotel expenses were based on mutually agreed terms.

[vii]  Purchase of goods, equipment, utilities and rental services
from associates were made on normal commercial terms
negotiated on an arm’s length basis by the parties with

reference to the prevailing market prices.

(viii) The covenants of loans to associates were based on
mutually agreed terms.
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Notes to Condensed Consolidated
Financial Statements

R 4R S B 35 3R R MY e

Six months ended 30 June 2026 EE 20266 A30H 1E7~18 A

28. RELATED PARTY TRANSACTIONS AND 28. Rl A X35 REE6H (@)
BALANCES (continued)

(B) BALANCES WITH RELATED PARTIES (B) EEEAEEA L AVARER

30 June 31 December
6H30H 12H31H
2026 2025

Note RMB’000 RMB 000
B aE AR¥T T ARETTT
(Unaudited) (Audited)

(REER) F &=y

Balances with companies under % EHRES—{L

the common control of a EEEHIERE
director arising from: mEARE -
Deposits paid for the purchase BEE#EEK %

of machinery and/or BAEFT AT

equipment ®re (i) 236,222 223,777
Purchase of machinery and/or B2 s

equipment B (ii) 96,443 66,560
Sales of module, utilities and HERSE - AF

others ERMEAM (i) 47,558 90,143

Balances with associates arising E2E & N E) )

from: wmerRg
Purchase of goods, RS &RE -
equipment, utilities and RAEER
rental services HERRS (ii) 59,919 11,601
Sales of module, services, HERSE - R
utilities and others NAEEREAM (iii) 71,453 102,138
Loans to associates and B & A AR E K
related interest receivables N HE A RIS R B (iv) 391,651 327,003
Note: BT
(i) The balances are included in the Group's deposits paid for i) HSFTATEEBELH VX BE
the purchase of land, property, plant and equipment. BRIEBAIZ RS -
(i) The balances are included in the Group’s trade payables li) G AREENE S RN FIEME
and other payables and accruals. Fgﬁ RIE R EETEA ©
(i) The balances are included in the Group's trade receivables liil) AT AREBENE 5 R URIEM H ity
and other receivables. K?LBZTJ\IE
[iv]  The balances are included in the Group's other non- liv)  AESFTAREENEMIERBEEME
current assets and other receivables. fth, 8 Ui R IH o
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Notes to Condensed Consolidated
Financial Statements

R 4R & B 35 3R R MY R

Six months ended 30 June 2026 & E2026%F 6 A30H IF7518 A

28. RELATED PARTY TRANSACTIONS AND 28.
BALANCES (continued)

(C) COMPENSATION OF THE GROUP’'S KEY
MANAGEMENT PERSONNEL

A TR 5 RE&ER @)

(C) FEEEZEEEASHM

Six months ended 30 June

BZE6H30HIEAEA
2026 2025
RMB’000 RMB'000
ARET R ARET T
(Unaudited) (Unaudited)
(REER) (REEEZ)
Short-term employee benefits MEEERF 10,832 10,955
Post-employment benefits RIKIEET 127 138
10,959 11,093

29. FAIR VALUE MEASUREMENTS OF 29.
FINANCIAL INSTRUMENTS

Assets measured at fair value: BANRBEIFENEE -

30 June 2026
20266 A30H
Fair value hierarchy
AREEEE
Level 2 Level 3

E=R EF=R
RMB’000 RMB’000

Level 1 Total
st

RMB’000

E—&
RMB’000
ARE TR AR%ETR AR TR AR%®TR
(Unaudited) (Unaudited) (Unaudited) (Unaudited)
(RBER) (REER) (REER) (REER)

Other financial assets Hih S mEE

Debt instruments at BAREBERAREA

FVTOCI EHRENEBTIA - 129,160 - 129,160
Debt instruments at BAREBERABRD

FVTPL EHTA - - 58,333 58,333
Equity instruments at BAREERAEM

FvTOCI EEPENBRARTA 15,886 297,040 839,757 1,152,683
Equity instruments at BRANBEFTABRD

FVTPL R AT A 172,733 - 122,963 295,696
Funds at BAREBERABRD

FVTPL He - 64,821 - 64,821
Derivative financial PTES R

instruments TH 8,323 1,549 24,533 34,405

196,942 492,570 1,045,586 1,735,098
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Notes to Condensed Consolidated
Financial Statements

RS

B 35 S R EE

Six months ended 30 June 2026 EE 20266 A30H 1E7~18 A

29. FAIR VALUE MEASUREMENTS

OF

FINANCIAL INSTRUMENTS (Continued)

29.

Level 1

£

31 December 2025
2025412 H31H
Fair value hierarchy
RABERE
Level 2 Level 3
B F=R

EMITENIAEBEN=Z@®

Total
@it

RMB’000
ARBTT ARBTT

RMB'000  RMB’000
ARETTT
(Audited)

RMB'000
ARET T
(Audited)

(Audited) (Audited)

Other financial assets
Debt instruments at

HiteMEE

BAREEARM

'z  (EER)

(=)

(=)

FVTOC! PHRENERTE = 135,739 = 135,739
Debt instruments at BASEBEABRZDN

FVTPL BEEIA = = 65,033 65,033
Equity instruments at BAOABEAHM

FVTOCI FENREMNRATA 42,915 307,365 747,822 1,098,102
Equity instruments at BARBESABRZD

FVTPL BARTA 205,834 = 140,860 346,694
Funds at BARBETABTZH

FVTPL & = 73,263 = 73,263
Derivative financial PTES R

instruments I& 7,604 5,280 24,533 37,417

256,353 521,647 978,248 1,756,248

The movements in fair value measurements within Level
3 during the period/year are as follows:

B/ FAE=ZRANRAEBEAELIHM

T

30 June 31 December
6H30H 12H31H
2026 2025
RMB’000 RMB'000
AR®T ARETT
(Unaudited) (Audited)
(REEFX) (&%)
At 1 January M1A1H 978,248 1,248,398
Additions //J\E - 1,016
Total (loss)/gain recognised in RIER AR
profit or loss (B518),/ Mz (22,847) 342,640
Total gain/(loss) recognised in PAE b 2 TE W e R RERR
other comprehensive income Rz (E518) sk 97,584 (33,292)
Disposal HE - (258,772)
Transfer to level 1 BEEEE—L - (312,488)
Exchange realignment I 5 AR (7,399) (9,254)
Fair value at the end of the RBEHRZ AR
reporting period BE 1,045,586 978,248
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Notes to Condensed Consolidated
Financial Statements

R 4R & B 35 3R R MY R

Six months ended 30 June 2026 & E2026%F 6 A30H IF7518 A

29. FAIR VALUE MEASUREMENTS
FINANCIAL INSTRUMENTS (Continued)

Liabilities measured at fair value:

OF 29.

Level 1

F—&
RMB’000
ARBTR

EMITAENIABEN=Z@®

BARBEAENAE

30 June 2026
202656 A30H
Fair value hierarchy
RABEEEE

Level 2 Level 3
-t F=R
RMB’'000 RMB’000
AR®TRT AR¥TR

Total

mEt
RMB’000
AR¥T T

(Unaudited) (Unaudited) (Unaudited) (Unaudited)
(REEXK) (REEZ) (REER) (REHER)

Other financial liabilities

HEMemAan

- 407 = 407

31 December 2025
2025412 A31H
Fair value hierarchy

NREEERE

Level 1 Level 2 Level 3 Total

F—; E_H F= HBET

RMB'000 RMB'000 RMB'000 RMB'000

ARETTT ARETT AREFTRT ARETT

(Audited)  [Audited)  (Audited)  (Audited)

(fe=z) (48 FE %) (48 F %) (fE =)

Other financial liabilities Hip @ aE - 4,024 - 4,024
During the period, there were no transfers of fair value HA - RAABEFEMNS @ F—RESE

measurements between Level 1 and Level 2 (six months
ended 30 June 2025: NilJ and no transfers into or out of
Level 3 (six months ended 30 June 2025: certain equity
instruments measured at FVTPL were transferred from
Level 3 to Level 1 due to the successful listing on Hong
Kong Stock Exchange].

30. APPROVAL OF THESE |INTERIM 30.
CONDENSED CONSOLIDATED FINANCIAL
STATEMENTS
These interim condensed consolidated financial

statements were approved and authorised for issue by
the board of directors on 28 August 2026.
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Glossary
an) 5

“Board” the board of directors of the Company

= e RABERSE

“‘BVI” the British Virgin Islands

[REGRARES] e RBERRES

“China” or "PRC” the People’'s Republic of China, for the purpose of this report,
excluding Hong Kong, Macau and Taiwan

[ E 5 REARKNE - AARENS - LAREESE  RFIRGE

“Code” the Corporate Governance Code as set out in Appendix C1 to the
Listing Rules

SN B EiRRIMERC1 TS e B AT A

“Company” or "China Lesso” China Lesso Group Holdings Limited

[ARRA]] [ B2 £ PR EEER AR AT

“Current Ratio” the ratio of current assets to current liabilities

[REL x| £ REBEERARBAENL X

“"EBITDA" earnings before interest, taxes, depreciation and amortisation

[BREBITEATRN ] | HERAME ~ BB - TEREHATRN

“FVTOCI” fair value through other comprehensive income

[BanBEFAEMEEKE] 1§ BonBEFARMEEKS

“FVTPL" fair value through profit or loss

MR BEF AR Ec| BARBEFAER

“Gearing Ratio” the total debts divided by the sum of total debts and total equity

[BEREX] B REBRRG ABB AR s e am

“Group” the Company and its subsidiaries

[AREHE ] £ /NS i) =N

THKS$” Hong Kong dollar, the lawful currency of Hong Kong

a7l Ec| BEZEEE®E — BT

“Hong Kong” or "HK" Hong Kong Special Administrative Region of the PRC

[&&] | REEB R RITTER R
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Glossary

RAJ3RE

“Listing Rules”
[ ETAR AL

“Model Code”

“New Fortune”

(#=£)]

“PVC”
[PVC]

“Quick Ratio”
[3RE)LE K |
“RMB”
[AREE

“SFO”

(&5 MBI

“Sharel(s])”

[ Bt ]

“Shareholder(s)”

R ]

“Stock Exchange”

[ B 52 A

“tonne(s)”

[T |

e
S0

the Rules Governing the Listing of Securities on the Stock Exchange

B P s LR Al

the Model Code for Securities Transactions by Directors of Listed

Issuers as set out in Appendix C3 to the Listing Rules

ETRAIBERCIFTE A LM BITAEFETER R ZNFEETH

New Fortune Star Limited, a company incorporated in the BVI

New Fortune Star Limited * —fEREBHER RS FMAKZZ A F]

polyvinyl chloride
RELE

the ratio of current assets less inventories, properties from receivables
settlement and asset held for sa[e to current liabilities
MBEERTE  HEAEERRIMENMERIBELEEE  BRARD
BEMNEX

Renminbi, the lawful currency of the PRC

PRIZEAEER - AR

Securities and Futures Ordinance, Chapter 571 of the Laws of Hong
Kong
FREBIFEST B 5H KAE GRS

share(s] of a nominal value of HK$0.05 each in the capital of the
Company
ARRBIPAR B RE(EO.05/8 TTHIAD

holder(s) of the Share(s] of the Company
EAN/NCILISREST DN

The Stock Exchange of Hong Kong Limited
BEBMARHMARRT]

a unit measuring weight, equal to 1,000 kilograms

EEEENEMN - BEM 00T

the United States of America
EHERERH
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Glossary
an) 5

“Us$” US dollar, the lawful currency of US

EH ¥ ERETEY — %t

“Xi Xi Development” Xi Xi Development Limited, a company incorporated in the BVI
[FRER | | EERARAR  —EREBER R SEMKY AR

%" per cent

[%] | At

* The English or Chinese translations in this report, where indicated, denote for identification purposes only.

* A3 W Bk B (AR AR o
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Corporate Information
AFER

BOARD OF DIRECTORS

EXECUTIVE DIRECTORS

Mr. Wong Luen Hei (Chairman]
Mr. Zuo Manlun (Chief executive]
Ms. Zuo Xiaoping

Mr. Lai Zhigiang

Mr. Kong Zhaocong

Mr. Chen Guonan

Mr. Luo Jianfeng

Dr. Song Keming

Mr. Huang Zhanxiong

Mr. Huang Jinchao

INDEPENDENT NON-EXECUTIVE DIRECTORS

Dr. Tao Zhigang

Mr. Cheng Dickson [Lead independent non-executive director]
Ms. Lu Jiandong

Dr. Hong Ruijiang

Ms. Lee Vanessa

AUDIT COMMITTEE

Dr. Tao Zhigang (Chairman)
Mr. Cheng Dickson
Ms. Lu Jiandong

Ms. Lee Vanessa

REMUNERATION COMMITTEE

Dr. Tao Zhigang (Chairman)
Mr. Wong Luen Hei

Mr. Zuo Manlun

Ms. Lu Jiandong

Dr. Hong Ruijiang
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Corporate Information
ATFER

NOMINATION COMMITTEE

Ms. Lu Jiandong (Chairlady]
Mr. Wong Luen Hei

Mr. Zuo Manlun

Dr. Tao Zhigang

Dr. Hong Ruijiang

Ms. Lee Vanessa

SUSTAINABLE DEVELOPMENT COMMITTEE

Mr. Zuo Manlun (Chairman)
Mr. Luo Jianfeng

Dr. Tao Zhigang

Mr. Cheng Dickson

COMPANY SECRETARY

Mr. Kwan Chi Wai Samuel

AUTHORISED REPRESENTATIVES

Mr. Zuo Manlun
Mr. Kwan Chi Wai Samuel

REGISTERED OFFICE

P.0. Box 31119 Grand Pavilion
Hibiscus Way, 802 West Bay Road
Grand Cayman, KY1-1205
Cayman Islands

PRINCIPAL PLACE OF BUSINESS IN CHINA

Liansu Industrial Estate
Longjiang Town

Shunde District

Foshan City

Guangdong Province 528318
China
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Corporate Information
AFER

PRINCIPAL PLACE OF BUSINESS
KONG

Unit 1A, 10th Floor, Tower 2
South Seas Centre

75 Mody Road

Tsim Sha Tsui East
Kowloon, Hong Kong

IN HONG

LISTING INFORMATION

Listing:
The Stock Exchange of Hong Kong Limited

Stock code:
2128

SHARE INFORMATION

As at 30 June 2026:
Share issued 3,102,418,400 shares
HK$11,045 million

1,000 shares

Market capitalisation

Board lot size

FINANCIAL CALENDAR

Interim results announcement:
28 August 2026

PRINCIPAL SHARE REGISTRAR

Vistra (Cayman] Limited

P.0. Box 31119 Grand Pavilion
Hibiscus Way, 802 West Bay Road
Grand Cayman, KY1-1205
Cayman Islands

BRANCH SHARE REGISTRAR

Computershare Hong Kong Investor Services Limited
Shops 1712-1716, 17th Floor

Hopewell Centre

183 Queen’s Road East, Wanchai

Hong Kong
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Corporate Information

AEER

INVESTOR RELATIONS

ir@lesso.com

AUDITOR

Ernst & Young

Certified Public Accountants

Registered Public Interest Entity Auditor
Hong Kong

SOLICITOR

Baker & McKenzie

PRINCIPAL BANKERS

Agricultural Bank of China Limited
Bank of China Limited

Bank of Communications Co., Ltd.
China Development Bank

DBS Bank Ltd.

Foshan Shunde Rural Commercial Bank Company Limited

Shanghai Pudong Development Bank Co., Ltd.
Sumitomo Mitsui Banking Corporation

The Bank of East Asia, Limited

The Export-Import Bank of China

The Hongkong and Shanghai Banking Corporation Limited

WEBSITE

http://www.lesso.com
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Forward-looking statements

This report contains forward-looking statements. These forward-looking
statements include, without limitation, statements related to revenue and
earnings. The words “believe”, “intend”, “expect”, “anticipate”, “forecast”,
“estimate”, “predict”, “is confident”, "has confidence” and similar expressions are
also intended to represent forward-looking statements. These forward-looking
statements are not historical facts. Rather, the forward-looking statements are
based on the current beliefs, assumptions, expectations, estimates and projections
of the directors and management of China Lesso about the businesses, industries

and markets in which China Lesso operates.

These forward-looking statements are not guarantees of future performance and
are subject to risks, uncertainties and other factors, some of which are beyond the
Company’s control and are difficult to predict. Consequently, actual results could
differ materially from those expressed, implied or forecasted in the forward-
looking statements.

Reliance should not be placed on these forward-looking statements, which reflect
only the views of the directors and management of China Lesso as at the date of
this report only. The Company undertakes no obligation to publicly revise these
forward-looking statements to reflect events or circumstances that arise after
publication of this report.
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Unit 1A, 10th Floor, Tower 2, South Seas Centre, 75 Mody Road
Tsim Sha Tsui East, Kowloon, Hong Kong
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