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Corporate Profile
NIFHN

China Lesso Group Holdings Limited (Stock Code of Hong Kong Stock
Exchange: 2128) is a leading large-scale industrial group that
manufactures piping and building materials in China. After more than
37 years of rapid development, the Group has evolved into a leader in
the industry of building materials and home improvement. It provides
high-quality products and services such as plastic piping, building
materials and home improvement, new energy, environmental
protection, and operates a supply chain service platform.

Currently, the Group has established over 30 advanced production
bases in 19 provinces of China and in foreign countries. The Group has
established a nationwide sales network and has also developed long-
term strategic partnerships with 2,891 independent and exclusive first-
tier distributors that enable timely and efficient supply of comprehensive,
quality products and professional services to customers. As an
integrated manufacturer of a comprehensive range of piping and
building materials, China Lesso provides over 10,000 types of quality
products, which are widely applied to such fields as home improvement,
civil architecture, municipal water supply, drainage, energy
management, electric power transmission, telecommunication, gas
supply, fire services, environmental protection, agriculture and marine
aquaculture.
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Financial Highlights
MR E

Six months ended 30 June 30June  31December
#HE6H30HLNER 68308 128318 Change
2024 2023 2024 2023 #z
(RMB'000) (AR®FTT)
Revenue WA 13,563,523 15,296,931 (11.3%)
Gross profit EAR 3,727,786 4,259,138 12.5%)
Finance costs REAA 484,031 530,944 18.8%
EBITDA IRERITERIRA 2,643,730 3,113,671 (15.1%)
Profit before fax B alEA 1,283,304 1,680,506 123.6%
Profit for the period ERRA 1,016,596 1,435,599 129.2%
Profit atiributable fo owners ARTHEBA
of the Company [yl 1,043,151 1,493,672 130.2%
(RMB‘000) (AR®FTT)
Tofal assets EERR 59,592,824 60,031,270 0.7%)
Cash and bank deposits RERBOTER 6,701,593 6,552,984 23%
Total debts® B R 21,034,009 20,695,637 16%
Net debt? EXFHY 14,332,416 14,142,653 1.3%
Total equity BRRR 23,889,470 24,311,078 17%)
Share information (RMB) ROEN (AR¥)
Basic and diluted eanings per share?  BREARESEAC 0.34 049 130.6%
Equity atiributable to owners of the BRANIHEBA
Company per share? [BiEEm 7.52 7.58 (0.8%)
Financial ratios MBLE
Gearing Ratio (%) EEGEX(%) 46.8 46.0
Net debt to equity® (%) EFBRERELEK (%) 60.0 58.2
Interest cover! (times) I S EFLLEK N (£2) 5.46 5.86
Note: P&t -
() Represented borrowings and lease liabilities. () BEAREEEE -
(b) Represented total debis less cash and bank deposits. (bl EEHRENIRERBITER
c) Details of the calculations of the basic and diluted earnings per share of the Company ~ (c) ANDERERREE RN TR NIREHIRS Y

WIRMEED o

are sef out in note 9 to condensed consolidated financial statements.

(d) Represented equity attributable to owners of the Company divided by the number of  (d) BARDHBABGREFRURBRSBARBETRIDY
issued Shares at the end of the reporting period. 8-
(e) Represented net debt divided by total equity. (e) BERFEGRUERRLE

(f) Represented EBITDA divided by finance costs. (f) BERERMEMBANBRURERA -
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Management Discussion and Analysis

EEESmMAN

MARKET OVERVIEW

In the first half of 2024, global economy was recovering slowly while
geopolitical situation was tense; such external factors, coupled with
China’s troubled property sector, impeded a full recovery in the country’s
economy and caused its gross domestic product (GDP) growth to be
slower than expected. As a result, businesses were very cautious about
expansion and investment. According to the National Bureau of Statistics
of China, the country recorded 5.0% GDP growth year on year in the first
half of 2024, still ahead of most other countries and showing economic
resilience with continuing momentum of recovery.

In addition fo the various measures to stimulate the domestic demand
such as stepping up investment in infrastructure construction, China’s
central government has extended its emphasis from growth to high-
quality development in the economy. The improvement and upgrading
of the infrastructure can enhance both the efficiency and quality of
development. In the first half of 2024, total investment in the country’s
infrastructure increased by 5.4% year on year, faster than the year-on-
year growth of 3.9% in its total fixed asset investment, thereby driving the
steady development of both the infrastructure construction and piping
industries.

Nevertheless, the country’s economic recovery was not yet stable, and
the property sector was still depressed. Provincial governments were
cash-strapped, thus slowing investment in infrastructure. China’s
building material and piping industries saw sluggish demand, and the
industry players, which were faced with overcapacity, engaged in price
competition to vie for market share, thus exerting pressure on such
industries to a cerfain extent.

In the first half of 2024, China’s property market was exploring a new
mode of development fo attain a new equilibrium in the supply-demand
relationship, but it was still experiencing a downtrend because property
developers were still grappling with the debt and liquidity problems
while home buyers’ confidence had yet to recover. As a result, the
building materials and home improvement industry was still affected.

4 China Lesso Group Holdings Limited PEIHBERIFRBRAT
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Management Discussion and Analysis

EEESmMAN

MARKET OVERVIEW (Continued)

China has been improving the environment and, accordingly, raising the
environmental standards with the aim of saving energy and reducing
emissions. The efforts include working towards the dual goals of carbon
emissions peak by 2030 and carbon neutrality by 2060 (“the dual
carbon goals’) as well as encouraging and fostering the development of
both the new energy and environmental protection industries. In May
2024, the State Council issued the “Action Plan for Energy Saving and
Carbon Reduction in 2024 to 2025" to improve the regulation of both the
total amount and intensity of energy consumption and to step up the
management of the carbon emission intensity. The plan is aimed at
raising the standard and enhancing the quality of the work on saving
energy and decreasing carbon emissions for economic, social and
ecological benefits, thus laying a solid foundation for the efforts to attain
the dual carbon goals.

BUSINESS OVERVIEW

It was against the backdrop of the complicated and volatile business
environment that China Lesso, as the world’s leading piping and
building materials conglomerate, steadily pressed on with its prudent
development strategy. It adapted itself to the market changes by
allocating more resources to develop its mainstay business of plastic
piping systems; expanding into the overseas markets with an asset-light
business model and through localising its production and sales in
suitable locations in such markets; optimising its client mix by proactively
engaging with new clients with strong financial position; further
diversifying its products by developing and launching more high-quality
products and services according to state policies and market trends;
enhancing both the quality and efficiency of production with advanced
technologies to become more competitive; continuing with prudent
financial management by adjusting debt and controlling financing cost;
and optimising the scale of and adjusting investment in the non-core
businesses. All these measures enabled the Company to stabilise the
prices and sales volume of its products as well as the gross profit
margin despite the depressed market and intense competition, thereby
minimising the impact of the economic doldrums on its business and
manifesting its great resilience in development.

China Lesso unwaveringly adhered to its development direction, namely
“further developing the piping business and capitalising on the
emergence of green energy for mutual benefit”. It also strives for
customer satisfaction by putting quality first, driving its development with
industry-leading technology, and creating high-value products and
services for society. The Group has developed itself info a conglomerate
whose businesses include piping systems, building materials and home
improvement, environmental protection, new energy, and a supply
chain service platform.

miZHEER (8

PEHZNNEZBRIE  BF TIRROVIEZE - WO
BERHE - BIEERTT 5 2030 ERISIRAELE - 2060
FRIBRIPNEE ([EREE]) » DiFths;
BFRERITHERSNBREXNERE - SHF
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%) TEEEREERSNREFIE Ui
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SIREIRETREE -

E 310
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FEHE - BRRBEAENRANHET P 5 ik
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R BMERE RR R - HERERE W
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Management Discussion and Analysis

EEESmMAN

BUSINESS OVERVIEW (Continued)

Revenue by Region*

33 AC)
IRAZEE D *

Revenue % of total revenue
A {ERITA %
2024 2023 2024 2023
Six months ended 30 June RMB million RMB million
BE683081NER AREBET AREBET
Southern China R 6,068 6,952 (12.7%) 44.7% 45.5%
Other than Southern China  ZEFLIIMBER 6,173 7,195 (14.2%) 45.5% 47.0%
Outside China DEIEN 1,323 1,150 15.0% 9.8% 7.5%
13,564 15,297 (11.3%) 100.0% 100.0%
# Defails of the scope of coverage of each region are sef out in note 3 fo condensed ~ * SHEBNESHE BEIREBIRSYIBRERNES -

consolidated financial statements.

For the reporting period of six months ended 30 June 2024, the number
of the Group’s independent and exclusive first-tier distributors across the
country increased to 2,891 (1H 2023: 2,807). Southern China remained
the Group’s maijor revenue-contributing market, accounting for 44.7% of
the Group’s total revenue (1H 2023: 45.5%), while other regions
accounted for 55.3% (1H 2023: 54.5%).

Revenue by Business Unit

X 2024 63308 LNEBRENBSHF  AE
BERZESMNBIIBR —REHEEHEIES
2,891%2 (2023 F¥ 4 : 2,807%) - AEBE
EMBREREREDE  GALEERIAR
44.7% (2023 FF F4F : 45.5%) - HAEAIIA
15672 55.3% (2023 F = 4F : 54.5%) °

WAZEHED

Revenue % of total revenue
WA SR %
2024 2023 2024
Six months ended 30 June RMB million RMB million
BZE6H308LNER ARG8T AREBET
Plastic piping systems BREBRIA 1,219 12,233 (8.3%) 82.7% 80.0%
Building materials and BMRBER
home improvement 1,080 1,341 (19.4%) 8.0% 8.8%
Others 2 1,265 1723 (26.6%) 9.3% 1.2%
13,564 15,297 (11.3%) 100.0% 100.0%

6 China Lesso Group Holdings Limited DPEliZEBIFRBIRAT



Management Discussion and Analysis

EEESmMAN

BUSINESS OVERVIEW (Continued)

In the first half of 2024, despite the pressure exerted by the domestic
economic slowdown and subdued property sector on businesses’
operation, China Lesso continued to forge ahead and adhered to a
prudent development. It allocated more resources to further develop its
core business to consolidate its foothold in the market and enhance the
quality of its products and services. It maintained steady development in
its business with great resilience. During the reporting period, it recorded
revenue of RMB13,564 million (1H 2023: RMB15,297 million). Gross profit
was RMB3,728 million (1H 2023: RMB4,259 million) and gross profit
margin was stabilised at 27.5% (1H 2023: 27.8%) mainly because
decrease in sales volume of plastic piping systems business with costs
of the raw materials stayed at a low level and the Group made timely
adjustments to the products’ average selling prices during the reporting
period.

The Group reaped the benefits of economies of scale by forging ahead
with the automation and intelligentisation of production, actively
upgrading production technology and equipment, and formulating and
adopting an effective procurement strategy to control the costs of raw
materials and production. In addition, the Group enhanced its
operational efficiency, optimised its product portfolio and expanded its
market share. All these contributed to the steady development of its
business and helped it maintain its profitability at a healthy level.

During the reporting period, the Group’s EBITDA decreased by 15.1% year
on year to RMB2,644 million (1H 2023: RMB3,114 million), and the EBITDA
margin was 19.5% (1H 2023: 20.4%). Profit before tax decreased by
23.6% year on year to RMB1,283 million (1H 2023: RMB1,681 million). Net
profit margin was 7.5% (1H 2023: 9.4%). Profit attributable to owners of
the Company decreased by 30.2% year on year to RMB1,043 million (1H
2023: RMB1,494 million). Decrease in the profit was mainly due to gross
profit decline of RMB531 million and decrease in share of results of
associates of RMB117 million. Basic earnings per share were RMB0.34
(TH 2023: RMBO0.49). The effective tax rate increased to 20.8% (1H 2023:
14.6%).

RFEHR (8

1R2024F FHF - BIRISEERBIE - BHED
EDEREMET  CHEEBBRIKE  BPH
HIBIEIREMEE  RFBRECENERRA
PRBLERESNRHMIVESZ  FHHEMS
Hif TERERE AR NRFEFERE
BE- ﬁﬁ REHAN  HBUIWARARKEIZ5.64E
70 (2023 7F 3 « AR#152.97R7T) - BFAR
ANERM37.28E7T (2023F 34+ AR 4259
&) %%Jm&%ﬁ*ﬁ 27.5% (2023 & -4F -
27.8%) » FEBRIREBABRIE B AR ETHE
STE  BEYRRAARRIEL  LEAEEBER
FHENIIERE -

AEBHLEELBRFBEHESECNERSERIL -
BRFHR A E M Rk 1R - Wikl e RRERE MY
KBRS - ZRAIRVMANNEERE - ERBERE
B o W REBRITEZBUX - BICESRD
HERBEATDSDER  BOEBREZERMER
2ROV RAUIKE o

RIREHAN > BRISRITESI AR T T EL151%
EARME26.441E70 (2023 F ¥4« ARME31.14
BIT) - ﬁﬁﬁa&%%ﬁa}ﬁ%mmﬂkaj%]qs%(2023
T 204%) ° BRBRAVAEF LT T 2£23.6%
ZEANRM12.83B77 (2023 F - F - ARHE16.81
BTT) < ) BRERRT7.5% (2023 F - F : 9.4%)
KADHEE ABISBAILZT FEL302% 2 AR
1043277 (2023 F EF : ARH149427T) o

ﬂx?ﬁ?hﬂ’]ilm%ﬂ?h)\%ﬁ% 31 {,u =&y
EHEAIXEROARELTRT - BRERX

AR AREE0.347T0 (2023 4 ¥4 - )\Eﬂﬂ% 0.49
TG) e ERRIR X BIFFE20.8% (2023 F FHF -
14.6%) °
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Management Discussion and Analysis

EEESmMAN

BUSINESS REVIEW AND OUTLOOK
PLASTIC PIPING SYSTEMS

In the first half of 2024, China’s economy was affected by a slow
economic recovery in the neighbouring regions, geopolitical tensions
and the depressed domestic property market. This led to a downtrend in
the country’s plastic piping systems industry. However, China’s central
government was set on improving the infrastructure and stabilising
economic growth so it issued an additional RMB1 trillion worth of
national treasury bonds in the fourth quarter of 2023, more than half of
the fund raised would be used to finance the construction of water
management projects for flood prevention and drainage, with the aim of
restoring and improving the production, working and living conditions in
the flooded areas. Such measure would also help maintain steady
growth in infrastructure and thus enable steady development of the
plastic piping systems industry.

As a leading piping enterprise, China Lesso adjusted its business
strategy according fo the economic and market conditions. It stepped up
the efforts to develop its mainstay business of plastic piping systems by
optimising and adjusting its operations that encompass such aspects as
products, client mix, production, sales and market development. The
Group achieved good progress in such initiatives and, as a result,
outperformed the market, further consolidating its leadership in the
market for piping systems.

Revenue by Region

EHOmRRE

BREBARR

2024F E¥ T PEIEES I FRICEEHIE
12 WRBCGeERSH  WBABMWEMSBERX
BWEE BRABNEERHITETT A - P
RPFRNESERZZABELEIBER - 122023
FENFERE-—2BRTBE  HPBEA—¥H
IREOA A SR XFIRERR - 5 ERERN
SUBEELSHEN - BSHEDERRBRER
HBEER - RERNESERMITETRIIREE -

EREERRER - PEMBEREBCELRNMD
BiINRAEEBRE - IANEERATENE
REBRINE  CER JPHE L£E #HE
MNLEREELBEDBICIREE - RERBER

KBB/IRME E— T EEAEBEESERRD
GBI
WA EE & D

Revenue % of revenue
A {EHIA %

2024 2023 2024
Six months ended 30 June RMB miillion RMB million
BE683081NER AREEET AREBBSET
Southern China Bl 5,191 5,679 (8.6%) 46.3% 46.4%
Other than Southern China  ZEFRRIIMBDE 5,506 6,051 9.0%) 49.1% 49.5%
Outside China PEEIN 522 503 3.8% 4.6% 41%

n,219 12,233 8.3%) 100.0% 100.0%

8 China Lesso Group Holdings Limited DPEliZEBIFRBIRAT



Management Discussion and Analysis

EEESmMAN

BUSINESS REVIEW AND OUTLOOK (Confinued)

PLASTIC PIPING SYSTEMS (Continued)
Revenue by Product Application

EFOERMRE 8
BRSERR (@)
IMAZERERED

Revenue % of revenue
A U %

2024 2023 2024
Six months ended 30 June RMB miillion RMB million
BE683081LNER ARBEET AREBET
Water supply Gavid 4,4m 4,846 19.0%) 39.3% 39.6%
Drainage HEK 4,131 4,458 (7.3%) 36.8% 36.5%
Power supply and I RB

telecommunications 1,641 1,864 (12.0%) 14.6% 15.2%

Gas transmission PRR B 207 237 (12.6%) 1.9% 1.9%
Others* Hi# 829 828 0.1% 7.4% 6.8%

n,219 12,233 (8.3%) 100.0% 100.0%

# “Others” include agricultural applications, floor heating and fire services. # [EthBEEA - WiRRHERS -

During the reporting period, the plastic piping systems business
recorded revenue of RMB11,219 million (1H 2023: RMB12,233 million),
accounting for 82.7% of the total revenue of the Group (1H 2023: 80.0%).

In the first half of 2024, the Group further developed its mainstay
business of piping systems. It proactively innovated its products
horizontally for various sectors and vertically along their value chains
and diversified its piping by developing and launching more new
products while gradually reducing its reliance on the market of the
property sector. It developed new products such as piping for the
transmission of hydrogen and oil to grasp opportunities in the markets
for the application of piping in certain sectors with growth potential, and
thus expand its market share.

Furthermore, the Group responded to the state’s rural revitalisation
policy by leveraging its piping business’s advantages and research and
development capabilities. It proactively and exhaustively extended the
scope of the applications of its piping systems and provided products,
facilities and solutions of high standards for large-scale planting, thus
helping to speed up the construction of agricultural facilities. The Group
has its piping and technologies applied to agriculture, animal husbandry
and marine aquaculture, thus facilitating the modernisation and
upgrading of traditional agriculture and accelerating China’s rural
revitalisation while enriching its revenue source and expanding its
market share. During the reporting period, the Group recorded an
uptrend in the sales volume of its piping fo the agricultural sector and
rural villages.

RBERY  BREBRIRERBNARARKE
N2.19&7T (2023 F =4 « AREH#8122.3327T) »
EAREBRBIINADS2.7% (2023 F ¥ F
80.0%) °

2024 F T AEBMEBRESBTERHR
B BROIEEETEQRMONBIH SR -
BEBERDIL  MENEEIIHER &
éﬁiﬁé}%ﬁﬁ%ﬂﬁ TEBERMBONEE R E
RlNEEE  BHE  BEERERBRED
%%EE%£QM%% BEAMBLEX -

Lo - AEBHEBRRMVIREECR - D&

BESEEEXBERNRAETD BRESN6
REEAMNERLEE - RERICHEERER

HESRENERRBRBROZE - HBRFERE
2RIz HEBERNKRMERRERES
BWEE  BEBE-AKRERE  WHEHE
EHRACTR - INEBDRABIVIROETRR - D
LE T AEFNNNARREEARDSEEX -
RSB - AEBHNEREENERMENE
BHEBRREREBY -

Interim Report 2024 (HERIRE 9



Management Discussion and Analysis

EEESmMAN

BUSINESS REVIEW AND OUTLOOK (Confinued)

PLASTIC PIPING SYSTEMS (Continued)

During the reporting period, the Group launched “Anjiabao (ZZH &),
which is a new mode of one-stop solution for hidden installation of
water, electricity and heating mains at homes. The service covers the
delivery of “products + installation” of water, electricity and heating
mains and the “supervision + acceptance testing” for the assurance on
work quality as well as the provision of assurances on product quality,
safety of installation works and property insurance for home in a closed
loop for delivery and assurance. This new mode of delivery of the hidden
installation of water, electricity and heating mains that covers everything
from products to services from China Lesso will enhance both the user
experience and delivery efficiency, thereby enabling such business
partners as home improvement companies to enhance quality, reduce
cost and raise efficiency as well as providing the users with assurance
on the safety of hidden installation works.

In response fo the market changes, the Group further optimised its client
mix by continuing to strengthen its strategic partnerships with
government departments, leading central government-owned and
state-owned infrastructure construction enterprises with strong business
fundamentals through proactive participation in projects of national
development plans and urban redevelopment projects, with the aim to
achieving synergies with its strategic business partners and
consolidating its leading position in the piping system market.

As for production, the Group promotes intelligent manufacturing by
embracing artificial intelligence and new-generation information
technologies such as 5G telecommunication technology, Internet and
Internet of Things (“1oT”), etc. It has also combined the above-mentioned
information technologies with digitalised operation and management to
establish smart factories which integrate such technologies as the loT,
intelligent manufacturing and automated production in order to enhance
its production capability. During the reporting period, the Group’s annual
designed production capacity for plastic piping systems was 3.25 million
tonnes, and the capacity utilisation rate was approximately 74.1%.
Intelligent manufacturing not only improves efficiency but also effectively
reduces carbon emissions and pollution in line with trend for high-
quality development.

10 China Lesso Group Holdings Limited PEIHBERIFRBRAT
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Management Discussion and Analysis

EEESmMAN

BUSINESS REVIEW AND OUTLOOK (Continued)
PLASTIC PIPING SYSTEMS (Continued)

As for sales, raw material prices already hit bottom during the reporting
period. The Group proactively optimised the cost, continued with its
effective procurement strategies, and priced its products appropriately,
thereby further enhancing its competitiveness. Despite intense
competition and the industry downtrend, the Group succeeded in
stabilising both the prices and sales volume of its piping systems and in
maintaining the gross profit margin at a reasonable and stable level.

Average Selling Price, Sales Volume, and Revenue by Product
Material

EFOERMRE 8
BRSERR (@)

EWEDE  RBESHE > BYRERDERIE
f7 NEBBMBCARA - 5 E RIS MR
HIR - DEENEEERILRER - E—5 27
BT o IS S IR TE T TNERT -
REBDERDSRESERANEDBNEBERY
EBBIE - W ERAREHRSIBRBENE -

RERMAEDINTINER WERBKADER

Average selling price Sales volume Revenue
TRER HE BA

2023 2024 2023 2024 2023

Six months ended 30 June RMB Tonne Tonne Change = RMBmilion ~ RMBmillion

BZ6R308LNER NEETT [ #7 \RMEET \RESER
PvC PVC 7,299 7536 3.1% 887,769 938,783 5.4% 6,480 7,075 84%
Non-PVC* FEpvCe 15,058 15,353 19% 314,700 335,961 6.3% 4,739 5158 18.1%
9,330 9,596 26% 1,202,469 1,274,744 5.7% 1,219 12,233 8.3%

# “Non-PVC” plastic pipes and pipe fittings mainly refer to those made of PE or PP-R. # [JEPVCI BRI E B REHTEZZPESIPP-RE o

In the first half of 2024, sales volume of the Group’s products decreased
by 5.7% year on year. Sales volume of PVC declined by 5.4% year on
year to 887,769 tonnes (1H 2023: 938,783 tonnes), while that of non-PVC
products fell by 6.3% year on year to 314,700 tonnes (1H 2023: 335,961
tonnes). Revenue from sales of PVC products decreased by 8.4% year
on year to RMB6,480 million (TH 2023: RMB7,075 million), while revenue
from sales of non-PVC products decreased by 8.1% year on year to
RMB4,739 million (1H 2023: RMB5,158 million).

The average selling price of the Group’s plastic piping products edged
down by 2.8% year on year fo RMB9,330 per tonne (1H 2023: RMB9,596
per fonne). The gross profit margin at this business was 29.5% (1H 2023:
30.0%).

2024F FHF - AEBERHESEERL T
57% ° PVCEMBISEER T X 5.4% 2 887,769 [
(20234 F4F : 938,783[F) » IEPVCE BB
S8IEE T 6.3% % 314,700 Iff (2023 & ¥4 -
335,9610) - SHEEPVCERTEHNN A DL %
8.4%ZE NE# 6480270 (2023F £ AR
#7075/ 70) » M3IEPVCERTEHRARIBLL
TH81%ZE AR 4739277 (2023 FF 34F + A
ERME5158{Z7T) o

AREBBREERRNENEBLRTEMTE
2.8%EFIE AN R#9,33077 (2023 ¥4 -
BN RH9,5967T) @ BRIEBERMEHNENX
7529.5% (2023 0 E4F £ 30.0%) ©
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Management Discussion and Analysis

EEESmMAN

BUSINESS REVIEW AND OUTLOOK (Continued)
PLASTIC PIPING SYSTEMS (Continued)

The Group stepped up its pace of expansion into overseas markets by
accelerating the localisation of its brand there with its strong technology
capabilities and its advantageous piping product systems. In addition to
its production bases in Indonesia, Cambodia, Thailand and Malaysia
which have already been put into operation, the Group had also been
preparing to develop the markets of Tanzania in Africa and Vietnam by
localising its production and sales there. Presently, the Group is carrying
out preliminary work for setting up factories in the two countries with
good progress. Specifically, its production base in Vietnam is expected
to start operation in the fourth quarter of 2024. Through its mainstay
business, the Group will enhance the synergy between its diverse
operations when developing the overseas markets so as to expand its
share of the international market and increase its overall influence there.

In the future, investment in infrastructure and manufacturing is expected
to keep growing at a relatively faster rate under the government’s
expansionary fiscal policy and measures to update facilities. The Group
closely follows the state policies and market trends when diversifying its
product portfolio to grasp business opportunities. In the domestic
market, the Group will continue to strengthen its strategic partnerships
with government departments, leading central government-owned and
state-owned enterprises, with the aim of achieving synergies.
Meanwhile, it will also proactively expand its overseas market coverage
to further consolidate its leading position in the piping market. The Group
will forge ahead with its development through unceasing innovation
regarding such aspects as products, services and business model. For
instance, it will press on with intelligent manufacturing to enhance its
sustainable development capability. Overall, management is confident
about the future development of the plastic piping systems business,
and believes that the operation will be able to deliver steady business
performance for the Group.
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Management Discussion and Analysis

EEESmMAN

BUSINESS REVIEW AND OUTLOOK (Confinued)

BUILDING MATERIALS AND HOME IMPROVEMENT

In the first half of 2024, China’s property market continued to be
depressed as property developers’ financial positions deteriorated. In
view of the sluggish property sales, China’s central government stepped
up its efforts to relax its regulatory policies and launched a series of
measures supportive to the property sector. However, home buyers still
lacked confidence and property developers were still mired in debt
crises, leading to persistently weak property sales. As a result, the
building materials and home improvement industry was still being
dragged down. During the reporting period, the building materials and
home improvement business recorded revenue of RMB1,080 million,
accounting for 8.0% of the Group's fotal revenue.

Although the property sector's prospect remains bleak, leading central
government-owned and state-owned enterprises still have stronger
advantages than the civilian-owned property firms. They have strong
financial positions and are more resilient in business operation so they
serve as the pillars of the property sector. The Group proactively
optimised the client mix by shifting the focus of its business development
to the projects led by the government and central government-owned
and state-owned enterprises, thus decreasing the proportion of civilian-
owned enterprises in its clientele and reducing its business risk. The
property sector's downtrend is expected to decelerate in the second half
of the year but the pressure of market correction will persist.
Nevertheless, as the regulatory policies begin yielding effect, the policies
on the property sector will be focused on the stabilisation of the market
and inventory clearance. The property market is likely to bottom out
gradually. The Group will continue to focus on product quality and
enhancing its one-stop total solution and services. It will help promote
healthy, green construction with its diverse, high-quality building
materials and home improvement products and services. Meanwhile,
the Group will grasp opportunities in property development projects and
optimise its client mix by proactively engaging new clients with strong
financial position so as to boost sales. The Group will continue to give
full play to the synergy between its piping business and building
materials and home improvement business, diversify its sales channels,
increase investment in product research and development, cultivate
technology talent, and innovate and upgrade green products.
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Management Discussion and Analysis

EEESmMAN

BUSINESS REVIEW AND OUTLOOK (Confinued)
OTHERS

The Group’s other businesses include environmental protection, supply
chain service platform and new energy.

The environmental protection industry is an emerging strategic sector
that has already developed itself into an important driving force behind
the growth in industries” economic efficiency. However, during the
reporting period, both the economy and momentum of investment had
yet to fully recover in mainland China, leading to decreases in the
number of projects and the industrial output and, ultimately, a decline in
the amount of hazardous wastes. As a result, the environmental
protfection industry was faced with overcapacity. In the first half of 2024,
the Group’s environmental protection business recorded revenue of
RMB131 million. The Group has been optimising its client mix and
consolidating its customer base. It will further explore the opportunities
to undertake government projects, creating more room for its future
development.

During the reporting period, a wait-and-see attitude prevailed in the
global investment environment. The Group continued to adopt a prudent
approach in developing its supply chain service platform business, with
a focus on the Southeast Asian market. It slowed down investment in
that business and planned to dispose of its overseas assets gradually or
lease out such assets according to the market conditions with the aim to
increasing both the Group’s cash flow and the shareholder return. In
addition, the Group succeeded in spinning off its subsidiary, EDA Group
Holdings Limited (Stock Code: 2505), through a separate listing on the
main board of the Stock Exchange on 28 May 2024. For the first half of
2024, supply chain service platform business recorded revenue of
RMB769 million. Looking ahead, the Group will reformulate its business
development strategy according to the market conditions. It will speed
up the deployment of resources for its warehouse storage and logistics
operations in Southeast Asia, and develop business prudently for steady
growth.

14 China Lesso Group Holdings Limited PEIHBERIFRBRAT
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Management Discussion and Analysis

EEESmMAN

BUSINESS REVIEW AND OUTLOOK (continued)
OTHERS (Continued)

The production capacity of China’s photovoltaic industry has been
growing too rapidly in recent years, leading to a huge over supply. In the
first half of 2024, the photovoltaic manufacturing is faced with severe
pressure fo eliminate the glut. An oversupply of the products caused a
persistent downtrend in their prices at various production processes
while competition intensified. During the reporting period, the new
energy business of the Group recorded revenue of RMB157 million. In
the future, the photovoltaic industry will have to conduct technological
iteration to reduce cost and raise efficiency amid the overcapacity and
intense competition, ushering in a series of reshuffles in the competitive
landscape. The Group’s new energy business is still in the preliminary
stage of its development. It will take a prudent approach and scale
down its investment according to the market conditions so as to further
decrease the costs of operation and products. The Group will also
review and adjust both the direction of the development and operation
strategy of its new energy business in a timely manner.

SUMMARY

Looking ahead to the second half of 2024, the world’'s complicated
political and economic environment will still pose challenges to China’s
economic growth, but the momentum of the country’s development will
continue. The Chinese government is expected to proactively push
forward with its macroeconomic measures to revitalise the market,
stimulate its organic growth, and foster the high-quality and healthy
development of the economy. China Lesso will continue with its prudent
strategy for development according to the market conditions, and try its
best to minimise the impact of the business environment on its business
development. It will also give full play to the core competency of its
intelligent manufacturing and unceasingly conduct product innovation
and upgrading, thereby adding impetus to the Group’s high-quality
development. Meanwhile, it will grasp opportunities for developing the
overseas market through the localisation of its brand, production and
sales, thus increasing its brand's influence and market penetration and
broadening its income source. The Group will overcome the challenges
in the market with its strengths and great resilience to create
shareholder value consistently for the long term.
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Management Discussion and Analysis

EEESmMAN

CAPITAL EXPENDITURE

During the reporting period, the Group’s capital expenditure was
approximately RMB1,559 million, which was primarily used for
improvement of automated facilities, expansion of the existing
production bases and construction of certain investment properties.

FINANCIAL POSITION

The Group continued fo adopt prudent financial policies. Finance, fund
utilisation and fund raising activities of the Group are subject to effective
centralised management and supervision. The Group keeps reasonable
gearing level and adequate liquidity.

At the end of the reporting period, the Group had total debts |i.e.
borrowings and lease liabilities) of RMB21,034 million, of which 19.4%
was denominated in US dollar, 20.1% was denominated in HK dollar,
58.9% was denominated in RMB, 1.2% was denominated in Australian
dollar and 0.4% was denominated in other currencies. The Group'’s
borrowings are subject to effective interest rates ranging from 1.7% to
6.94% per annum with maturity periods ranging from within one year to
more than five years. The Group’s Gearing Ratio stood at a healthy level
of 46.8%.

At the end of the reporting period, the Group’s total equity reduced to
RMB23,889 million. The Group's current assets and current liabilities
were RMB21,565 million and RMB21,023 million, respectively. The
Group’s Current Ratio increased fo 1.03 from 0.85 as at 31 December
2023, while Quick Ratio increased to 0.68 from 0.57 as at 31 December
2023.

The Board believes the Group will be able to continue to generate
positive cash flows from its operations. With cash and bank deposits,
including restricted cash, of RMB6,702 million as well as unutilised
banking facilities, the Board considers that the Group has sufficient
working capital for its operation and future development.

The Group had no material exposure to foreign exchange fluctuation
and no hedging had been arranged during the period.

CHARGE ON ASSETS

At the end of the reporting period, the secured bank loans are secured
by land and its concession rights of subsidiaries, leasehold lands and
buildings of subsidiaries, other intangible assets of a subsidiary,
investment property of a subsidiary, personal guarantee provided by
shareholders of subsidiaries and the guarantees provided by
shareholders of subsidiaries.
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Management Discussion and Analysis

EEESmMAN

CONTINGENT LIABILITIES

At the end of the reporting period, the Group did not have any significant
contingent liabilities.

HUMAN RESOURCES

At the end of the reporting period, the Group employed a total of
approximately 21,000 employees including directors. Total staff costs
were RMB1,351 million during the reporting period. The Group ensures
that the remuneration packages for employees are determined based
on their work performance, professional experience and the prevailing
industry practice. Discretionary year-end bonus and shares award may
be distributed to employees based on individual performance. Other
benefits to employees include medical insurance, retirement scheme
and fraining programmes.

SIGNIFICANT INVESTMENT

The Group did not have any significant investment with a value of 5% or
more of its total assets at the end of the reporting period.
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INVESTMENT IN ASSOCIATES BREKRENT
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2024 2023
2024 F 2023
68308 128318
RMB million RMB million
ARBEET AREBBETT
Keda Rl 2,104 1,950
Xingfa Aluminium T EE S 1,747 1,708
Others Hih 1,420 1,207
5,271 4,865

At the end of the reporting period, the Group held 26.11% and 8.01%
equity interests in Xingfa Aluminium Holdings Limited (“Xingfa
Aluminium”) (Stock Code: 98) and Keda Industrial Group Co., Ltd. ("Keda”)
(listed on the Shanghai Stock Exchange, stock code: 600499),
respectively. During the reporting period, the Group further acquired
approximately 1% shares in Keda for a consideration of RMB172 million.
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Management Discussion and Analysis

EEESmMAN

INVESTMENT IN ASSOCIATES (Continued)

Xingfa Aluminium is one of the leading aluminium profile manufacturers
in China. The core businesses of Xingfa Aluminium include the
manufacture and sale of construction aluminium profiles and industrial
aluminium profiles. The Group considers that Xingfa Aluminium not only
serves as a valuable investment with sustainable returns, but also as a
good strategic investment. With extensive experience in the business of
construction materials and industrial materials, Xingfa Aluminium has
established various kinds of sales channels and a diverse customer
base. During the reporting period, Xingfa Aluminium recorded a
revenue of RMB8,350 million, and profit attributable to the shareholders
of Xingfa Aluminium was RMB378 million.

Keda’s businesses cover, among others, ceramic machinery, brick
machinery, stone machinery and other building materials machinery
manufacturing and sale, clean energy environmental protection
equipment, lithium battery materials and smart energy. Keda’s
enterprise mission of “green solution, greener life” is consistent with the
Group'’s strategy to promote green development. The Group will
strengthen its connection with Keda by actively seeking business
cooperation in overseas markets such as Africa and exploring new
business development. During the reporting period, Keda recorded a
revenue of RMB5,494 million, and profit attributable to the shareholders
of Keda was RMB454 million.

These investments may create long-term commercial synergies with the
Group’s businesses to broaden its sales channels and expand its
customer base, and enrich the Group’s comprehensive portfolio of
products and services. These investments can facilitate the Group'’s
business diversification and reinforce its market leadership.

INVESTMENT PROPERTIES

At the end of the reporting period, the Group’s investment properties
were RMB9,045 million. Decrease of investment properties was mainly
attributable to the construction on certain investment properties under
development of RMB185 million, addition of a warehouse in Malaysia of
RMB32 million and set-off with exchange loss on translation of RMB359
million, during the reporting period.

Among these investment properties, the properties in Toronto, Canada,
Long Island, US, Auburn district of Sydney and China are existing
properties; the construction of first-phase projects in Thailand, Myanmar,
Cambodia and Indonesia have been completed; and other properties
are under rezoning or at the planning stage of development.
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Management Discussion and Analysis

EEESmMAN

FINANCIAL INVESTMENTS

At the end of reporting period, the Group held long-term and short-term
financial investments of approximately RMB1,783 million (31 December
2023: RMB1,946 million ) and RMB22 million (31 December 2023: RMB16
million), respectively. The investment portfolio was comprised of 12.5% in
listed equity securities (issued by PRC-based companies of: home
improvement and furnishings shopping malls operating and property
management), 6.8% in listed debt securities, 6.1% in unlisted debt
securities, 70.7% in unlisted equity securities and 3.9% other financial
investments.

During the reporting period, the Group recognised a fair value loss of
approximately RMB32 million in profit or loss, recognised mark-to-
market valuation net loss of approximately RMB169 million in other
comprehensive income and approximately RMB3 million of exchange
net gain on translation. Income from the portfolio amounted to
approximately RMB14 million in the reporting period, representing
dividend and inferest incomes.

The Group will study the market and information of the prospective
investees cautiously before investment decisions making. The Group will
also monitor the performance of its investees closely and regularly after
purchases and will adjust the investment strategy in a cautious manner
to minimise the impact of market volatility on the Group as and when
necessary.
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Corporate Governance and Other Information

EXRESREMSESH

AUDIT COMMITTEE

The audit committee of the Company has reviewed the accounting
policies adopted by the Group and the unaudited condensed
consolidated financial statements of the Group for the six months ended
30 June 2024. Such condensed consolidated financial statements have
not been audited but have been reviewed by the independent auditor of
the Company, Ernst & Young, in accordance with Hong Kong Standard
on Review Engagements 2410 “Review of Interim Financial Information
Performed by the Independent Auditor of the Entity” issued by the Hong
Kong Institute of Certified Public Accountants.

CORPORATE STRATEGY AND CULTURE

China Lesso has been conforming its codes of business conduct and
ethics. Embracing the corporate philosophy of integrity and impartiality,
trust and collaboration, and sustainability and a market-oriented
approach, China Lesso has optimised its industrial footprints with a
steadfast commitment to its principal businesses. With great importance
attached to the development of sub-markets, areas and channels,
China Lesso has increased efforts in the development of products and
ancillaries with active and extensive cooperation with professional third-
party teams, providing high-quality products to the community and
becoming an important force for a better living space.

China Lesso has put in place a comprehensive responsibility system,
which requires to integrate key indicators such as resource
consumption, health and safety, product innovation and risk
management into operational management to strengthen the
Company’s operational awareness. Meanwhile, we have established a
sound risk management structure and a communication channel for risk
management information connecting all levels, departments and
business units. We will continuously improve and strengthen our
capabilities in risk identification, monitoring and prevention.

For more details, please refer to the code of business conduct and ethics
and sustainability reports published on the Company’s website.
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Corporate Governance and Other Information

EXRESREMSE

CORPORATE GOVERNANCE PRACTICES

China Lesso is always committed to maintaining high standards of
corporate governance practices and business ethics of the Group. The
Board believes that good corporate governance practices and business
ethics are essential for achieving sustainable development, establishing
investors’ confidence in the Company and safeguarding and enhancing
the interests of the Shareholders.

In pursuit of good and high standards of corporate governance
practices, the Board reviews the corporate governance practices of the
Company from time fo time so as to meet the expectations of the
Shareholders for continual improvement, and fulfill its commitment of
pursuing excellent corporate governance. In the opinion of the directors,
the Company complied with all the applicable code provisions of the
Code during the reporting period.

INTERIM DIVIDEND

The Board has resolved not to declare an interim dividend for the six
months ended 30 June 2024 (1H2023: Nil). A final dividend of HK20
cents per Share was paid on Thursday, 18 July 2024 in respect of the
year ended 31 December 2023 to Shareholders.

EVENT AFTER THE REPORTING PERIOD

No significant event took place subsequent to 30 June 2024.

MODEL CODE FOR SECURITIES TRANSACTIONS BY
DIRECTORS

The Company has adopted the Model Code as the code governing
securities transactions by directors of the Company. Having made
specific enquiry to the directors, all of them confirmed that they have
complied with the required standards as set out in the Model Code
throughout the reporting period. The Model Code is also applicable to
other specific senior management of the Company.
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Corporate Governance and Other Information

ExXEBNREMREN

DIRECTORS’ AND CHIEF EXECUTIVE’S INTERESTS
AND SHORT POSITIONS IN SHARES, UNDERLYING
SHARES AND DEBENTURES

As at 30 June 2024, the interests and short positions of the directors and
the chief executive of the Company in the shares, underlying shares and
debentures of the Company or any of its associated corporations (within
the meaning of Part XV of SFO) as recorded in the register to be kept by
the Company pursuant to section 352 of the SFO or as otherwise notified
to the Company and the Stock Exchange pursuant to the Model Code
were as follows:

(A)

INTEREST IN SHARES OF THE COMPANY

ESRTHMBEKR M - BEER G
RiGHEENERLIKE

122024 F 685308 - ARTES RITEIRBINA
NOANETTBHEE GEHRAEEREXVED
RES) WRD BERHEEEEDPHESR
BESRPEEMAEINIRERANIEENS
ot FIRBEETFBREN AR IR
DR R HEBUWT ¢

(A) RAERQTRDEVEZS

Number and capacity of shares @

BRIZEERIEE

Percentage of

the issued

Beneficial Interests of Other share capital of

owner spouse interests the Company

ERRTERT

EREBA fo B HtEss BANB ST

Wong Luen Hei - 2,308,000 (L)@ 2,138,485,000 (L)o'd 2,140,793,000 (L) 69.00%
ESIE

Zuo Xiaoping 2,308,000 (L)@ - 2,138,485,000 (L) 2,140,793,000 (1) 69.00%
E/m— e

Zuo Manlun 6,042,000 (L) - - 6,042,000 (L) 0.19%
i

Luo Jianfeng 1,927,000 (L) - - 1,927,000 (L) 0.06%
RRIE

Tao Zhigang 30,000 (L) - - 30,000 (L) -
ezl

Note: ByEt

(a) The letter “L” denotes the person’s long position in such securifies. (a) FHIBZATRISESHEE -

(b) These shares of the Company are held by New Fortune, which was wholly- (b) FERANIRDBFSEMTE - ZRIBIDR
owned by Xi Xi Development and ultimately owned by UBS Trustees (B.V.1.) HEEEWE - WHKEBUBS Trustees (B.V.1)
Limited, as trustee of a discretionary frust (the “Trust’), the settlor of which is Limited /E 72 — B 2 RIS 5T ([32185T]) » |t
Mr. Wong Luen Hei (“Mr. Wong®). The discretionary beneficiaries of the Trust G (BRED REVERSAN) BT AE
included Mr. Wong and his family members. Both Mr. Wong and Ms. Zuo B AEANEREFTZHABBELRERAR
Xiaoping are taken to be interested in the said shares of the Company held BEHE - @}J%E%&Hﬁi%ﬂ%@ EIRE RIS
by the Trust under the SFO. TIRBERRZXEFTAFTEN LBAARIRND

PEBR-E -

(c) Ms. Zuo Xiaoping is directly holding 2,308,000 shares of the Company. Mr. c) LR TERERFEANRTE2,308,000RED o
Wong is the spouse of Ms. Zuo Xiaoping, and therefore Mr. Wong is deemed BRERTEELTHRRE  AREZBHREB
to be interested in such shares of the Company in which Ms. Zuo Xiaoping is BEA - BRERRRRELEZ TIREDHES
interested by virtue of the SFO. BRIEZEANDRDPTEE R -

(d) These shares related to the same block of shares in the Company as set out (d) BT ﬁa?a EXMEEDLROE - TR

22

in note (b) above.
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Corporate Governance and Other Information

ExEBNREMREN

DIRECTORS’ AND CHIEF EXECUTIVE’S INTERESTS SELRTHREBIRKRGD - HEARND
AND SHORT POSITIONS IN SHARES, UNDERLYING R {SIESMIERS %R |)
SHARES AND DEBENTURES (Continued)

(B) INTEREST IN SHARES OF ASSOCIATED CORPORATIONS  (B) R1BHEEBAZ (VL

Number and capacity of shares ©

ROBERKE"

Percentage of

Interests the registered

Interests of held jointly capital of the

Beneficial controlled with other associated

Associated corporation Owner corporation persons Total corporation

EEBEE

HREMALE FEMRERE

% BiilBA SHLEES FEER Ry 8ot

Jiangsu Yongbao Environmental Zuo Manlun 3,840,000 (L) - - 3,840,000 (L) 4.80%
Technology Co., Ltd.* Paial

IHRXERRNERD Luo Jianfeng 2,640,000 (L) - - 26400000 3.30%
BRAT RRE

EDA Group Holdings Limited Zuo Manlun - 10,269,000 (® 170,705,000 (L)@ 180,974,000 (L) 41.14%
IDASBERERAT® i

Luo Jianfeng - 10,269,000 (L 170,705,000 (L)@ 180,974,000 (L) 41.14%
RRE

Guangzhou KingHing Zuo Manlun 3,054,475 () - - 3,054,475 (1) 1.76%
Construction Technology Ltd * Emm

ENSEEERNZERAT Luo Jianfeng 2,083,658 (L) - - 2,083,658 (L) 1.20%
BRE

Note: Mt -

(a) The letter “L” denotes the person’s long position in such securifies. () SEIBZATRESESHEE -

(b) Each of Mr. Zuo Manlun and Mr. Luo Jianfeng holds his interest in EDA Group (b) TRBTERBREELESBEBHEEEESD
Holdings Limited through his wholly-owned company, Zhan Hua Limited and 8972 & Zhan Hua Limited 5 Dawnhill Group Limited
Dawnhill Group Limited, respectively. FEDASERRERAT MR

c) Mr. Zuo Manlun and Mr. Luo Jianfeng entfered into an acting-in-concert (c) TR RBRIESLEREMA TRIREDASE
agreement with other parties in respect of their interests in EDA Group BEREBRAT*VREREI I —BUTEIRE - &F
Holdings Limited. Please refer to the prospectus of EDA Group Holdings BESRIDAEBERERAT*BHIR2024F
Limited dated 20 May 2024 for details. 5820 8BRER -

Save as disclosed above, as at 30 June 2024, none of the 2 W ATIREEZE AN 1R2024F 63308 ¢

directors or chief executive of the Company had any interests ANDESHTHERBERANTNE

or short positions in any shares, underlying shares and FOMEEBNEaRY  BHRHEE

debentt.Jres of the Company or any of |t§ assoma.ted REB DTS [T 018 1255 B A S 15055 352

corporations that was required to be recorded in the register EERZEDMODG  REEETaA

pursuant to section 352 of the SFO, or as otherwise notified
to the Company and the Stock Exchange pursuant to the
Model Code.

BAARN YRR LS -
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Corporate Governance and Other Information

ExXEBNREMREN

INTERESTS AND SHORT POSITIONS OF OTHER
SHAREHOLDERS PURSUANT TO SFO

As at 30 June 2024, the following persons (other than a director or chief
executive of the Company) had interests or short positions in the shares
or underlying shares of the Company as recorded in the register
required fo be kept under section 336 of the SFO:

Name of Shareholders Capacity

RER 2B
UBS Trustees (B.V.l.) Limited Trustee
UBS Trustees (B.V.1.) Limited IEETN
Xi Xi Development Interests of controlled corporation
Fish=sca= SR NEL
New Fortune Beneficial owner
FE2 ERBHEA
Nofte:
(a) The letter “L" denotes the person’s long position in such securities.
(b) These shares relate to the same block of shares in the Company as those set out in

note (b) in the section headed “Directors’ and Chief Executive’s Interests and Short
Positions in Shares, Underlying Shares and Debentures: (A) Interest in Shares of the
Company” above.

Save as disclosed above, as at 30 June 2024, the directors of the
Company were not aware of any person or corporation (other than the
directors and chief executive of the Company) who had any interests or
short positions in any shares or underlying shares of the Company as
recorded in the register required to be kept under section 336 of the
SFO.

PURCHASE, SALE OR REDEMPTION OF LISTED
SECURITIES

Neither the Company nor any of its subsidiaries had purchased, sold or
redeemed any of the Company’s listed securities during the reporting
period.
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[R2024F 63308 » RAQRIRD IR P
HEREBSRMERANEIBIFKARFEENS

CHPCHENERAKLBOALT (ARTEER
TBBEFRINWOT

Percentage of

the issued

Number of share capital
issued ordinary of the
shares held® Company

S /N

FENERT ERITRAE
ZEKREHa. =P
2,138,485,000 (L) ®! 68.93%
2,138,485,000 (L) 68.93%
2,138,485,000 (L) ' 68.93%
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Corporate Governance and Other Information

EXRESREMSE

SHARE AWARD SCHEME

On 28 August 2018, the Company adopted a share award scheme (the
“Scheme”) to recognise the contributions by certain eligible persons
(including any individuals being employees, directors, officers,
consultants or advisors of any member of the Group or any dffiliate) to
the Group and to offer suitable incentives to attract and retain targeted
talent and personnel for the continual operation and future development
of the Group. On 29 November 2018, a trust deed (the “Trust Deed”) was
entered into between the Company as settlor and Computershare Hong
Kong Trustees Limited as trustee (the “Trustee”) in relation to the
establishment of a trust (the “Trust”). Pursuant to the rules of the Scheme,
no new Shares will be granted by the Company, the Trustee will
purchase Shares not exceeding HK$750 million from the open market
out of cash contributed by the Company and hold them on trust for the
selected participants until such Shares are vested with the relevant
selected participants in accordance with the rules of the Scheme. The
Scheme is a discretionary scheme of the Company and shall be subject
to the administration of the Board and the Trustee in accordance with
the rules of the Scheme and the Trust Deed. There is no maximum
entitlement of each participant. The Scheme will remain in force for a
period of 10 years since the date of adoption of the Scheme and
therefore the remaining life of the Scheme is around 4 years as of the
date of this report. Early termination of the Scheme may be elected by
the Board, provided that such termination shall not affect any subsisting
rights of any selected participants. For details, please refer to the
announcement made by the Company on 28 August 2018. Since the
date of adoption of the Scheme and up to the date of this report, no
shares have been awarded under the Scheme. As at 30 June 2024,
there were 22,991,000 Shares held in the Trust under the Scheme.

COMPLIANCE AND ENFORCEMENT OF THE NON-
COMPETE UNDERTAKINGS FROM CONTROLLING
SHAREHOLDER

New Fortune (the “Controlling Shareholder”, being a company holding
approximately 68.93% of the issued share capital of the Company, and
is ultimately held by the trust the founder of which is Mr. Wong Luen Hei,
and the beneficiaries of which include Mr. Wong Luen Hei and his family)
has entered into a deed of non-competition in favour of the Group with
Mr. Wong Luen Hei dated 14 May 2010 (the “Deed of Non-Competition”).

A% {7} 3% BN 5+ &l

122018583288 - ALK 10 22 B 5t 8l
([%5tEl)) - IBEEETEEBA L (BIEASE
BLORELRTRETMBEBALHES - EF -
SRBE BERNBBN) HAEEAMFHHNE
BEBFBEEHE  BURSIRRBEGAZT R
NEIREAEBINRFBLE R RIREE - 122018
FNE298 AT UERMERIAN) BEBDP
REBEHEFERAT ERIEBEA - [BEAD T
K155t (11555)) EI 11155t % ([15558R1E)) -
RIBLSTEIVIRA - AR ASRBFRD -
BEARUARITHENRESLABHEBAN
BiB7.50RBTHRD - WMESHEANEES
RAKE EEEBEROREZSBINRAURE
IRABEIERESEARIL - LETEIBANRTNEE
5tE8l > WEHEBSRIEFAREXSTBIHRAR
[SERIBENTERE - B2 AVERNLE LR -
FETER EXRMSIEEBRI0THEERST
oW BEXRSBH - st BT KRR
NRAT EFTTUEERFERILHUSE KB
BRILASHETOET2RANEIUEERER -
BEFHBEFESEALTNR2018F8F28 B/EH
NE - SRMZETEIEBRREERNRSEHILL -
R RS BIRBRD - 122024F 63308 -
REsZSHBILIESTP IV R5E 22,991,000 R IR 1D -

BT RATERRRNAHRERE

FEZ (ERRR]  REEARTIEHTRA
#968.93% 8V T - HEBSSERRITH - Me%iEst
BEIMARERELE S ABBEMESE:
REZK) REMERESIR2010F581485]
UDAEERZm ANAHRERE ([FRHRFR
Bl -
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Corporate Governance and Other Information

EXRESREMSESH

COMPLIANCE AND ENFORCEMENT OF THE NON-
COMPETE UNDERTAKINGS FROM CONTROLLING
SHAREHOLDER (Continued)

As at the date of this report, none of the directors or substantial
shareholder of the Company or any of their respective associates has
engaged in any business that competes or may compete with the
business of the Group. The directors are of the view that the Group’s
measures adopted by the Company in respect of the Deed of Non-
Competition are adequate to safeguard the effectiveness of the non-
competition undertakings. The independent non-executive directors
have reviewed the compliance of the Deed of Non-Competition. Based
on the confirmation from the Controlling Shareholder, the independent
non-executive directors are of the view that the Deed of Non-
Competition has been complied with and has been effectively enforced.

DISCLOSURE PURSUANT TO RULES 13.18 AND 13.21
OF THE LISTING RULES

(A)  On 13 September 2023, the Company as guarantor and its wholly-
owned subsidiary China Lesso Finance Limited as borrower (the
“Borrower”) entered into a facility agreement (the “Facility
Agreement I} in relation to dual currency syndicated term loan
and revolving credit facilities in the amount equivalent to US$600
million (which may be subsequently increased to up to the amount
equivalent to US$800 million) at an interest rate of HIBOR plus
1.44% per annum for Hong Kong Dollar loans, or daily non-
cumulative compounded SOFR plus 1.51% per annum for US Dollar
loans, among others, 7 lenders and 7 mandated lead arrangers
and bookrunners. The main purpose is to refinance the Group’s
existing financial indebtedness. The maturity date (the “Original
Maturity Date”) under the Facility Agreement | is the date falling 48
months after the earlier of (a) the first utilisation date under the
Facility Agreement | and (b) the end of the availability period of one
of the term facilities, provided that the Original Maturity Date may
be extended for a further period of 12 months subject to the terms
and conditions of the Facility Agreement |.

Pursuant to the Facility Agreement |, Mr. Wong Luen Hei and his
family (collectively, the “Wong family”) shall collectively maintain,
directly or indirectly, at least 51% of beneficial shareholding interest
in the issued share capital of the Company, carrying at least 51% of
the voting rights, free from any security. Otherwise, a failure to do so
will be deemed an event of default under the Facility Agreement |.
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Corporate Governance and Other Information

EXRESREMSE

DISCLOSURE PURSUANT TO RULES 13.18 AND 13.21
OF THE LISTING RULES (continued)

(B)  On 15 July 2021, the Company as guarantor and its wholly-owned
subsidiary as borrower entered into a facility agreement (the
“Facility Agreement 1I”) in relation to dual currency syndicated term
loan and revolving credit facilities in the amount equivalent to
US$550 million (which may be subsequently increased to up to
the amount equivalent to US$700 million) at an interest rate of
LIBOR/HIBOR plus 1.40% per annum with syndicate lenders. The
maturity date under the Facility Agreement Il is the date falling 48
months after the earlier of (i) the first utilisation date and (i) the end
of the availability period of one of the term facilities, provided that
it may be extended for a further period of 12 months subject to the
terms and conditions of the Facility Agreement II.

Pursuant to the Facility Agreement Il, the Wong Family shall
collectively maintain, directly or indirectly, at least 51% of beneficial
shareholding interest in the issued share capital of the Company,
carrying at least 51% of the voting rights, free from any security.
Otherwise, a failure to do so will be deemed an event of default
under the Facility Agreement |l

CHANGES IN COMPOSITION OF BOARD AND THEIR
BIOGRAPHICAL DETAILS

Mr. Huang Guirong retired from his office as an executive director of the
Company with effect from 24 May 2024. Dr. Song Keming has been
serving as an executive director of the Company with effect from 24 May
2024. For details of the changes, please refer to the Company’s
announcement dated 24 May 2024.

With effect from 23 June 2023, each of Mr. Zuo Manlun and Mr. Luo
Jianfeng was redesignated as a non-executive director of EDA Group
Holdings Limited (stock code: 2505), which was listed on the Stock
Exchange on 28 May 2024.

Ms. Lee Vanessa has been the Staff Director of Corporate Development
at Fedex Corporation (NYSE:FDX) with effect from June 2024, leading
merger and acquisitions, equity investments, and other corporate
development initiatives globally for FedEx.

Ms. Lee ceased to be licensed by the Securities and Futures Commission
as a representative to carry out Type 1 (dealing in securities) regulated
activity, and a responsible officer to carry out Type 9 (asset management)
and Type 4 (advising on securities) regulated activities with effect from
April 2024.

Save for those disclosed above, there is no other information in respect
of the directors of the Company required to be disclosed pursuant to
Rule 13.51B(1) of the Listing Rules.
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Report on Review of Condensed Consolidated

Financial Statements

EIREFESMBHRRNEMRS

e
EY::

To the board of directors of China Lesso Group Holdings Limited
(Incorporated in the Cayman Islands with limited liability)

Introduction

We have reviewed the interim financial information set out on pages 30
to 82, which comprise the condensed consolidated statement of
financial position of China Lesso Group Holdings Limited (the “Company”)
and its subsidiaries (together, the “Group”) as at 30 June 2024 and the
related condensed consolidated statements of profit or loss and other
comprehensive income, changes in equity and cash flows for the six-
month period then ended and explanatory notes. The Rules Governing
the Listing of Securities on The Stock Exchange of Hong Kong Limited
require the preparation of a report on interim financial information to be
in compliance with the relevant provisions thereof and Hong Kong
Accounting Standard 34 “Interim Financial Reporting” ("HKAS 34"} issued
by the Hong Kong Institute of Certified Public Accountants ("HKICPA").

The directors of the Company are responsible for the preparation and
presentation of this interim financial information in accordance with
HKAS 34. Our responsibility is to express a conclusion on this interim
financial information based on our review. Our report is made solely to
you, as a body, in accordance with our agreed terms of engagement,
and for no other purpose. We do not assume responsibility towards or
accept liability to any other person for the contents of this report.
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Report on Review of Condensed Consolidated

Financial Statements
BEIRGSMERRNEBERMRS

Scope of review

We conducted our review in accordance with Hong Kong Standard on
Review Engagements 2410 “Review of Interim Financial Information
Performed by the Independent Auditor of the Entity” issued by the
HKICPA. A review of interim financial information consists of making
inquiries, primarily of persons responsible for financial and accounting
matters, and applying analytical and other review procedures. A review
is substantially less in scope than an audit conducted in accordance
with Hong Kong Standards on Auditing and consequently does not
enable us to obtain assurance that we would become aware of all
significant matters that might be identified in an audit. Accordingly, we
do not express an audit opinion.

Conclusion

Based on our review, nothing has come to our attention that causes us
to believe that the interim financial information is not prepared, in all
material respects, in accordance with HKAS 34.

Ernst & Young

Certified Public Accountants
27/F One Taikoo Place

979 King's Road

Quarry Bay, Hong Kong

29 August 2024
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Condensed Consolidated Statement of Profit or Loss
and Other Comprehensive Income

ARGSHEaRAREZENER

Six months ended 30 June 2024 &% 2024 & 6 B 30 B LE/ES

Six months ended 30 June
BE6R3081ENER

2024 2023

Note RMB’000 RMB'000
B st AREFT ARETT
(Unaudited) (Unaudited)
(RiEBEZ) (RICE)

REVENUE A 4 13,563,523 15,296,931
Cost of sales HEMA (9,835,737) (11,037,793
Gross profit EAX 3,727,786 4,259,138
Other revenue, income and gains BN ~ W& R A& 4 380,796 354,415
Selling and distribution expenses HERDHERX (726,697) (730,599)
Administrative expenses T (805,665) (801,367)
Impairment losses on financial and TRIRGNEERE
contract assets #5918 (141,431) (365,963)
Other expenses Hihpsz (685,607) (641,717)
Finance costs MEMA 5 (484,031) (530,944)
Share of results of associates DMEBESNTER 22,526 139,975
Share of results of joint ventures DEEEERFEER (4,373) (2,432)
PROFIT BEFORE TAX BRI B F 6 1,283,304 1,680,506
Income tax expense PSRRI 7 (266,708) (244,907)
PROFIT FOR THE PERIOD FAREF 1,016,596 1,435,599
OTHER COMPREHENSIVE INCOME Hit2 @K
ltemns that may be reclassified HAEUESHHELER
subsequently o profit or loss: NES :
Changes in fair value of debt BAREBEESARMEE
instruments at fair value through INE=MER TENAD
other comprehensive income, net of tax BEZE) (REFR) - (1,348)
Share of other comprehensive income DEBHERINEMEE
of associates, net of tax W& (REBFER) (12,105) 39
Exchange differences on translation ITEINERKRELOVER
of foreign operations =58 (494,634) 237,795
(506,739) 236,486
ltems that will not be reclassified to TESEHBFEHREERD
profit or loss: B8 -
Changes in fair value of equity BARBESARMED
instruments at fair value through IWE B A T2
other comprehensive income BE®E (169,755) (57,570)
OTHER COMPREHENSIVE INCOME HREMEE
FOR THE PERIOD IR & (676,494) 178,916
TOTAL COMPREHENSIVE INCOME 502 ENS
FOR THE PERIOD ma 340,102 1,614,515
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Condensed Consolidated Statement of Profit or Loss
and Other Comprehensive Income

BRGSHEaNREREZENER

Six months ended 30 June 2024 &% 2024 & 6 5 30 B 1E/VES

Six months ended 30 June
BE6R308I1NER

2024 2023

Note RMB’000 RMB'000
B st ARETTT ABETIT
(Unaudited) (Unaudited)
(REBEX) (RICE)

Profit for the period attributable to: DU G ERRA
Owners of the Company Vi N/NSIE = PN 1,043,151 1,493,672
Non-controlling interests JEZE e s (26,555) (58,073)
1,016,596 1,435,599
Total comprehensive income DINEGHERNEZ®
for the period attributable to: W 1R %R
Owners of the Company V.N/NSIEZZS PN 394,373 1,650,364
Non-controlling interests JEPe ) (54,27) (35,849)
340,102 1,614,515
EARNINGS PER SHARE ATTRIBUTABLE TR HEBAEDL
TO OWNERS OF THE COMPANY HIRRA
Basic and diluted EXREE 9 RMB0.34 RMBO.49

AR#0347T AR#50497T
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Condensed Consolidated Statement of

Financial Position

&1 R 55 S AT F5 R It |

As at 30 June 2024 R 2024 F 6 5308

30June 31 December
68308 123318
2024 2023
Note RMB’000 RMB’'000
By 5+ ARESTFT ARETT
(Unaudited) (Audited)
(RiEE%) (1e8B)
NON-CURRENT ASSETS FRBDEE
Property, plant and equipment Wz - BB K EE 10 15,214,465 15,245,858
Right-of-use assets FHRREE ) 2,503,655 3,226,472
Investment properties BEMZE 12 9,045,437 9,188,888
Deposits paid for the purchase of land, BEITI % BERRE
properly, plant and equipment IS0 1,026,332 1,375,290
Goodwill BHE 519,137 540,085
Other intangible assets HtEEEE 355,944 409,370
Inferests in associates REE AT ER 13 5,270,959 4,864,524
Interests in joint ventures RESTENRED 22,786 26,658
Other financial assets HTmEE 14 1,783,128 1,945,765
Loan receivables E‘F\?W%% 15 4,748 12,392
Other non-current assets HitERSEE 1,586,669 1,679,063
Contract assets SNEE 17 38,570 41,735
Deferred tax assets RIERIEESE 655,672 661,170
Total non-current assets EREEERE 38,027,502 39,217,270
CURRENT ASSETS RBEE
Inventories =8 16 6,373,358 6,187,275
Properties from receivables seftlement RIS ERUIGRATEZE 473,434 424,192
Contract assets SNEE 17 383,401 275,400
Other financial assets Hithep&EE 14 21,916 16,491
Loan receivables ERER 15 313,761 306,949
Trade and bills receivables BIRINARERZE 18 4,666,172 4,533,468
Prepayments, deposits and other receivables  ¥8UR + &% R ELMIEIN RIS 19 2,309,152 2,186,240
Cash and bank deposits RERRITER 20 6,701,593 6,552,984
21,242,787 20,482,999
Asset held for sale HIEHEBE 322,535 331,001
Total current assets ENE ERER 21,565,322 20,814,000
CURRENT LIABILITIES REBEE
Confract liabilities BNaE 17 1,856,318 3,124,568
Trade and bills payables BIENREREE 21 8,854,117 8,369,185
Other payables and accruals HiENRIB RIESTE A 22 2,069,237 1,695,294
Tax payable fEIMRIB 552,006 501,708
Borrowings Bx 23 7,626,410 10,692,553
Lease liabilities 586 65,359 129,412
Total current liabilities MENBERER 21,023,447 24,512,720
NET CURRENT ASSETS/(LIABILITIES) REEE(BF) PR 541,875 (3,698,720)
TOTAL ASSETS LESS CURRENT LIABILITIES EERBRARDEE 38,569,377 35,518,550
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Condensed Consolidated Statement of

Financial Position

BIRGRSMBIRRR

As at 30 June 2024 R 2024 F 6 5308

30 June 31 December
68308 128318
2024 2023
Note RMB’000 RMB’'000
By &t AREETFTT AREFIT
(Unaudited) (Audited)
(RBEXK) (=)
NON-CURRENT LIABILITIES FRBEE
Borrowings BF 23 12,992,077 8,652,033
Lease liabilities HEBE 350,163 1,221,639
Other long-term payables HinRHENRIE 4,673 5,472
Provision for long-term employee benefits RHESBNEE 6,372 6,908
Deferred tax liabilities ELERIBEE 1,079,398 1,086,143
Deferred income BAEI 5 247,224 235,277
Total non-current liabilities ERENEERER 14,679,907 11,207,472
Net assets BEFH 23,889,470 24,311,078
EQUITY g
Share capital [iS&N 24 135,344 135,344
Reserves o] 23,198,298 23,368,139
Equity attributable fo owners Vi N/NSIEZS PN
of the Company JEG 23,333,642 23,503,483
Non-controlling interests JERd RS 555,828 807,595
Total equity ERRR 23,889,470 24,311,078
Wong Luen Hei Luo Jianfeng
EiE BEIE
Director Director
EF EF
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Condensed Consolidated Statement of

Changes in Equi

ElRFASERBHR

HZE 2024 F 6 B30 B1E7N@8

Six months ended 30 June 2024
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Condensed Consolidated Statement of

Cash Flows

GIRGRSRHRERER

Six months ended 30 June 2024 &% 2024 & 6 B 30 B LE/ES

Six months ended 30 June

#E68308ILER
2024 2023
RMB’000 RMB’000
AR¥FT ARETIT
(Unaudited) (Unaudited)
(RiSER) ES =)
OPERATING ACTIVITIES wETE
Profit before tax BRI A A 1,283,304 1,680,506
Adjustments for: A TS EELRZ -
Interest income ) BN 4 (88,355) (104,449)
Government grants released BB (7,557) (15,175)
Fair value changes of financial BAMBESIAERTA
instruments at FVTPL, net TENATEBEES)FE 6 32,331 (101,115)
Loss on fair value changes of HihgEBERAnEEES)
other financial liabilities 518 6 - 1,490
Loss on fair value changes of BEYZENDEEEE
investment properties B8 6 1,762 7,904
Investment income BEIN &= 4 (8,592) (7,654)
Gain on disposal/loss of control of HENBAT LENBA
subsidiaries RIS A &= 4 123,471) (1,173)
Loss/(gain) from debt restructuring with BEEREMREE
customers (TN =) 6 1,609 (19,443)
Gain from a bargain purchase ABUIVERBN & 4 (2,907) -
Gain on termination of right-of-use assets RICEAREERSH &S 4 (23,532) (131)
Gain on disposal of right-of-use assets HEGREEEMSN G 4 (773) (10,852)
Interest expenses 2RI 5 484,031 530,944
Depreciation and amortisation HTE R i o 6 876,395 902,221
Write-down of inventories to WREEXgRIRFE
net realisable value, net ey 6 234 1,006
Loss on disposal of items of HEEMBEEENYZE -
other infangible assets and property, BB REZEEEN
plant and equipment B8 6 9,276 6,792
Impairment/(reversal of impairment) of SNEERE
confract assets, net (REED) ¥ 6 27 (1,494)
Impairment of trade and bills receivables, B2RINRBREERE
net PR 6 91,152 191,767
Impairment of prepayments, net FEITFRRVE &R 6 - 1,907
Impairment of other receivables, net HE IR IB BB P &R 6 48,342 175,359
Impairment of loan receivables, net JEUE FRIB B 58 6 1,520 331
Equity-settled share option expense and IR AN R SRR S2 &
restricted share unit expense SIRmIK DN 7,289 -
Share of results of associates DEBMERNTERE (22,526) (139,975)
Share of results of joint ventures DEEEEEFE 4,373 2,432
2,564,322 3,101,198
Decrease/lincrease) in other non-current assets EfIER BN B E /D (ZH0) 129,580 (75,383)
Increase in inventories EEBI (215,796) (269,570)
(Increase)/decrease in contract assets SNEE (810),/ B (105,253) 82,641
(Increasel/decrease in loan receivables FEUIS ZR (3810), T (688) 13,902
Increase in trade and bills receivables BIENRIBEREZEIEZN (430,743) (507,222)
(Increasel/decrease in prepayments, AR Bz REMER
deposits and other receivables RIE (810),/ B 166,328) 125,779
Decrease in contract liabilities sRasRd (1,266,574) (2,143,171
Increase in frade and bills payables BRENRBREERIEN 621,727 924,187
[Decrease)/increase in other payables and HEIRBRESTER
accruals CRd), 1810 (329,631) 283,711
Increase in deferred income B &2 0 19,504 2,703
Cash generated from operations MBELNRE 820,120 1,538,775
Bank interest received BRERITHS 34,804 54,155
Corporate income fax paid ENGEERE (231,865) (261,444)
Net cash flows from operating activities REEBBRTAS T 623,059 1,331,486
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Condensed Consolidated Statement of
Cash Flows

BIRFSHERE

Six months ended 30 June 2024 &% 2024 & 6 B 30 B LE/ES

Six months ended 30 June
BE6R308I1NER
2024 2023
RMB’000
ANEHEFTT
(Unaudited)
€S &)

RMB’000
AR#FTT
(Unaudited)
(RiBEXK)

INVESTING ACTIVITIES rRETE
Purchases of items of property, BENX  BMERRE

plant and equipment BB (817,878) (1,651,926)
Proceeds from disposal of items of REHEEMBEEEEN

other intangible assets and property, M - MEERIGEEHN

plant and equipment PTSRI8 162,621 94,989
Prepayment for other assets FENEMEE (784) -
Proceeds from disposal of an HERENEMS

investment property ] - 292,260
Proceeds from disposal of right-of-use assets &S REES &E TSRS 1,626 90,895
Additions to right-of-use assets EAREEEIB (6,320) (21,575)
Additions to investment properties WEYZEE N (167,943) (182,515)
Additions to other intangible assets HinEREEIZI (38,070) (20,850)
Additions to associates BENTIEN0 (183,442) (309,730)
Additions to joint ventures SEEFEIE - (8,800)
Acquisitions of subsidiaries IWERB AT (26) -
Purchases of other financial assets EEHMT/REE (141,189) (2,231,530)
Proceeds from disposal of other HEEMTREENS

financial assets E/QIE] 51,166 1,607,345
Investment income received B E N m 5m 7,654
Disposal/loss of control of HEWBAD, LA

subsidiaries By EEA EEhl #E (180,037) (3,448)
Dividends received from associates BN ES TR R 64,460 129,031
Interest received from other financial assets ~ BINEAMEREENF S 8,592 977
Increase in restricted cash SRAIRTIZI0 (271,889) (134,926)
Net cash flows used in investing activities RESEMARTAEFE (1,514,002) (2,532,149)
FINANCING ACTIVITIES NEEH
New bank borrowings raised HIBIRITET 10,995,045 7,508,193
Repayment of bank and other loans BRRTREMER (9.722,197) (5,161,488
Capital contributions from FEVEm e i

non-controlling interests HE - 3,363
Return of investment BEDOR (11,058) (2,900)
Acquisition of non-controlling inferests B8 I Rl e 2t (13,316) (7,042)
Repayment of lease liabilities EBEHE8E (68,708) (97,267)
Interest paid =INpS! (396,329) (602,707)
Dividends paid to the owners ENARTHEBA

of the Company RE - (821,550
Dividends paid to non-controlling interests EUFEREER R (10,889) (24,307)
Net cash flows from financing activities METHNESRETAEFH 772,548 794,295
NET DECREASE IN CASH AND RERREEEWEHD

CASH EQUIVALENTS 2 (118,395) (406,368)
Cash and cash equivalents at HONRERIRE

beginning of the period =£EY 5,155,480 5,735,188
Effect of foreign exchange rate changes, net  INIEFE K B B892/ 2558 (4,885) 18,666
CASH AND CASH EQUIVALENTS AT END BHRNRERRE

OF THE PERIOD E3i=t) 5,032,200 5,347,486
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Condensed Consolidated Statement of
Cash Flows

GIRGSHERE

Six months ended 30 June 2024 &% 2024 & 6 5 30 B 1E/\ES

Six months ended 30 June

#FE6R308ILL/NER
2024 2023
Note RMB’000 RMB'000
By 5+ ARETFTT ARETT
(Unaudited) (Unaudited)
(RiEB%) (RieE=%)
ANALYSIS OF BALANCES OF CASH AND RERRESEYN
CASH EQUIVALENTS SR
Time deposits with original maturity of EHGER(RENKRE R
three months or less when acquired R=EHTLT) 20 27,538 299,988
Cash and bank balances RERIRITIEH 20 5,004,662 5,048,311
Cash and cash equivalents as stated inthe RS BRIRES B 7R TR
condensed consolidated statements of riiIRE RIRE
financial position =EY 5,032,200 5,348,299
Bank overdrafts RITE - (813)
Cash and cash equivalents as stated inthe  IREBBIRSREMRSRK
condensed consolidated statements of ieIRE RIRE
cash flows £EY 5,032,200 5,347,486
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Notes to Condensed Consolidated
Financial Statements

& 0 4% S PA 35 SR R T 52

30June 2024 2024685308

CORPORATE AND GROUP INFORMATION

The Company is a limited liability company incorporated in the
Cayman Islands. The addresses of its registered office and
principal place of business are disclosed in the section headed
“Corporate Information” of this interim report.

The Group is principally engaged in the manufacture and sale of
building materials and home improvement products; sale of
products and provision of services relating to new energy
business; the provision of renovation and installation works,
environmental engineering and other related services, logistics
and other related services, financial services and property rental
and other related services.

In the opinion of the directors, the Company’s ultimate holding
company is Xi Xi Development, a limited liability company
incorporated in the BVI.

The condensed consolidated financial statements were approved
and authorised for issue by the Board on 29 August 2024.

1.

NAREBES

ARIR—ERASHSHEMAIULER
N -HAEMPERREZESXM RV
WUERADPHBRS[RIER D °

AEBETENSRENHERVREESR
6 RITH AT R EH BRI 0 E B AR
B ORERHERBRZETRE RBEIERE
BRI AR 35 - WA R EMABBI RS - &/
RFA S E R EAABBIARTS

EERBR AR TNERERATRIGERE
R —BRABERRFSEMAIILY
BRATG -

AERGFS U HERFTR2024F885298 %
sl ERBETS -
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Notes to Condensed Consolidated
Financial Statements

& 0R 4% S PA 35 SR R M 52

30June 2024 2024 65308

2.1 BASIS OF PREPARATION

40

These condensed consolidated financial statements of the Group
for the six months ended 30 June 2024 have been prepared in
accordance with the applicable disclosure requirements of
Appendix D2 to the Listing Rules and Hong Kong Accounting
Standard 34 “Interim Financial Reporting” issued by the Hong
Kong Institute of Certified Public Accountants. They have been
prepared under the historical cost convention, except for
investment properties, other financial assets and asset held for
sale which have been measured at fair value. These condensed
consolidated financial statements are presented in Renminbi and
all values are rounded to the nearest thousand except when
otherwise indicated.

The accounting policies and basis of preparation used in the
preparation of these condensed consolidated financial statements
are the same as those used in the Group’s annual consolidated
financial statements for the year ended 31 December 2023, except
for the adoption of new and revised Hong Kong Financial
Reporting Standards ("HKFRSs") (which also include Hong Kong
Accounting Standards (‘HKASs”) and Interpretations) as disclosed
in note 2.2 below.

These condensed consolidated financial statements do not
include all information and disclosures required in the Group’s
annual consolidated financial statements, and should be read in
conjunction with the Group’s annual consolidated financial
statements for the year ended 31 December 2023.
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2.2 CHANGES IN ACCOUNTING POLICIES AND

DISCLOSURES

The Group has adopted the following revised HKFRSs for the first
time for the current period’s condensed consolidated financial
statements.

Amendments to HKFRS 16 Lease Liability in a Sale and Leaseback

Amendments to HKAS 1 Classification of Liabilities as Current or
Non-current (the 2020
Amendments’)

Amendments to HKAS 1 Non-current Liabilities with Covenants
(the 2022 Amendments”)

Amendments to HKAS 7 and Supplier Finance Arrangements

HKFRS 7

The application of these revised HKFRSs in the current period has
had no material impact on the Group’s financial performance and
positions for the current and prior periods and/or on the
disclosures set out in these condensed consolidated financial
statements.

OPERATING SEGMENT INFORMATION

The Group is principally engaged in the manufacture and sale of
building materials and home improvement products; sale of
products and provision of services relating to new energy
business; the provision of renovation and installation works,
environmental engineering and other related services, logistics
and other related services, financial services and property rental
and other related services. For management purposes, the
Group's businesses are organised by geographical areas based
on the location of the customers and assets are attributable to the
geographical unit based on the location of the assets. Prior period
segment information is restated for comparative purpose. The
Group has three reportable operating segments as follows:

(il Southern Ching, including Guangdong Province, Guangxi
Zhuang Autonomous Region, Hunan Province, Fujian

Province and Hainan Province;

(i) Other than Southern China, including regions in China other
than Southern China; and

(il Outside China.
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OPERATING SEGMENT INFORMATION (Continued)

Management monitors the results of its operating segments
separately for the purpose of making decisions about resources
allocation and performance assessment. Segment performance is
evaluated based on reportable segment profit, which is a
measure of adjusted profit before tax. The adjusted profit before
tax is measured consistently with the Group's profit before tax
except that interest income, changes in fair value of investment
properties, changes in fair value of financial instruments at FVTPL,
changes in fair value of other financial liabilities, investment
income, gain on disposal/loss of control of subsidiaries, gain from
a bargin purchase, gain on termination of right-of-use assets,
gain on disposal of right-of-use assets, (loss)/gain from debt
restructuring with customers, exchange differences, non-lease-
related finance costs, share of results of associates and joint
ventures and other unallocated income and expenses are
excluded from such measurement.

Segment assets exclude interests in associates, inferests in joint
ventures, other financial assets, deferred tax assets, cash and
bank deposits, asset held for sale and other unallocated head
office and corporate assets as these assets are managed on a
group basis.

Intersegment revenue is eliminated on consolidation.
Intersegment sales and transfers are transacted with reference to
the selling prices used for sales made to third parties at the then
prevailing market prices.

The Group’s revenue from external customers is derived from its
operations in China and outside China.

During the six months ended 30 June 2024 and 2023, no revenue

from transactions with a single external customer amounted to
10% or more of the Group's total revenue.
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3. OPERATING SEGMENT INFORMATION (Confinved) 3.

EENEEE |

Other than
Southern Southern Outside
China China China  Eliminations  Consolidated
Zf ZeEo DERES) i =8
RMB'000 RMB’000 RMB’000 RMB’'000 RMB’000
ARETT ARETR ARETFR ARETFR ARETR®
Six months ended #E2024F 68308
30 June 2024 ENBR
Segment revenue: DEBA :
Sale of goods relating to EENZE
building materials and I8
home improvement NEm®
business SHE 5,679,775 5,783,993 677,809 - 12,141,577
Sale of goods and services EATRRE DR
income relating fo new EmBEER
energy business IRFEU 49,425 100,045 7,692 - 157,162
Contract revenue from FERGZHR
renovation and 11281
installafion works WA 245,740 141,731 28,520 - 415,99
Income from environmental RETREREM
engineering and other HER%
related services W& 55,990 62,676 12,238 - 130,904
Logisfics and other related W R E MRS
services R 26,267 82,009 526,081 - 634,357
Financial service income TRRFEN 4,467 2,236 - - 6,703
Property rental and other WEREREM
related services MR 6,569 - 70,260 - 76,829
Revenue from external MBZE
customers WA 6,068,233 6,172,690 1,322,600 - 13,563,523
Intersegment revenue DBELN 640,342 503,489 290,900 (1,434,731) -
6,708,575 6,676,179 1,613,500 (1,434,731) 13,563,523
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3. OPERATING SEGMENT INFORMATION (Confinued)
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Segment results:

Reconciliations:

Inferest income

Loss on fair value changes
of investment properties

Loss on fair value changes
of financial instruments
at FVTPL

Investment income

Gain on disposal/loss of
control of subsidiaries

Gain from a bargain purchase

Gain on termination of right-of-use
assets

Gain on disposal of right-of-use
assets

Loss from debt restructuring with
customers

Exchange loss

Finance costs (other than
interest on lease liabilities)

Share of results of associates

Share of results of joint
ventures

Unallocated income and
expenses

Profit before tax

DEEE :
ik

MBS
RENZNEE
BHEE

BARBESI AR
eI ENAREE

2HE5H

REW

HEMBLAD, REHE
NIRHENEN G

HAERBIEN
RICEREEE
END
HEEREEE
ENG
BPEREM
BE

EREBER
RENA(HERE
MR
DEMBLTIXE
DEEBLER
*&
FEWER
(5

PR AR A

Southern
China

£
RMB‘000
ARBFTT

1,726,577

China Lesso Group Holdings Limited DPEliZEBIFRBIRAT

3. EENBEE W

Other than
Southern
China
ZEMU
RMB‘000
ARETFT

1,710,507

Outside

China
PEEI

RMB‘000

ARETT
334,031

Eliminations
15
RMB‘000
AREFT

(43,329)

Consolidated
= A
O

RMB‘000
AEBFT

3,727,786

88,355

(1762)

(32,331)

8,592

123,47
2,907

23,532

773

(1,609)
(99,833)

(469,153)
22,526

(4,373)

(2,05,577)

1,283,304
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3. OPERATING SEGMENT INFORMATION (Confinued)

3.

EENEEE |

Other than
Southern Southern Outside
China China China  Eliminations  Consolidated
Z5 ZELS DEFESH i re)
RMB’000 RMB'000 RMB'000 RMB'000 RMB’000
AE¥FTT AR¥FTRH AR¥FT AR¥FRT AREFRT
Other segment information: HttAHER :
Write-down of inventories WMREEXTRR
to net realisable value, net BEFE (7,704) 7] 7,797 - 234
Depreciation and amortisation MEREH 617,297 178,088 81,010 - 876,395
Impairment of loan receivables, net  FEIE BT & 1,520 - - - 1,520
Impairment of contract assets, net ~ SHBEEZE 195 - 222 - a7
Impairment of trade and E2RNFBERZE
bills receivables, net REPE 65,733 2,613 22,806 - 91,152
Impairment of other receivables, net ELHIEIREBIEF 4 47,708 - 634 - 48,342
Capital expenditure® EAR! 1,039,312 186,055 333,163 - 1,558,530
As at 30 June 2024 R2024F 65308
Segment assets DPEE 27,039,998 8,056,655 9,717,582 - 44,814,235
# Capital expenditure consists of additions to property, plant and equipment, # BEARSBEAEYX  MERRE  EAEE

right-of-use assets, investment properties and other intangible assets,

among which the additions resulted from business combination amounted to

RMB10,409,000.

E RENFERAMEREE HPREHSH

MESIRER ARKE10,409,0007T °
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3. OPERATING SEGMENT INFORMATION (Confinued)
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3. [EENEEFE W\

Other than
Southern Southern Outside
China China China Eliminations  Consolidated
e Zro) (PEIEN i e
RMB'000 RMB'000 RMB'000 RMB'000 RMB'000
AEETT ARETT ARETT ARETT ARETET
Six months ended BZE2023F6[308
30 June 2023 LERER
Segment revenue: 2HBA :
Sale of goods relating fo building BEVREER
materials and home improvement  18EEBIE R
business HE 6,210,667 0,345,425 612,531 - 13,168,623
Sale of goods and services income R BEIRERABEIN
relating fo new energy ERHERRE
business W 131,584 583,217 24,022 - 738,823
Contract revenue from renovation xBRZETRE
and insfallation works BRIBA 453,701 157,877 33,081 - 644,659
Income from environmental RETEREM
engineering and other related BERE
services W 56,343 84,041 35,240 - 175,624
Logisfics and other related services ¥ R EAIABEEIRES 66,913 22,490 378,156 - 467,559
Financial service income TRRH N 24,498 1,146 - - 25,644
Property rental and other related WEHEREM
services HER 8,035 595 67,369 - 75,999
Revenue from external customers PBBEUN 6,951,741 7,194,791 1,150,399 - 15,296,931
Infersegment revenue DEEMA 663,807 613,585 258,806 1,536,198) -
7,615,548 7,808,376 1,409,205 (1,536,198) 15,296,931
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3. OPERATING SEGMENT INFORMATION (Confinved) 3.

EENEEE |

Other than
Southern Southern QOutside
China China China Eliminations  Consolidated
%Ry Ec=aeY DEIESN s i
RMB'000 RMB'000 RMB'000 RMB'000 RMB'000
AEETT ARETT ARETT ARETT ARETE
Segment results: DEEE: 2,092,322 1,833,423 338,146 (4,753) 4,259,138
Recondiliations: HiR -
Inferest income MBI 104,449
Loss on fair value changes RENEANEER
of investment properties BYEE (7,904)
Gain on fair value changes BOREESTAERY
of financial instruments SRTENANEER
af FVTPL 2E)N 101,115
Loss on fair value changes AtEReEANEE
of other financial liabilities BEBE 1,490)
Invesiment income REWNE 7,654
Gain on disposal of a subsidiary HE—BNELINENZ 1173
Gain on termination of right-of-use assets IR ICEHEEEHEN = 131
Gain on disposal of right-of-use assets  HEE S EFEMNZ 10,852
Gain from debt restructuring with BREKEN
customers FEN 19,443
Exchange gain ERN @ 14,501
Finance costs (other than inferest REMA(HERE
on lease liabilfies| MEBRN) 497,635)
Share of results of associates DEHENTEE 139,975
Share of results of joint ventures DEBELEER 2,432)
Unallocated income and expenses RO EMNE BB (2,468,464)
Profit before tax KRR AR A 1,680,506
Other segment information: EtAHER :
Write-down of inventories to WRGEEZT#R
net realisable value, net TEEE 4 (3,676) 4,641 - 1,006
Depreciation and amorfisation TEREH 617,799 189,607 94,815 - 902,221
Impairment of loan receivables, net  FEUTE ZAME B4 331 - - - 331
Reversal of impairment of contract BB ERERD
assets, net BE (1,406) - 88) - 1,494)
Impairment of frade and bills BZENEREE
receivables, nef BEER 182,281 6,394 3,092 - 191,767
Impairment of prepayment, net BURBERS 1,502 12 393 - 1,907
Impairment of other receivables, net ~ E AN RERIEFE 174,629 - 730 - 175,359
Capital expenditure? BN 2,993,619 308,327 231,266 - 3,533,212
As ot 30 June 2023 1202368308
Segment assets FPEE 2760623 8415939 10,172,623 L 47,369,385

Capital expenditure consists of additions to property, plant and equipment,
right-of-use assets, investment properties and other intangible assets,

among which no additions resulted from business combination.

# EARZOBERENE  HERRE LA
E REMERAMEREE - APHERDZERS
SHMELNTTRE -
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4. REVENUE, OTHER REVENUE, INCOME AND 4. WA ~ Bl ~ W B Fll g
GAINS
REVENUE A
Set out below is the disaggregation of the Group’s revenue from PN ESIAEBRBZ LSO ADIF
confracts with customers and the reconciliation of the revenue EREZEPENNINAEDEERPTIKRE
from contracts with customers with the amounts disclosed in the BRI ¢

segment information:
By revenue nature: BIRAMESED

Six months ended 30 June 2024 Six months ended 30 June 2023

#ZE2024F6H3081LER #8Z22023F 633081 ER

Goods Services Goods Services
transferred ot fransferred transferred at transferred

a point in time over fime Total | a point in fime over fime Total

RE-RR RBREES RE-B% BETES

BENER HERORE st BRORS Rt
RMB‘000 RMB'000 RMB'000 RMB000 RMB000 RMB000
ARBTT ARBTT ARETRT ARETR ARETT ARBTT

Revenue from contracts REZF S
with customers: KA

Sale of goods relatingfo  E2RMRF
building materials and 3546

home improvement W&
business HE 12,141,577 - 12,141,577 13,168,623 - 13,168,623
Sale of goods and services E2FTASIREER
income relating fo MHENERHEE
new energy business  RERFINEG 157,162 - 157,162 735,846 2,977 738,823
Contract revenue from  EERZE
renovation and REt )
installation works WA - 415,991 45,991 - 644,659 644,659
Income from RETER
environmental Hio8E
engineering and other RS
related services Wz - 130,904 130,904 - 175,624 175,624
Logistics and other related #)75 & £t
services BRR - 634,357 634,357 - 467,559 467,559
12,298,739 1,181,252 13,479,991 13,904,469 1,290,819 15,195,288
Financial service income & 80 AR 7S N 6,703 25,644
Property rental and WEHRE R
other related services  ABEEFR 76,829 75,999
13,563,523 15,296,931
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4. REVENUE, OTHER REVENUE, INCOME AND 4. YA ~ EfulA ~ Uees B Fllas ()
GAINS (Continued)
REVENUE (Continued) WA (#8)
By geographical locations: LRSS D -

Six months ended 30 June 2024 Six months ended 30 June 2023

#ZE2024F6H3081L\ER #B22023F6330817VBHR

Goods Services Goods Services
transferred at transferred transferred at transferred

a point in time over fime Total | a point in fime over fime Total
RE-FH BREEES RE-—FH% BEEES
BRENERm HERNEHB REt ERNER EROEH ®B5f
RMB‘000 RMB‘000 RMB'000 RMB'000 RMB'000 RMB'000
AE¥TT AR¥TR AR¥Tn ARETR ARETR ARETT

Revenue from contracts REZEEHN

with customers: ONE

China PE 1,613,238 614,413 12,227,651 13,267,916 844,342 14,112,258
Outside China PEIEIN 685,501 566,839 1,252,340 636,553 446,477 1,083,030
12,298,739 1,181,252 13,479,9N 13,904,469 1,290,819 15,195,288
Financial service income  ERLRFS & 6,703 25,644

Properly rental and other  ¥) £ ERE A
related services R 76,829 75,999
13,563,523 15,296,931
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4. REVENUE, OTHER REVENUE, INCOME AND 4. IR ~ BRI ~ UREs B Fll s ()
GAINS (Continued)
OTHER REVENUE, INCOME AND GAINS HAWA - W25 R T a8
Six months ended 30 June
H#ZE6H308LLNER
2024 2023
RMB’000 RMB'000
AR¥STFT ARETT
Bank interest income RITH KU 28,970 46,008
Interest income from other receivables H AL FE I RIE B9 F) S U 12,618 15,577
Interest income from other financial assets ~ E {55 1 E & 09F RUNES 5,366 95
Interest income from long-term lease EHEERIERIEN
receivables ) U 5 41,401 42,769
Total inferest income NS e iRz 88,355 104,449
Government grants and subsidies BUNY 5 8N & B85 79,266 43,554
Gain on fair value changes of financial BAREBESABRNTHRTED
instruments at FVTPL NRBEEEBN & - 101,115
Investment income BEW & 8,592 7,654
Gain on disposal/loss of HEWBAD,KENBAT
control of subsidiaries AT A& 123,471 1,173
Gain from a bargin purchase FZBWEEN &S 2,907 -
Gain on sale of raw materials SHERM N PTEN & - 11,267
Gain on termination of right-of-use assets WIEBHEEENSN G 23,532 131
Gain on disposal of right-of-use assets HEFREEEMSN G 773 10,852
Gain from debt restructuring with customers =SB EHEATSF) & - 19,443
Rental income GElE 6,912 7,699
Exchange gain PE R - 14,501
Others HAt 46,988 32,577
380,796 354,415
Government grants and subsidies mainly represent funding BN B R T 28 TS S B U
received from government authorities to support certain of the TRAEEETHESTHNEST - WHE
Group's research and development activities. There are no RS mE R BB IR EREHN
unfulfilled conditions or contingencies related to these grants and ;B -
subsidies.
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5. FINANCE COSTS 5 BAERAK
Six months ended 30 June
BZE6R83081E/NEB

2024 2023
RMB’000 RMB’000
ARETFTT AEBETT
Interest expenses on bank and other loans ST REMERNF BE 514,255 552,787
Interest expenses on lease liabilities HEEENWN IR 14,878 33,309
529,133 586,096
Less: Interest capitalised B BRCHR (45,102) (55,152)
484,031 530,944
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6. PROFIT BEFORE TAX 6. FR#AIET
The Group's profit before tax is arrived at after charging/(crediting): ANEBRRAIEA DICHR/(GEA) T
SIS IBHIER :

Six months ended 30 June
BZE6R308LE/NEBS

2024 2023
RMB‘000 RMB'000
ARBTFT ARBTT

Cost of inventories sold relating fo building ~ E2E2M R EEFEEEHE E

materials and home improvement business 5 & WA 8,694,771 9,291,231
Cost of goods and services relating to new  ERFTEEIR 2 7548R8 005 52

energy business JSE N 167,529 715,035
Direct cost of renovation and installation works 5£ 18 & 22 4 T2 5 A A 320,483 494,673
Direct cost of environmental engineering and 3215 T 12 R ELMIABRE AR 75

other related services BEENA 90,257 132,168
Direct cost of logistics and other related W R A AR RS AR 75

services EEZIEN 533,759 364,262
Direct cost of financial services TRURFEEERA 805 7,201
Direct cost of property rental and other YIRS R HEAMABRIR TS

related services BEEWAA 27,899 32,217
Write-down of inventories to net realisable  HilURi G E X I #IRFE

value, net e 234 1,006
Depreciation of property, plant and equipment #)2£ - [iE RSB ITE 761,562 757,909
Depreciation of right-of-use assets CREEERE 85,829 112,319
Amortisation of other intangible assets HihfRE & 2 i 29,004 31,993
Total depreciation and amortisation MEREERSE 876,395 902,221
Research and development costs VTN 534,541 615,169
Loss on disposal of items of other intangible ~ HEEMEREEFYZE

assets and property, plant and equipment  BRE KR iEBVEE 9,276 6,792
Loss on fair value changes of investment BEMERADEEEY

properties B8 1,762 7,904
Gain on disposal/loss of control of HENBAD, LEHWBAIEH

subsidiaries TS = (123,47 (1173)
Loss/(gain) from debt restructuring with ZREREMEBE S

customers (FTEA&E) 1,609 (19,443)
Gain on termination of right-of-use assets WRICAREEMSN G (23,532) (131)
Gain on disposal of right-of-use assets HEFRREEMSN T (773) (10,852)
Loss/(gain) on fair value changes of financial  #RBEEST ABRNERTER

instruments at FVTPL NBEEHEE, (Flm) 32,331 (101,115)
Loss on fair value changes of other financial ~ E RIS BN D BIEEE)

liabilities B8 - 1,490
Gain from a bargain purchase FEBUIEN BN & (2,907) -
Impairment of loan receivables,net BB RBIE TR 1,520 331
Impairment/(reversal of impairment) of SNEERE (RERD)

contract assets, net PR 417 (1,494)
Impairment of trade and bills receivables, net & ZENRIBE & ZIERIE T8 91,152 191,767
Impairment of prepayments, net YRR FER - 1,907
Impairment of other receivables, net HAin R R E R 4R 48,342 175,359
Foreign exchanges differences, net ERERFER 99,833 (14,501)
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7.

INCOME TAX EXPENSE 7. FRiSHAR
Six months ended 30 June
BE6H3081NER
2024 2023
RMB’000 RMB'000
ARBTTT AEETTT
Current tax BOEARR IR
China =m 289,777 314,662
Hong Kong ENE 1,653 1,293
Other jurisdictions HihgE#ERB 21,928 46,151
313,358 362,106
(Over)/under provision in prior years BAEFE BERR) BiERE
China P (46,314) (31,080)
Hong Kong ENS - (2,759)
Other jurisdictions HihgxkRB 1,84 (77)
(44,473) (33,916)
Deferred tax BARIEB (2,177) (83,283)
Total fax charge for the period HARBES LR 266,708 244,907

The Group is subject to income tax on an entity basis on profits
arising in or derived from the jurisdictions in which members of
the Group are domiciled and operate.

HONG KONG PROFITS TAX

The statutory rate of Hong Kong profits tax was 16.50% (six months
ended 30 June 2023: 16.50%) on the estimated assessable profits
arising in Hong Kong, except for one subsidiary of the Group
which is a qualifying entity under the two-tiered profits tax rates
regime. The first HK$2,000,000 (six months ended 30 June 2023:
HK$2,000,000) of assessable profits of this subsidiary are taxed at
8.25% (six months ended 30 June 2023: 8.25%) and the remaining
assessable profits are taxed at 16.50% (six months ended 30 June
2023:16.50%).

AEBANAEBNERTIRERRIEE
PTENDEARBIELAMBRESRENLE
BEERMMER -

EENER
EEMNERIDIMNREBELENGFIERR
WL A TER X 16.50% (E 2 2023 F 6 530
BLER@S 1 16.50%) 518 @ EAEB — G
WEBAIRTEMRHANEREXFENE
BEBRIN o I E/A T E 2,000,000 7T (HZE
2023F 63308 /B : 2,000,000557T)
BYFESR AR A A 42 8.25% (& 2202346 530
BIE/RER : 8.25%) VR XEH®R  H4E
SRR A #216.50% (22023 F 6 5308 1E
TVBA :16.50%) BV KB
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INCOME TAX EXPENSE (Continued) 7. FRGBIRISZ (&)
CHINA CORPORATE INCOME TAX PEEEAER
The Group's income tax provision in respect of its operations in REBUBBIREEE Z2EREARE
China has been calculated at the applicable tax rates on the 2 piMEHENERR AN ZBRARX
taxable profits for both periods, based on the existing legislation, StEDPBREFHMERE -
interpretations and practices in respect thereof.
Cerfain of the Group's subsidiaries in China are qualified as High AEEETPEHNEAIRMBEHABSF
and New Technology Entferprises and are entitled to a preferential S RMEEER - J=15.00%08 2 E
corporate income tax rate of 15.00% during both periods. EPTEREK -
INCOME TAX FOR OTHER JURISDICTIONS HtWIFEEBNMERE
The Group's tax provision in respect of other jurisdictions has been AEBREMIDERENREBEREERIRE
calculated at the applicable tax rates in accordance with the REBREEFMTNDEERIBITIEAN
prevailing practices of the jurisdictions in which the Group BEAREXSE -
operates.
DIVIDENDS 8. IR
Six months ended 30 June
HE6R30B1ER
HK$ HK$'000 HK$ HK$'000
BT TER BT TEL
per share per share
B (51
2023 final dividend declared 0B FEERFHRE
(2023: 2022 final dividend (20232 : 202 EE SR
declared) FHERS) 0.20 620,483 0.30 930,725
Less: Dividends for shares held W AR RIS E
for share award scheme IRRIOES
(note 258) (Bry5E 2508)) 0.20 (4,598) 0.30 (6,897)
615,885 923,828
Equivalent fo NN RMB560,751,000 RMB821,560,000
AE# 560,751,000 77 N 821,560,007

The Board does not recommend the payment of an interim
dividend for the six months ended 30 June 2024 (six months
ended 30 June 2023: Nil).

China Lesso Group Holdings Limited DPEliZEBIFRBIRAT
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9. EARNINGS PER SHARE ATTRIBUTABLE TO 9. XAIRBABIGEREBR
OWNERS OF THE COMPANY
The calculations of basic and diluted earnings per share are REU TSRS EERERNREERA :
based on:

Six months ended 30 June
BZE683081L/NER

2024 2023
RMB’000 RMB'000
ARBFT AESTT

Earnings 27
Profit attributable to owners of the Company  5T& &R EAR K #E & A/
used in the basic and diluted earnings per B AZINA D ITHEE A

share calculation i ayavil 1,043,151 1,493,672
Number of Shares
RBE B
Six months ended 30 June
BE6H3081LNER
2024 2023

Shares =)
Weighted average number of ordinary shares 28517 5@ A% 01

in issue SR 3,102,418,400  3,102,418,400
Weighted average number of shares held for #1722 B) 5t & S35 8 1D

the share award scheme DORESZIT B (22,991,000) (22,991,000)
Adjusted weighted average number of STEEREAREE RN

ordinary shares of the Company in issue REAINANTBRT
used in the basic and diluted earnings per i@ R HCTHE N0

share calculation NBSE 3,079,427,400 3,079,427,400
The Group had no potentially dilutive ordinary shares in issue REBREZE2024F R 2023F 63308 1
during the six months ended 30 June 2024 and 2023, TNERREBERTNBTESEZBR
respectively.
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10.

n

56

PROPERTY, PLANT AND EQUIPMENT

During the period, the Group purchased property, plant and
equipment with an aggregate cost of RMB968,333,000 (six
months ended 30 June 2023: RMB1,271,038,000) excluding
property, plant and equipment of RMB7,893,000 acquired through
business combination (six months ended 30 June 2023: Nil). No
investment properties were transferred to property, plant and
equipment (six months ended 30 June 2023: RMB54,769,000).
During the period, property, plant and equipment with an
aggregate net carrying amount of RMB170,739,000 (six months
ended 30 June 2023: RMB101,768,000) was disposed of by the
Group excluding RMB7,496,000 reduced by loss of control of
subsidiaries (six months ended 30 June 2023: RMB678,000
reduced by disposal of a subsidiary).

RIGHT-OF-USE ASSETS

During the period, the Group entered into several new lease
agreements for use of leasehold land, plants and buildings and
vehicles. The additions of right-of-use assets of the Group
amounted to RMB326,667,000 (six months ended 30 June 2023:
RMB935,264,000) excluding RMB2,516,000 acquired through
business combination (six months ended 30 June 2023: Nil). In
addition, no investment properties were transferred to right-of-use
assefs (six months ended 30 June 2023: RMB14,769,000). During
the period, right-of-use assets with an aggregate net carrying
amount of RMB753,626,000 were terminated by the Group (six
months ended 30 June 2023: RMB2,759,000), and an aggregate
net carrying amount of RMB853,000 were disposed by the Group
(six months ended 30 June 2023: RMB80,043,000) excluding
RMB198,782,000 reduced by loss of control of subsidiaries (six
months ended 30 June 2023: RMB343,000 reduced by disposal of
a subsidiary).

China Lesso Group Holdings Limited DEEEBIERERAD

10. M2 - E R

n

BN AEBEEDE FERRFEOR
AR A ER#E 968,333,000 7T (E 2 2023 F 6
B3081NER : AREE1,271,038,0007T)
EORAETBERSHINBOWE K
BRI ARIEE7,893,0007T (H X 2023F 6
B308IE/ERS - ) - BERENEES
2P - BB RS (2 2023F 65308
IEREAR : ARMS54769,0007T) ° HiR
AEBHEDZE MERRFEOREDF
BARAR170,739,000 7 (£ 2023F 6 B
308 LE/NES : AK#101,768,0007T) © &
PAREFBALENBLDEHE MDY
AN E#7,496,0007T (8,2 2023F 65308
ERNER: ABE—BWBERIMERDH
AR 678,0007T) °

[EFREEE

R AEBFUS T ERASERET M -
WEREFUREH TENFMEERR -
REBLAEFTHAREER ARK
326,667,0007C (&, 22023 F 6 5308 LE/X
B8 ARHK935,264,00070)  EMAREIE
FBBEFSHESAR2,516,0007T (F
£2023F 68308 1E/EA 1 ) o LLIh
MELEYEEBEERREEE (22023
FT68308IL/ES : AR114,769,000
70) - iR - REBRIEERREENRE
BERER A RMET53,626,0007T (& = 2023
F6H308L/ES : AR#2,759,0007T)
BAEBHEREDFE AR S53,0007T
(BE2023F 68308 LN EBER: AR
80,043,0007T) - EPAEBRERELENEA
o)zl R R BI N 2 #5198,782,000 7T (&
2£2023F 68308 IEAEA : AHE— @
M EA MR REE343,0007T) °
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12. INVESTMENT PROPERTIES 2. REMRE
During the period, the additions of investment properties of the BN AEBFREREPEARE
Group amounted to RMB216,878,000 (six months ended 30 June 216,878,000 7T (F, 2 2023 F 6 53083 1 73E
2023: RMB1,306,124,000). No investment properties were B AR#1,306,124,0007T) < HHEEEY)
transferred to property, plant and equipment and right-of-use (EREYE BERXENERAEEE
assets (six months ended 30 June 2023: RMB54,769,000 and (EiE2023F 68308 LEBE : HBIRA
RMB14,769,000, respectively). During the period, no investment R#854,769,000 70 & A = #14,769,0007T0) °
properties were disposed of by the Group (six months ended 30 HR - AEEMEEEREYZE (H 22023
June 2023: RMB302,259,000). During the period, fair value loss F68308 E/NEAH : AK® 302,259,000
amounting to RMB1,762,000 was recognised on the relevant 7o) ° HIN - pLABRA VIR E YDA
investment properties (six months ended 30 June 2023: EEBER ARME762,0007T (F 22023
RMB7,904,000). F6430817UER - AKH#7,904,0007T) °

13. INTERESTS IN ASSOCIATES 13. REBENINER

30June 31 December
68304 128318

2024 VAOVA)

RMB’000 RMB’000

ARETFTT AEBETT

Share of net assets DEEEPR 4,865,324 4,517,821
Goodwill on acquisitions IEESIEE 405,635 346,703

5,270,959 4,864,524
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14. OTHER FINANCIAL ASSETS 4. HithEmEE
30June 31 December
68308 123318
2024 2023
Note RMB’000 RMB’000
BEE ARBFIT ARETT
Non-current JEFRED
Debt instruments at BAREBESIAEMEE
FVTOCI: IWEBER TR -
Debt securities listed in Hong Kong REB LHEHRES (i 123,029 141,873
Debt instruments at BNADEBEESTIABRH
FVTPL: B ITE:
Unlisted convertible loans JELHOREER (ii) 90,709 90,357
Equity instruments at BARBESARMEE
FVTOCI: WaBIBRATE -
Equity securities listed in China PROPEN ErDRRATE S - 148,362
Equity securities listed in Hong Kong REB LHRAES 194,452 219,414
Unlisted equity securities FLEHREES 1,109,941 1,101,555
1,304,393 1,469,331
Equity instruments at BARBESTAERD
FVTPL: RATH :
Equity securities listed in China REPE EHRAES 30,000 30,000
Unlisted equity securities FELTRAES (iii) 167,035 200,876
197,035 230,876
Funds at FVTPL: BRANBESIABmIVET
Stock funds QEINET 67,962 13,328
1,783,128 1,945,765
Current ED
Debt instruments at BAEBESTABRH
FVTPL: BHBITH:
Unlisted convertible loans FELmOREER (ii) 19,620 16,491
Derivative financial instruments: TETHRIAE:
Forward commodity contracts =PEBEHN (iv) 2,296 -
21,916 16,491
1,805,044 1,962,256
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14. OTHER FINANCIAL ASSETS (Continued)

Note:

(i)

(ii)

(iii)

(iv)

The debt securities carry fixed interest at rate of 7.50% (31 December 2023:
7.50%) per annum, payable semi-annually in arrears and will mature in May
2034 (31 December 2023: May 2034).

The convertible loans carry fixed interest at rates ranging from 6.00% to
10.00% (31 December 2023: 6.00% to 10.00%) per annum, and contained a
right to convert the loans into ordinary shares of the issuers at the maturity
dates from September 2024 to October 2026 (31 December 2023: September
2024 to October 2026).

The equity securities contained puttable options were classified as equity
instruments at FVTPL.

The Group has entered into various forward commodity contracts in order to
protect itself from adverse movements in raw material prices. The forward
commodity contracts are not designated for hedge purposes and are
measured at FVTPL. Changes in the fair value of non-hedging forward
commodity contracts amounting to RMB62,000 (six months ended 30 June
2023: RMB3,798,000) were recognised in profit or loss during the period.

4. HhEREE &)

st :

(i)

(ii)

(iii)

(iv)

EFFSH NN RIZEEFAET.50% (2023512
H318 :7.50%) 518 8+ F R RIFR2034
F58(2023F 122318 : 2034F53) ZH -

TJREEROA BEEEEFNESTF6.00%E
10.00% (20237123318 : 6.00% % 10.00% ) 5t
& UWeE— BT R2024FIFE2026F108
(2023123318 : 2024 F9EE2026FE108)
HH BN ERERR/E T A S BROVER -

DERBAMBES NBEHRATANRA
BBrOSTWOHRE-

AEHEFTIIZREAEREHN  UREESR
ZERMRNBERNANEE - ZHERE IS
EFEIDARE - WRARBESI ARSI
8- HR  FhENERSNNARBEEES
ANE#62,0007T (1 £2023F 65308 [F/{@
B+ AR#3,798,00070) BIRIBEATER
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15. LOAN RECEIVABLES 15. EUUERR

30 June 31 December
68308 128318

2024 2023
RMB’000 RMB’000
ARETFTT AEETT
Non-current JERE
Finance lease receivables RIER SR EINIE 2,742 7,569
Factoring receivables RIZRIFFEURIE 2,006 4,823
4,748 12,392
Current RE
Finance lease receivables MEHESRBENRIE 139,843 153,401
Factoring receivables RIZARF5 EULRIE 448,437 484,805
Receivables from supply-chain HIETE R & RIS EUN
financing services B 109,437 51179
697,717 689,385
Less: Provision for impairment B OB E RS (383,956) (382,436)
313,761 306,949
318,509 319,341
(A) FINANCE LEASE RECEIVABLES (A) REHESRFEEWBRIE
Present value of
Minimum lease receivables minimum lease receivables
SEREREENRE REREREERRRERE
30 June 31 December 30 June 31 December
68308 128318 68308 128318
2024 2023 2024 2023
RMB'000 RMB'000 RMB’000 RMB000
ARETFTT ARBTIT AREFTT ARBTIT
Not more than 1year RLR1E 140,462 155,146 139,843 153,401
Over 1year but within 5 years 1ERL SRR 3,021 8,860 2,742 7,569
143,483 164,006 142,585 160,970
Less: Unearned finance income B RERRIBENG (898) 3,036
Present value of minimum RIEHEEREREM
lease receivables RERE 142,585 160,970
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15. LOAN RECEIVABLES (continued)

(A)

FINANCE LEASE RECEIVABLES (Continued)

The Group's finance lease receivables are denominated in
Renminbi. The effective interest rates of the receivables
range from 5.61% to 10.78% (31 December 2023: 5.61% to
10.78%) per annum. There are no unguaranteed residual
values of assets leased under finance leases and no
contingent rent arrangements that needed to be recognised
(31 December 2023: Nil).

The following is a credit quality analysis of these finance
lease receivables:

5. EULE TR (&)

(A)

AERSRBEERIE (&)
AEFHMNEHEERFBEIRBLA
BEMEHE - SIENRIENE R T X
NI 5.61%210.78% (2023712 531
8 :561%%10.78%) - I ETOIE
HEBENRERMGER  NEEI
OEDZEABNARAS LI (20235
128318 : #) -

UM RBERERBEBMRENESE

BRD

30 June 31 December

68308 123318

2024 2023

RMB’000 RMB’000

AREFT ARETT

Not past due REHA 19,902 38,287
Overdue BEH 122,683 122,683
142,585 160,970

The receivables are secured by assets leased under finance
leases and cash deposits (where applicable).

At the end of the reporting period, RMB71,547,000 (31
December 2023: RMB71,547,000) of the Group’s finance
lease receivables was impaired.

FZBNRBELREREEERRTIZ
&= (WEA) (FRIEP -

RM|EHEK > AR 71,547,0007T
(2023128318 : A R#71,547,000
70 IAEENRE RS RBIEBR
BERIE -
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15. LOAN RECEIVABLES (Continued) 5. EUUETR (&)

(8) FACTORING RECEIVABLES

The Group's factoring receivables arise from the provision of
factoring services to companies located in China. The credit
period granted to each customer is generally within 365
days.

Factoring receivables are secured by receivables and/or
commercial bills originally owned by the customers. These
receivables carry interest at rates ranging from 5.00% to
11.70% (31 December 2023: 4.00% to 15.00%) per annum.

The maturity profile of the factoring receivables at the end of
the reporting period is as follows:

(B)

RIZBRFBBBRIR
AEBHREBRBEBIRBERE P
BRIRHRERY - BFSZTFH
ERME—RRI6SKA -

RIPRFBEWRBURIRBE S HE
NEINRIBER,NEHHEEZ D - %
ERINRIBZEZNF5.00%211.70%
(2023F123318 : 4.00%Z%E15.00% )
TR KSR -

RIS HR - RIERFBEUGRIREVE
BRI

30June 31 December
68308 128318

2024 VAOVAR)
RMB’000 RMB'000
AR¥FTT ABETIT

With a residual maturity of: & SR HARR -
Not more than 3 months AZHR3MER 1,874 11,521
Over 3 months to 6 months @R EE6ES 1,356 26,691
Over 6 months to 12 months S EISD U=V EIS 2,816 12,280
Over 12 months to 24 months 2EEMUEE24EH 2,006 4,471
Over 24 months to 36 months 4B EE36ES - 352
Overdue 2 432,391 434,313
450,443 489,628

At the end of the reporting period, RMB309,145,000 (31
December 2023: RMB309,145,000) of the Group's factoring
receivables was impaired.
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15. LOAN RECEIVABLES (Continued) 15.

(C) RECEIVABLES FROM SUPPLY-CHAIN FINANCING
SERVICES

The Group’s receivables from supply-chain financing
services arise from the provision of supply-chain financing
services to companies located in China. The credit period for
each customer is generally within 365 days.

These receivables carry interest at rates ranging from 8.52%
0 18.00% (31 December 2023: 9.00% to 16.20%) per annum.

Certain receivables from supply-chain financing services
amounting fo RMB106,173,000 (31 December 2023:
RMB49,435,000) are secured by certain interests of
companies and personal guarantees.

The maturity profile of the receivables from supply-chain
financing services at the end of the reporting period is as
follows:

FEUE =X ()
€ HEERERBEBERE

REBHERRME R BURIB AR
BRPERDRHHIERNE R -
SEFPNERHR—MRRI65KA -

S EIRIBEIZ T T 8.52%218.00%
(2023F123318 : 9.00%%16.20% )
BYERI KT o

ST HEBRERBEBINAREBARIE
106,173,0007T (20231283318 : A
ER#849,435,00070) LI TR TER &
BABRELEID -

RIS AR - I SRR AR TS R
BRI BRI T

30 June
68308

31 December
128316
2023
RMB’000
ANEETIT

2024
RMB’000
AR¥FTT

With a residual maturity of: EERHIR -
Not more than 3 months N EI= 35,750 33,296
Over 3 months to 6 months K EISIVEEYXEIS 14,500 12,000
Over 6 months to 12 months 6BEMI X128 55,923 4139
Overdue 2@ 3,264 1,744
109,437 51,179

At the end of the reporting period, RMB3,264,000 (31
December 2023: RMB1,744,000) of the Group’s receivables
from supply-chain financing services was impaired.

An impairment analysis is performed at each reporting date by
considering the probability of default of those companies with
financial conditions, historical loss experience, coverage by letfters
of credit or other forms of credit insurance. At the end of the
reporting period, the loss given default for the remaining balance
of loan receivables was not material and has no impact on the
Group's condensed consolidated financial statements.

RBEHK AXH3,264,0007T
(2023128318 : AR #1,744,000
T0) WAEBE I HERELE RS FE UL
MIBERIE -

BRUBAN BELHEEER SHER
HitZAERRRERZSLIHELN
FRK  RIBSGHRETREDN - IR
BEHK R FTHRNERENNEEL
RERXRHAEBNERREMHREW
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6. 78

16. INVENTORIES

30 June 31 December
68308 128318
2024 2023
RMB’000 RMB’000
ARETFTT AEETT
Manufacturing and trading NERES 5,436,194 5,239,246
Property development MR 937,164 948,029
6,373,358 6,187,275

(A) MANUFACTURING AND TRADING A RERES
30 June 31 December
6830 128318
2024 2023
RMB’000 RMB'000
ARETFITT ABETT
Raw materials R 1,828,178 1,939,287
Work in progress FESR 622,472 596,202
Finished goods EM G 2,985,544 2,703,757
5,436,194 5,239,246

(8) PROPERTY DEVELOPMENT B) MERE

30 June
68308

2024
RMB’000
AR¥FTT

Property under development E =l ES 937,164

31 December
128318
2023
RMB’000
ANEBFTT

948,029

The property under development is expected to be
completed in more than twelve months after the end of the
reporting period.

+_BRT®
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17. CONTRACT ASSETS/CONTRACT LIABILITIES

7. SHEE SH&E

30 June 31 December

68308 128318
2024 2023
RMB’000 RMB'000
ARETFTT AEBETT
Contract assets BNEE
Non-current: JERED
Concession operating right RFET e e 38,570 41,735
Current: ED
Renovation and installation works HEERLZETE 452,554 376,736
Environmental engineering services REBEITIER 45,176 11,515
Concession operating right FFEF AR e 228 1,289
497,958 389,540
Less: Impairment B ORE Ma4,557) (114,140)
383,401 275,400
421,971 317,135
Contract liabilities =R OI=LET
Current: ED
Renovation and installation works HERLZETE 98,715 136,958
Environmental engineering services BIETERR 8,706 10,654
Logistics and other related services Vs R 2 A ABEE AR 75 = 10,393
Advances from customers =ZHEM 1,748,897 2,966,563
1,856,318 3,124,568

AEEBNENEEELAEERBSHARE
T LEHAROZF i LIEWERBaVER -
SXEANMREREE  DAEBERHE
BEHBENBTROZTSHDESSTE
ENEERSBREESZBIGRERRE °

The Group’s contract assets represent the Group’s rights to
consideration for work completed but not yet billed to customers
at the end of the reporting period. The contract assets will be
transferred to trade and bills receivables when the rights become
unconditional, that is, when the Group issues progress billings to
customers based on the certified amounts agreed with customers.

At the end of the reporting period, RMB114,557,000 (31 December
2023: RMB114,140,000) was recognised as an allowance for
expected credit losses on contract assets. The Group’s trading
terms and credit policy with customers are disclosed in note 18 to
the condensed consolidated financial statements.

The Group’s contract liabilities represent the Group’s obligations to
transfer goods or services to customers for which the Group has
received consideration, or for which an amount of consideration is
due from the customers.

RIS HZR - ARHE114,557,0007T (2023 F
128318 : AR #114,140,0007%) R AS
NEERHEEBEER AEERXES
NESZERAREEBRPEBRERFSY
FERICHMIEE8 ©

AEENESNEBEELAEEOZTFERA

SEBERABERNENSFABZRNE
ARBHEL -
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18.

66

TRADE AND BILLS RECEIVABLES

8. BERBUMIERFRE

30 June 31 December

68308 128318

2024 2023

RMB’000 RMB’000

ARETFTT AEETT

Trade receivables B EINRIB 7,004,605 6,759,727
Bills receivable JENE1E 100,914 131,717
Less: Provision for impairment OB E RS (2,439,347) (2,357,976)
4,666,172 4,533,468

The Group’s major customers are independent distributors, civil
contractors, property developers, utility companies and
municipalities in China. Depending on the market condition,
marketing tactics and relationships with the customers, the
Group's trading terms with its independent distributors may
change from settlement on an advance receipt basis to giving a
credit period of generally one month or more, if appropriate. The
Group does not have a standardised and universal credit period
granted to the non-distributor customers. The credit period of an
individual non-distributor customer is considered on a case-by-
case basis and is set out in the sales contracts, as appropriate.
Sales to small, new, or short-term customers are normally
expected to be settled on an advance receipt basis or shortly after
the goods delivery. No credit term period is set by the Group for
small, new and short-term customers.

Trade and bills receivables are unsecured and interest-free.
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18. TRADE AND BILLS RECEIVABLES (Continued)

An ageing analysis of the Group's trade and bills receivables at
the end of the reporting period, based on the invoice date and net
of loss allowance, is as follows:

18. BRBKMIBRERE (@)
RBERR  AEBNBSSENRERE
B E 0 BB EERERNERD
T -

30June 31 December

68308 128318

2024 2023

RMB’000 RMB’000

AREFT ARETT

Not more than 3 months N L E)= 1,412,798 1,562,030
Over 3 months to 6 months @R EEEA 484,538 663,173
Over 6 months to 12 months 6BEM EE12E8 912,269 884,132
Over 1year to 2 years 1T ER2F 1,249,746 897,964
Over 2 years to 3 years 2T EREIF 404,388 352,300
Over 3 years KEEED 202,433 173,869
4,666,172 4,533,468

The Group seeks to maintain strict control over its outstanding
receivables and has a credit control department to minimise credit
risk. Overdue balances are reviewed regularly by senior
management. In view of the aforementioned and the fact that the
Group’s trade and bills receivables relate to a large number of
diversified customers, there is no significant concentration of credit
risk.

AEEB B B 122l B i SRR 69 FE MR
B UREEEEHHPAUESEREEE
R -SREEECHBEARGBH &
RULEAMMARAEBNEZBENRBERE
BRRZAAZTFEE BILWESAE
PEERK -
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19.

20.

68

PREPAYMENTS, DEPOSITS AND OTHER 19.

RECEIVABLES

RIUR - BEREEKRIR

30 June 31 December
68308 123318

2024 2023

RMB’000 RMB’000

AR¥TFTT ABKETIT

Prepayments NEINES 888,547 657,846
Value-added tax recoverable FIRIBER 705,261 632,189
Corporate income tax recoverable FIENTEEMNER 37,882 19,858
Deposits %% 215,650 204,508
Current portion of long-term lease receivables = HI1E S fEIRIBEBVREN S D 92,344 58,555
Other receivables HAinEUIRIB 323,445 445,031
Other loan receivables HENER 288,390 410,102
2,551,519 2,428,089

Less: Provision for impairment B A RS (242,367) (241,849)
2,309,152 2,186,240

Except for the other loan receivables, the financial assets included
in the above balances are unsecured, interest-free and receivable
on demand. The effective interest rates of the other loan
receivables range from 4.80% to 12.00% (31 December 2023:
4.80% to 12.00%) per annum.

PBREMEUTERIN  STA LA BHRIER
BEDELET RBREERIR - Hid
FEULE FROVE PR TR XN F 4.80% 2 12.00%
(20231238318 : 4.80%212.00%) °

CASH AND BANK DEPOSITS 20. HERIRTER
30 June 31 December
68308 123318
2024 2023
RMB’000 RMB’000
ARBFIT ARETT
Restricted cash: ZREIRE
Guarantee deposits for banking facilities ERIBTRENEREE 1,669,393 1,397,504
Cash and cash equivalents: RERBESEY
Time deposits with original maturity of EHER(RENFREHRR
three months or less when acquired =@BAIUT) 27,538 59,102
Cash and bank balances IRE RIRITIEEH 5,004,662 5,096,378
5,032,200 5,155,480
Cash and bank deposits RBERIBITER 6,701,593 6,552,984

Cash at banks earns interest at floating rates based on daily bank
deposit rates. Short-term time deposits are made for varying
periods between one day and twelve months and earn interest at
the respective short-term time deposit rates. The bank balances
and restricted cash are deposited with creditworthy banks with no
recent history of default.
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21. TRADE AND BILLS PAYABLES

2. BEZEAREARTR

30 June 31 December

68308 128318

2024 2023

RMB’000 RMB’000

AREFT ARETT

Trade payables B ENRIE 2,683,215 3,280,076
Bills payable RN RIE 6,170,902 5,089,109
8,854 117 8,369,185

The trade payables are interest-free and are normally settled on
terms of 30 to 180 days.

An ageing analysis of the Group’s trade and bills payables at the
end of the reporting period, based on the invoice date, is as

BEZERNRBEDRR - BEHRBERI0

F180K

REBESHER FXEBNEZEYRERR
BRBEZEHOREDOTUT

follows:
30 June 31 December
68308 1285318
2024 2023
RMB’000 RMB’000
AR®STFTT ABETIT
Not more than 3 months RZR3IEA 5,777,751 4,881,254
Over 3 months to 6 months R EIS Y E=! 2,773,502 2,936,292
Over 6 months o 12 months 6EBEMULEE12EA 193,508 420,588
Over 1year to 2 years 1EM EZ24F 31,829 48,906
Over 2 years to 3 years 2D EF 3T 15,495 29,619
Over 3 years 3ERE 62,032 52,526
8,854,117 8,369,185

Interim Report 2024 CPHEASRE

69



Notes to Condensed Consolidated
Financial Statements

& 0R 4% S PA 35 SR R M 52

30June 2024 2024 65308

21. TRADE AND BILLS PAYABLES (Continued) 2. BRENRMIARTRE @
The Group’s trade payables include RMB1,037,129,000 (31 REEBNEZENRBEBEDE S EH
December 2023: RMB1,047,186,000) due to suppliers that have EERESENVHEZTZNIOARKE
signed up to a supply chain financing programme, under which 1,037,129,0007T (2023128318 : ARHE
the Group issues standard debt certificate based on the supplier's 1,047,186,00070) * Bt AEBIREHEDS
invoice. The suppliers can receive the payment on the basis of REHAREBEHRE - HESIHEEMU
each debt certificate with the following two options: (i) fo receive ThEEE e —INNEEERRBOUR :
the payment in accordance with the originally agreed payment (i) 2 0R A £ B[R 5T 173 T2 09T AR LR 5
terms from the Group; or (i) to receive an early payment that is i) F@OSHIRTETERIMELNR
lower than its value by discounting the debt to the participating BINEME R EBEEYR o RS )]E
bank. If option (i) is selected, the Group’s liability is assigned to be AEBNEBERBNSEERT - MIEFEN
due to the participating bank rather than the supplier. The value of HEZ AEEBEFNVEEERSTE A
the debt by the Group remains unchanged and should be paid by REBEZRRITIRE T RIFRZAS -
the Group in accordance with the originally agreed payment AEBRBEEERILZLH  WRE
terms. The Group assesses the arrangement against those SEtE R HETNERERR/RSHBITH
indicators if the debt the suppliers have assigned to the EFEORENCSEIRININREBNERE
participating banks under such programme continues to meet the WLSEHREDEDERE R - 1R2024F
definition of trade payables or whether it should be classified as 68308 BEBYSHERTIMUTESE
borrowings. As at 30 June 2024, the balance of debts assigned to ZENNERENEFRBEHRARE
the participating banks that meet the criteria of trade payables is 704,761,0007C (2023F 128318 : AR
RMB704,761,000 (31 December 2023: RMB773,514,000). 773,514,0007G) ©

22. OTHER PAYABLES AND ACCRUALS 22. HittfE{IRIARESRA

30 June 31 December
63308 128318
2024 2023
RMB’000 RMB’000
ARETFITT ARETT
Accruals fE5tE A 171,205 240,780
Salaries and welfare payables I NE AR 213,445 286,365
Dividends payable to the owners of EINEN/NSIE/Z=PN
the Company BRI 562,106 -
Other payables HAiENRIB 1,122,481 1,068,149
2,069,237 1,695,294
The financial liabilities included in the above balances are interest- DTJ\J: LEHNERNEBEDREREEK
free and repayable on demand. BE
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23. BORROWINGS

23. 8™

30 June 31 December
68308 128318
2024 2023
RMB’000 RMB'000
ARETFTT AEBETT
Current i)
Unsecured bank loans HILIPRITER 5,323,433 6,549,400
Current portion of long term unsecured EHAIKPRITER
bank loans B EIEE D 2,084,008 1,631,858
Secured bank loans BIERWBRTER 138,503 141,355
Current portion of long-term secured EHEEHBRITEN
bank loans B ENE D 80,466 115,934
Current portion of unsecured syndicated loans fEIEIBIREE ROV AENE D = 2,236,969
Other borrowings HiER - 17,037
7,626,410 10,692,553
Non-current FEFRED
Unsecured bank loans MILIPRITENR 5,360,276 3,624,296
Unsecured syndicated bank loans HILIPRBEN 7,572,201 4,921,822
Secured bank loans BEIBETER 59,600 105,915
12,992,077 8,652,033
20,618,487 19,344,586
Analysed info borrowings repayable: DI RBEEER
Within one year or on demand —TFARWIZEKEF 7,626,410 10,692,553
In the second year E_FNRN 5,399,341 1,909,172
In the third to fifth years, inclusive E-FEFETEN(BIEEEME) 7,364,819 6,528,650
More than five years DRAT 227,917 214,211
20,618,487 19,344,586
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23. BORROWINGS (continued) 23. B &)

Note: Mt -
(a) The effective interest rafes of the Group’s borrowings range from 1.70% to (a) AEBERNEERFENENF170%ZE 6.94%
6.94% (31 December 2023: 2.50% to 7.07%) per annum. (2023123318 ¢ 2.50% 2 7.07%) °
(b) At the end of the reporting period, the secured bank loans are secured by (b) RIEER - BEBPRIOTEBRDUNBEATNL
land and its concession rights of subsidiaries, leasehold lands and buildings WRERFFTEERE  WEBAINESERTIIR
of subsidiaries, other intangible assets of a subsidiary, investment property of BF  —EWEAINEMEREE - —BME
a subsidiary, personal guarantee provided by shareholders of subsidiaries NINRENZE  IWBAITRENBAERUR
and the guarantees provided by shareholders of subsidiaries. By BN DR ERBVIERIEITIP o
At 31 December 2023, the secured bank loans are secured by land and its 722023128318 - BIEBRTER DL E
concession rights of subsidiaries, investment property of a subsidiary, NIV T RERFFTEEE  —ENEA TR
personal guarantees provided by shareholders of subsidiaries and the BN WELATRBNEAERERNBADE
guarantees provided by shareholders of subsidiaries. ROVERIEED -
c) At the end of the reporting period, the Group’s borrowings are denominated (c) RBSHER - AEBL=ET  8x - AR R
in US dollar, HK dollar, Renminbi, Australian dollar, Canadian dollar and Thai TC T RRHFTENERDBSERARE
Baht which are equivalent to RMB3,999,209,000 (31 December 2023: 3,999,209,0007T (2023 F 128318 : A
RMB4,242,510,000), RMB4,229,643,000 (31 December 2023: 4,242,510,00070) ~ AR 4,229,643,0007T (2023
RMB4,492,342,000), RMB12,094,212,000 (31 December 2023: F12H318 : AR 4,492,342,00070) * AR
RMB10,281,695,000), RMB257,310,000 (31 December 2023: RMB281,206,000), 12,094,212,0007C (2023128318 : AR
nil (31 December 2023: RMB622,000) and RMB38,113,000 (31 December 10,281,695,0007T) * A K #257,310,0007T (2023
2023: RMB46,211,000), respectively. E128318 : A R#5281,206,0005T) + % (2023
F128318 : AR 622,00070) RARKE
38,113,00070 (2023128315 : ARH#
46,211,00070) ©
24. SHARE CAPITAL 24. BgK

72

30 June 31 December
68308 128318
2024 2023
Authorised: FE:
20,000,000,000 (31 December 2023: 20,000,000,000 (20231235318 =
20,000,000,000) ordinary shares of 20,000,000,000) REREE HK$1,000,000,000 HK$1,000,000,000
HK$0.05 each 0.05BTTHZRRK 1,000,000,000 & 7T 1,000,000,000& 70
Issued and fully paid: ERTRERE :
3,102,418,400 (31 December 2023: 3,102,418,400 (2023125318
3,102,418,400) ordinary shares of 3,102,418,400) R B R EE HK$155,120,920 HK$155,120,920
HK$0.05 each 0.0557TB)E K 155,120,920 % 7T 155,120,920 87T
Equivalent fo SER RMB135,344,000 RMB135,344,000
AER#135,344,0007T A K#8135,344,0007C
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25. SHARE-BASED PAYMENTS

(A)

SHARE OPTION SCHEMES AND RESTRICTED
SHARE UNIT SCHEMES

On 14 May 2024, EDA Group Holdings Limited ("EDA"), a
subsidiary of the Group, adopted a pre-initial public offering
share option scheme, a post-initial public offering share
option scheme, a pre-initial public offering restricted share
unit scheme and a post-initial public offering restricted
share unit scheme, for the purpose of providing incentives
to directors, senior management, employees and officers
and to reward their performance contribution.

No share option under the share option scheme has been
exercised during the reporting period. And no share was
issued or held under the restricted share unit scheme as at
28 May 2024 when EDA was spun off from the Group.

The Group has recognised share option expense and
restricted share unit expense of RMB7,289,000 in total in
relation to the share option schemes and restricted share
unit schemes during the period.

At the end of the reporting period, the Company had no
share option outstanding under the share options schemes
(31 December 2023: Nil), and no restricted share unit under
the restricted share unit schemes (31 December 2023: Nil).

25. AR R ETEAISZ(T

(A)

BIGEStEIRZRHIARDEN
5tEl
R2024F 538148  AEBWEAT
EDAEBZREIR/A T ([EDA ) #i
BRABRBENERESE  aRA
REERBRESTE SROBERE
B2 RE D ENSTEIR SR AR
ERZRARIDENSTE - LUNBIE
= oREEAS RERSHRBE
WEEENEKRINS R

RI|SHE  HEERESTEE N2
ERREEITE - 1R2024F 58288
EDARRAEB DK - EREZR
D ERISTEISTHIFERID -

B XEBENBRESEIRZR
FIRDEBNSHERABERERZ RS
RARDENASSHARSE
7,289,0007T °

RBEHFR AR IRERESEE
TS RTEEREE (20237125
N8 | ZRERDEAISTEIE
TS R R D BRI (202312 5
3P ) -
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25. SHARE-BASED PAYMENTS (Continued)

74

(B)

SHARE AWARD SCHEME

On 28 August 2018, the Company adopted a share award
scheme (the “Share Award Scheme”) to recognise the
contributions by certain eligible persons to the Group and to
offer suitable incentives to attract and retain targeted talent
and personnel for the continual operation and future
development of the Group.

Eligible persons include any individuals being employees,
directors, officers, consultants or advisers of any members
of the Group or any dffiliate who the Board or its delegatel(s)
considers, in their sole discretion, to have confributed or will
contribute to the Group.

Pursuant to the Share Award Scheme, Shares will be
purchased by the trustee from the open market out of cash
contributed by the Company and held on trust for the
selected participants until such Shares are vested with the
relevant selected participants in accordance with the
Scheme Rules. No new Shares will be granted under the
Share Award Scheme.

The total amount of the funds contributed to the Scheme by
the Company shall not exceed HK$750,000,000 and the
Board shall at its absolute discretion to determine the
amount of fund contributed to the Share Award Scheme for
each financial year of the Company.

The Company shall not make any further grant of award
which will result in the aggregate number of Shares
underlying all grants made pursuant to the Share Award
Scheme (excluding award shares that have been forfeited in
accordance with the Share Award Scheme) to exceed 5% of
the issued share capital of the Company without
shareholders’ approval. The total number of non-vested
award shares granted to a selected participant under the
Share Award Scheme shall not exceed 1% of the total
number of issued shares at all time.

China Lesso Group Holdings Limited DEEEBIERERAD
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25. SHARE-BASED PAYMENTS (Continued)
(B) SHARE AWARD SCHEME (Continued)

During the period, no ordinary shares of the Group on the
Stock Exchange were purchased for the Share Award
Scheme (six months ended 30 June 2023: Nil). At the end of
the reporting period, 22,991,000 ordinary shares have been
purchased (31 December 2023: 22,991,000).

No shares have been awarded under the Share Award
Scheme since the adoption.

26. LOSS OF CONTROL OF SUBSIDIARIES

On 28 May 2024, EDA and its subsidiaries (collectively the “EDA
Group”) underwent and completed the spin-off from the Group
and separate listing. EDA was listed on The Stock Exchange of
Hong Kong Limited. Upon its listing, EDA became an associate of
the Group. The EDA Group is principally engaged in the provision
of first-mile international freight services and last-mile fulfillment
services, including overseas warehousing, other value-added
services and deliveries for the cross-border e-commerce
participants based in Chinese Mainland.

25. AR RERAISZIT (&)

(B) RRipIREIETEI (&)
HR - AEBHBERBOEEER
BRARKDREESE (B22023F6
B30817NER : ) - RIREH*
ANEEBDHES22,991,0001 BB
(2023128318 : 22,991,0002) -

ARDYERMR D EESTEILIZK - 1
ERBROERSERERND -

26. REMEASEHIE

R2024F 58288 - EDAREWB AT (#
EEDAEBR)) T UM AEB D/ R
B E - EDARB B ST ZBIRAY
FeREFME  EDARAAEE NS
NG - IDAEBEENBRTBEDREE
RFAREBNRY  BEBINER H
B ERBERAURPENILNEBEES
SEERHEBOR -
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26. LOSS OF CONTROL OF SUBSIDIARIES (Continued)

RMB'000
ARETTT

26. KEMBLATIETIE =)

Net assets disposed of: FIHEFREE
Property, plant and equipment Y - BB REE 7,496
Right-of-use assets REEE 198,782
Goodwill BE 35,438
Other infangible assets Hi\mEEE 56,420
Deferred tax assefs EAERBEE 8,598
Other financial assets HzREE 49,762
Trade and bills receivables BRRENREBERERE 159,305
Prepayments, deposits and other receivables AU - sz REMBINGRIE 73,956
Cash and bank deposits RERBITER 179,356
Contract liabilities ==L (1,675)
Trade and bills payables B2RENREBEREE (119,010)
Other payables and accruals HENRBRESTER (21,494)
Tax payable NG ] (4,728)
Borrowings B (67,156)
Lease liabilities HEEE (214,348)
Deferred tax liabilities EALRBEE (8,654)
Net assets PEE 332,048
Non-controlling inferests FEFE e e (181,228
Release of exchange fluctuation reserve ERRENRRIED 999
Gain on loss of control of subsidiaries KENBAIEH MBS 124,242
Total consideration RHEE 276,061
Satisfied by: LU A=Y -

30.27% of total listed equity instrument of EDA EDA L& T BiRARAY30.27% 276,061

An analysis of the net outflow of cash and cash equivalents in
respect of the loss of control of EDA Group is as follows:

KEMAEERTENRERRTSFEY
MEIFEDITOT

RMB'000
ARETTT

BHENRERIBEEHUR
RERRESEDHL 179,356

Cash and cash balances disposed of and
outflow of cash and cash equivalents

27. CONTINGENT LIABILITIES

At the end of the reporting period, the Group did not have any
significant contingent liabilities (31 December 2023: Nil).

27. SRE(E

RBEPK  AEBUWETTEARRE
& (2023F 123318 : £#) -
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28. COMMITMENTS 28. i
The Group had the following capital commitments at the end of S|EHR - AEBHBUTEARKE -

the reporting period:

30 June 31 December
68308 128318

2024 2023
RMB’000 RMB’000
AR®SFT ARETT
Contracted, but not provided for: BEI KB ERE
Property, plant and equipment and WIE B EISE =l
investment properties LEMZE 2,067,537 2,072,082
29. RELATED PARTY TRANSACTIONS AND 29. BB A TR A REEER
BALANCES
(A) THE GROUP’S MATERIAL TRANSACTIONS WITH (A) BARAREEHEBABATHNEKX
RELATED PARTIES DURING THE PERIOD 25
Six months ended 30 June
#EZE683081L/NER
2024 2023
Note RMB’000 RMB’000
(N ARBTTT ABETT
Transactions with companies RZEBEAZ—NIESE
under the common control R TBY
of a director: R
Sales of goods, services, HESMD  RBFE -
utilities and others NAEEREAM (i 10,418 1,882
Rental income DEEL g (i 583 722
Rental expenses k7 apd (i) 1,569 382
Purchase of materials REMR (iv) 82,700 8,821
Purchase of machinery RS RN
and/or equipment 51k (v) 1,376 112,107
Purchase of electronic KEET
accessories Y= (v) 2,778 4,914
Hotel expenses BIEER (vi) 1,079 624
Purchase of goods, equipment, S N IYRBEER
utilities and rental services X RAZER
from associates SR (vii) 70,345 157,307
Sale of goods, services, utilities O—BEHE NTHEED
and others to an associate IRF% - DB EREM (i - 1,069
Loans to associates L= ATIRHEER (viii) 30,000 30,000
Interest expense on borrowings RKE—EHEAITN
from an associate BRANBE= (ix) 55 345
Design and maintenance services & & 1312055
from joint ventures HEIS RS x) 923 2,394
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29. RELATED PARTY TRANSACTIONS AND
BALANCES (Continued)

THE GROUP’S MATERIAL TRANSACTIONS WITH
RELATED PARTIES DURING THE PERIOD (Continued)

78

(A)

Note:

(i)

(ii)

(iii)

(iv)

(v)

(vi)

(vii)

(viii)

(ix)

(x)

Sales of goods, services and others to related companies were made
with reference to the prices and conditions offered by the Group to
the third-party customers. Utilities were provided by related
companies at cost.

Rental income from related parties were made with reference to the
prices and conditions offered by the Group to the third-party
customers.

Rental expenses were based on mutually agreed terms.

Purchase of materials from related companies were made based on
mutually agreed terms.

Purchase of machinery, equipment and electronic accessories from
related companies were made with reference to the prices and
conditions offered by the related companies to their third-party
customers.

Hotel expenses were based on mutually agreed terms.

Purchase of goods, equipment, utilities and rental services from
associates were made on normal commercial terms negotiated on
an arm’s length basis by the parties with reference to the prevailing
market prices.

The covenants of loans fo associates were based on mutually agreed
terms.

The interest expense on borrowings from an associate were based
on mutually agreed terms.

Services were provided by joint ventures based on mutually agreed
terms.

China Lesso Group Holdings Limited DEEEBIERERAD
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& 0 4% S PA 35 SR R T 52
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29. RELATED PARTY TRANSACTIONS AND 29. FAB AT RX A R4S 6R (|)
BALANCES (Continued)
(B) BALANCES WITH RELATED PARTIES (B) ERREAEE AN THVEER

30 June 31 December
68308 123318

2024 2023
Note RMB‘000 RMB'000
By £ ARBFT ARBTT

Balances with companies under the RZ B [EZ — [ EE1EH]

common control of a director 0Nk =S
arising from: xRE :
Deposits paid for the purchase of B E#38 K, TN’k
machinery and/or equipment P21 BViZ s (i 174,045 199,372
Purchase of machinery and/or EEKE RN
equipment By (i 1,169 14,414
Sales of module, utilities and HERR NRBER
others HA (i) 3,912 3,454
Balances with associates arising BRI S N TSR
from: UNEE
Purchase of goods, equipment, KEED - 2
utilities and rental services NASEREER (i 70,345 5,408
Sales of module, services, SHERLE - RS -
utilities and others NASBEREAM i) - 1,463
Borrowings from an associate RE—BH2SAINE
and related interest payable RERAEREEYAR (iv) - 16,779
Note: By EE -
(i) The balances are included in the Group’s deposits paid for the (i) BREIALEEEBE LTI Y% BBER
purchase of land, property, plant and equipment. SRUBATRUEVIES ©
(ii The balances are included in the Group's trade payables and other (ii BREIAAEBNEZEIURBRNEM
payables and accruals. EIYRIERESTBA -
lil  The balances are included in the Group's frade receivables and other (i) BHRFTAREENE S EUIRIBFE A
receivables. FEMRIE ©
(v The balances are included in the Group's borrowings and other (iv) BHREATEENERNVEMBEIRIE
payables and accruals. RIESTBA -
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Notes to Condensed Consolidated
Financial Statements
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29. RELATED PARTY TRANSACTIONS AND 29. FABA LR B AEER ()
BALANCES (Continued)
(C) COMPENSATION OF THE GROUP’S KEY ) FEBEXEZEBASHM
MANAGEMENT PERSONNEL
Six months ended 30 June
BZE6R3081ENER
2024 2023
RMB’000 RMB’000
AR¥TIT AREFIT
Short-term employee benefits eHRERN 10,582 10,252
Post-employment benefits BIRERAN 100 108
10,682 10,360

30. FAIR VALUE MEASUREMENTS OF FINANCIAL 30. EMTRHNAARESE
INSTRUMENTS

Assets measured at fair value: BADEBEESIENEE

30 June 2024
2024F 68308
Fair value hierarchy

AREERE

Level 1 Level 2 Level 3 Total
F—iR FE_IR H=R et
RMB‘000 RMB’000 RMB‘000 RMB’000
ARBTFIT ARETFT AREFT ARMETFIT

Other financial assets HinEmEE

Debt instruments at BRREESTARMS

FVTOCI BNENERITIE - 123,029 - 123,029
Debt instruments at BREEST ABmN

FVTPL BB TR - - 10,329 10,329
Equity instruments at BARBESTAEME

FVTOCI BNENRATER 194,452 289,21 820,730 1,304,393
Equity instruments at BADBESTAE@D

FVTPL RATE 30,000 - 167,035 197,035
Funds at BN EEST ABmN

FVTPL 2% - 67,962 - 67,962
Derivative financial instruments {4 SR TE 2,296 - - 2,296

226,748 480,202 1,098,094 1,805,044
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Notes to Condensed Consolidated
Financial Statements
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30June 2024 2024685308

30. FAIR VALUE MEASUREMENTS OF FINANCIAL
INSTRUMENTS (Continued)

30. EMTERENARBESE (@

31 December 2023
2023128318
Fair value hierarchy

NIBEELE
Level 1 Level 2 Level 3 Total
E—R EIR E=iR RSt
RMB’000 RMB’000 RMB’'000 RMB’000
ARETT ARBETT ARETIT AREFT
Other financial assets HthEmMEE
Debt instruments at BRREESARMS
FVTOCI BNSNEH TR - 141,873 - 141,873
Debt instruments at BRARBES AB@mL
FVTPL BHBTH - - 106,848 106,848
Equity instruments at ZARBESAHEME
FVTOCI BNEIRATE 367,776 289,000 812,555 1,469,331
Equity instruments at BARBESTABZD
FVTPL RARTEH 30,000 - 200,876 230,876
Funds at BRARBES AB@mL
FVTPL 25 - 13,328 - 13,328
397,776 444,201 1,120,279 1,962,256

The movements in fair value measurements within Level 3 during
the period/year are as follows:

B/ ENERANADEESTELEWNT

30June 31 December
68308 128318
2024 2023
RMB’000 RMB'000
AREBTFT ARETT
A1 January R1B18 1,120,279 1,250,128
Additions NE 1,500 66,597
Unrealised loss recognised in RIEBHZAEBOOFEIR
profit or loss &8 (30,217) (38,297
Unrealised gain/(loss) recognised in REMZEINSEAEDORER
other comprehensive income Na,/ (B1E8) 5,874 (56,313)
Disposal HE - (76,336)
Transfer to Level 1 BEREE—if - (30,000)

BE R 5% 658 4,500
RBFEHRCADEER 1,098,094 1,120,279

Exchange realignment

Fair value at the end of the reporting period
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Notes to Condensed Consolidated
Financial Statements
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30June 2024 2024 65308

30. FAIR VALUE MEASUREMENTS OF FINANCIAL

31

82

INSTRUMENTS (Continued)

During the period, there were no transfers of fair value
measurements between Level 1 and Level 2 (six months ended 30
June 2023: Nil) and no transfers into or out of Level 3 for both
financial assets and financial liabilities (six months ended 30 June
2023: Nil).

APPROVAL OF THESE INTERIM CONDENSED
CONSOLIDATED FINANCIAL STATEMENTS

These interim condensed consolidated financial statements were
approved and authorised for issue by the board of directors on 29
August 2024.

China Lesso Group Holdings Limited DEEEBIERERAD

0. TEMTRENAREBEAE®

31

R EREERTRBEARBES
EMsS  F—MEFE Mo B WETTE
B (E22023F 68308 ENER : &) -
BEEANEBE =R (FZE2023F 65
08 IE/RES : )

MERXDAEARSMBERR

AP HBERE B HRKIL2024F 8329
BESESHERRETZE -



Glossary
59 52

“Board”

EEaf

“BVI
[RBHER RS

“China” or “PRC"
[hEr ]

“Code”
[<Fal]

“Company” or “China Lesso”

[RRTJSR[PEIRE

“Current Ratio”

[RELLE]

“EBITDA"
(TR R I R &R A ]

“FVTOCI

[(ZARBES ARMEENE]

“FVTPL"
(R BEStAEL]

“Gearing Ratio”
[BEESEX]

“Group”
[REE]

"HKS”
[87T)

“Hong Kong" or “HK"
[&78]

“Listing Rules”

[ ErAR Al

“Model Code”

[MR%EST AL

the board of directors of the Company

ARNDESZ

the British Virgin Islands
HEERRES

the People’s Republic of China, for the purpose of this report, excluding Hong
Kong, Macau and Taiwan

hE ARHAE - RABSETS - WREFSS RFIRSH

the Corporate Governance Code as set out in Appendix Cl to the Listing Rules

EHRAUM R C1 ATV EREB TR

China Lesso Group Holdings Limited
PEMBEEZERERAT

the ratio of current assets to current liabilities
REEEBRUREBEILX

earnings before interest, taxes, depreciation and amortisation

HFRANR - R - TERHHRI A

fair value through other comprehensive income
BRNEESFARMEENG

fair value through profit or loss

BAEBEST ARG

the total debts divided by the sum of total debts and total equity
ZEFRBRRUAEFBEN CESRERVBA

the Company and its subsidiaries

ARYRENBERT

Hong Kong dollar, the lawful currency of Hong Kong
BBEEEE — BT

Hong Kong Special Administrative Region of the PRC
PEEERIAITHE

the Rules Governing the Listing of Securities on the Stock Exchange

R pTE s EMAR A

the Model Code for Securities Transactions by Directors of Listed Issuers as set
out in Appendix C3 to the Listing Rules
FHARRAUKTER C3PTEEY FO T ABRETHESRIDNRETH
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Glossary
5a) 52

“New Fortune”

(HE£]

pp”
[PEJ

"PP-R”
[PP-R]

“PVC”
[PVC]

“Quick Ratio”
[ERB)LEK ]

“RMB”
PN

"SFO"
[825 R S KRA

“Sharels)”

[BR12 ]

“Shareholder(s)”

[RER )

“Stock Exchange”
[ B 22 T ]

“tfonne(s)”

[ 1)

s
ESEN

"Uss$”
Esu

“Xi Xi Development”

New Fortune Star Limited, a company incorporated in the BVI
New Fortune Star Limited » —EIREREBHR RBFEAMMII AT

polyethylene
RN

polypropylene random
EIRAEERG

polyvinyl chloride
BRI

the ratio of current assets less inventories to current liabilities

MBEERSTEBRURBDEENLX

Renminbi, the lawful currency of the PRC
PECEEEE — AR

Securities and Futures Ordinance, Chapter 571 of the Laws of Hong Kong
BBEME ST EE S R BE R

share(s) of a nominal value of HK$0.05 each in the capital of the Company
ANNTRAPEREEO.05BITHID

holder(s) of the Sharels) of the Company
ARIRDTEA

The Stock Exchange of Hong Kong Limited
EBHMERZMERAT

a unit measuring weight, equal to 1,000 kilograms
SESSHEN - BFHR,0002T

the United States of America
ZNERERE

US dollar, the lawful currency of US
EZEEEEE —=TT

Xi Xi Development Limited, a company incorporated in the BVI

[F5%3E] HRERBIRAT - —ERERERRESHMMII<CAT
“%" per cent

(%] B8O

* The English or Chinese translations in this report, where indicated, denote for identification purposes only.

AF SOV NP (WEE07) 2 -

84 China Lesso Group Holdings Limited PEIHBERIFRBRAT



Corporate Information
NIAEH

BOARD OF DIRECTORS £58

EXECUTIVE DIRECTORS NITES

Mr. Wong Luen Hei (Chairman) BiEsE (%)

Mr. Zuo Manlun (Chief executive) immrcE (1T H)
Ms. Zuo Xiaoping AN T

Mr. Lai Zhigiang BGRT A

Mr. Kong Zhaocong LB E

Mr. Chen Guonan PREIRT ST A

Dr. Lin Shaoquan MO

Mr. Luo Jianfeng RRIBEE

RRBIHE T (7R2024E5824BEEE)
BEHIE (1R20245F 55824 8RE)

Dr. Song Keming (appointed on 24 May 2024)
Mr. Huang Guirong (refired on 24 May 2024)

INDEPENDENT NON-EXECUTIVE DIRECTORS BIFENTES

Dr. Tao Zhigang
Mr. Cheng Dickson
Ms. Lu Jiandong
Dr. Hong Ruijiang
Ms. Lee Vanessa

AUDIT COMMITTEE

Dr. Tao Zhigang (Chairman)
Mr. Cheng Dickson

Ms. Lu Jiandong

Ms. Lee Vanessa

REMUNERATION COMMITTEE

Dr. Tao Zhigang (Chairman)
Mr. Wong Luen Hei

Mr. Zuo Manlun

Ms. Lu Jiandong

Dr. Hong Ruijiang

NOMINATION COMMITTEE

Ms. Lu Jiandong (Chairladly)
Mr. Wong Luen Hei

Mr. Zuo Manlun

Dr. Tao Zhigang

Dr. Hong Ruijiang

Ms. Lee Vanessa

COMPANY SECRETARY
Mr. Kwan Chi Wai Samuel

gt
lpicb g
BRRYT
S iipIN

TRETT

ERERE

P BT (/)
L lpscb g
BRRTT
TREL T

HINESE

PRI L (£/8)
e RS
EIR S
SRt
ST T
RBERS
SERETL (£RE)
BTESE
TR SE
Bl
BT T
TEBL T
NIWE
BA R CE
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Corporate Information
NIAEH

AUTHORISED REPRESENTATIVES

Mr. Zuo Manlun
Mr. Kwan Chi Wai Samuel

REGISTERED OFFICE

Third Floor, Century Yard
Cricket Square, P.O. Box 902
Grand Cayman, KY1-1103
Cayman Islands

PRINCIPAL PLACE OF BUSINESS IN CHINA

Liansu Industrial Estate
Longijiang Town

Shunde District

Foshan City

Guangdong Province 528318
China

PRINCIPAL PLACE OF BUSINESS IN HONG KONG

Unit 1A, 10th Floor, Tower 2
South Seas Centre

75 Mody Road

Tsim Sha Tsui East
Kowloon, Hong Kong

LISTING INFORMATION
Listing:
The Stock Exchange of Hong Kong Limited

Stock code:
2128

SHARE INFORMATION

As at 30 June 2024:

Share issued 3,102,418,400 shares
Market capitalisation HK$9,680 million
Board lot size 1,000 shares
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Third Floor, Century Yard
Cricket Square, P.O. Box 902
Grand Cayman, KY1-1103
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Corporate Information
NIAEH

FINANCIAL CALENDAR

Interim results announcement:
29 August 2024

PRINCIPAL SHARE REGISTRAR

Tricor Services (Cayman Islands) Limited
Third Floor, Century Yard

Cricket Square, P.O. Box 902

Grand Cayman, KY1-1103

Cayman Islands

BRANCH SHARE REGISTRAR

Computershare Hong Kong Investor Services Limited
Shops 1712-1716, 17th Floor

Hopewell Centre

183 Queen’s Road East, Wanchai

Hong Kong

INVESTOR RELATIONS

iPR Ogilvy & Mather

40th Floor, United Asia Finance Centre
333 Lockhart Road, Wan Chai, Hong Kong
Tel: (852) 2136 6185

Fax: (852) 3170 6606

Email: ir@lesso.com

AUDITOR

Ernst & Young

Certified Public Accountants
Registered Public Interest Entity Auditor
Hong Kong

SOLICITOR

Baker & McKenzie

MEE=

REPES SUNSE
202488298

RBF SRR

Tricor Services (Cayman Islands) Limited
Third Floor, Century Yard

Cricket Square, P.O. Box 902

Grand Cayman, KY1-1103
Cayman Islands

BRINBEEEENE
FBEDPRESHSLBEREAT
58

B2 KESE183FH

SR DI

171817121716 &
BEER/MIE

iPRERZE/NES
EBEIS R E 3335
ONBSEFEPIN401E
&5 1 (852) 2136 6185
BE :(852) 3170 6606
BT : ir@lesso.com

P BET

2R B EEHH
PG
EMARN RS E R
&8

em

27 o ZERGRBISHA
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Corporate Information
NIAEH

PRINCIPAL BANKERS

Agricultural Bank of China Limited

Bank of China Limited

Bank of Communications Co., Ltd.

China Construction Bank Corporation

China Development Bank

DBS Bank Ltd.

Foshan Shunde Rural Commercial Bank Company Limited
Hang Seng Bank Limited

Industrial and Commercial Bank of China (Asia) Limited
Industrial and Commercial Bank of China Limited
Sumitomo Mitsui Banking Corporation

The Bank of East Asia, Limited

The Hongkong and Shanghai Banking Corporation Limited

WEBSITE

http://www.lesso.com

88 China Lesso Group Holdings Limited PEIHBERIFRBRAT

ERERRT

PREREXRTRODBREAD
PRRTROBRAT
RBRITRIDEREAD
PRRRRTROBRAD
BIRFRSEIRIT
ERROTBRAT
BLIBRENBERTROBREAT
BERITERAT
PREIERT (M) ERAT
PREIBRTRODBERAD
=HERRT
RORTERAT

BB LBEZRTERATY

A

http://www.lesso.com





