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Corporate Profile
NEIRETT

China Lesso Group Holdings Limited (Stock Code of Hong Kong Stock
Exchange: 2128) is a leading large-scale industrial group that
manufactures building materials and interior decoration products in
mainland China. China Lesso is one of the constituent stocks of the
Hang Seng Composite MidCap Index and is a stock eligible for trading
through the Hong Kong Stock Exchange’s Stock Connect and MSCI
China index. After more than 30 years of rapid development, the
Group has evolved into a leader in the industry of building materials
and interior decoration products. It provides high-quality products
and services such as plastic piping, building materials and interior
decoration, environmental protection, and operates a supply chain
service platform.

Currently, the Group has established over 30 advanced production
bases in 18 provinces of China and in foreign countries. The Group
has established a nationwide sales network and has also developed
long-term strategic partnerships with 2,512 independent and
exclusive first-tier distributors that enable timely and efficient supply
of comprehensive, quality products and professional services to
customers. As an integrated manufacturer of a comprehensive range
of building materials and interior decoration products, China Lesso
provides over 10,000 types of quality products, which are widely
applied to such fields as interior decoration, civil architecture,
municipal water supply, drainage, electric power transmission,
telecommunication, gas supply, fire services, environmental
protection, agriculture and marine aquaculture.
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Financial Highlights

A F5 e 22

Six months ended 30 June

30 June 31 December

BZ6A30AL~EA 6H30H 12A318 Change
2021 2020 2021 2020 #5
(RMB'000) (AR¥F )
Revenue WA 14,723,265 11,491,884 28.1%
Gross profit E5 4,373,801 3,379,699 29.4%
Finance costs BARKAK 256,045 246,195 4.0%
EBITDA R EBTERI R A 3,132,751 2,446,183 28.1%
Profit before tax R 250 A i 2,260,090 1,719,606 31.4%
Profit for the period iyl 1,779,209 1,386,357 28.3%
Profit attributable to owners VN/NCIEY=DN
of the Company JE(REF 1,814,284 1,388,017 30.7%
(RMB'000) (AR¥F )
Total assets BELE 52,216,293 46,527,562 12.2%
Cash and bank deposits Be RFITER 8,285,964 7,447 436 11.3%
Total debts® EfsEge 18,976,626 16,236,163 16.9%
Net debt® B EEC 10,690,662 8,788,727 21.6%
Total equity EReE 21,142,886 20,354,122 3.9%
Share information (RMB) BROER (ARE)
Basic and diluted earnings per share®  BREA R #BRF| O 0.59 0.45 31.1%
Interim dividend per share (HK cents) SRR ERR & (#&1L) 12 12 -
Equity attributable to owners of the BRARNFES A
Company per share® e 6.62 6.40 34%
Financial ratios B =
Gearing Ratio (%) BEAEE(%) 47.3 444
Net debt to equity® (%) B FEE R R (%) 50.6 432
Interest cover® (times) FIE BRI ZO(FF) 12.24 9.94
Note: 5T -

(a) Represented borrowings, lease liabilities and debt component of convertible

loans.

(b) Represented total debts less cash and bank deposits.

(©) Details of the calculations of the basic and diluted earnings per share of the
Company are set out in note 9 to condensed consolidated financial

statements.

(d) Represented equity attributable to owners of the Company divided by the

number of issued Shares at the end of the reporting period.

(e) Represented net debt divided by total equity.

f) Represented EBITDA divided by finance costs.

@  fEEX

CHEBRERARREREBHD -

(b) IEEHBRFERRE RRITEX -

© AAREREARBERNZAEFRARHRERE Y
TEIRRFED ©

d) EADEEAARGEERARREHREETRN

A -

@)  EEBFERIARGRAHE

() ERERITHEAATRARBERA

Interim Report

2021

RHEIRE

03



Management Discussion and Analysis

BEE R A

MARKET OVERVIEW

In 2020, the Chinese government succeeded in containing the novel
coronavirus pneumonia (“COVID-19") pandemic. This allowed
domestic production and consumption to fully resume and then
grow steadily in the second half of the year. The momentum of the
recovery in China’s economy was sustained well into the beginning
of 2021. According to the National Bureau of Statistics of China, the
country’s gross domestic product increased by 12.7% year on year
to RMB53.2 trillion in the first half of 2021, demonstrating the strong
momentum of the country’s economic recovery. In addition, the
Chinese government has started off the 14th Five-year Plan by
speeding up its initiatives in the “New Infrastructure, New
Urbanisation Initiatives and Major Projects” in order to meet the
needs of the country’s ongoing social and economic development as
well as those of the economic transformation. For instance, it
fostered the development of the digital economy by extending the
scope of application of the 5G telecommunications technology,
pressed on with urban renewal by redeveloping old urban
communities, and forged ahead with major transportation and water
conservancy projects such as railway and gorge dam projects. Such
government initiatives will add new impetus to social and economic
development. The pipeline industry anticipates a steady growth as it
benefits from the favourable business environment with significant
infrastructure investments and commencement of large-scale
infrastructure projects across the country.

As the PRC government is expected to introduce more policies to
support the domestic economy in the second half of 2021, it is
expected that “new industries”, “new business operations” and
companies that adopt “new business models” will continue to grow.
The Chinese government has reiterated the principle that “houses
are for living in, not for speculation” regarding the real estate sector,
and it plans to implement the policy of “promoting the healthy
development of housing purchase and leasehold” during the 14th
Five-year Plan in order to make the residential property market serve
its original purpose of providing housing instead of becoming a
hotbed of property speculation. Following the introduction of the
“three red lines” and other new regulations, real estate developers
also speed up property construction and ramp up efforts to sell
properties so as to ease the pressure of tight liquidity. This also
facilitates strong growth in the overall sales volume in the market
and can thus accelerate the growth in the business of the property
sector. This development is conducive to the development of the
industry of building materials and interior decoration products and
can lead to stable demand for such products.

04 China Lesso Group Holdings Limited
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BUSINESS OVERVIEW

As a leader in the pipeline manufacturing industry, China Lesso
persists in pursuing high-quality development by leveraging its
technological strength and applying its quality standard. It also keeps
on honing its own strengths and upgrading its brand and prowess
with a view to contributing to the development of the industry in the
new era. In upholding the green development concept, the Group
strictly implements all-round and whole-process environmental
management with advanced technologies to minimise both the
resource consumption and the exhaust emissions. In the first half of
2021, China Lesso was rated as one of the “2021 Preferred Brands of
Pipe and Fitting Suppliers for Top 500 China Real Estate Developers
by Comprehensive Strength”, “2021 Top Ten Listed Companies of
Supporting Supply Chain for China Real Estate by Comprehensive
Strength” and “2020 Top 500 China Listed Company Brands”. These
accolades testify to the Group’s strong brand recognition and its
leading position in the industry.

E ;190

TEBZELEBREENRRE  BREEC
MEENMBEKRF  BITREERNES B
BIVEASEE N - FHRMEREE - BITREN
BRNEREMIE AEE-EESQBER
B BBEREESML  2RAENREER &
PR 5 3 5 01T LA PR B ROH A B BE SR 2 » 122021
FL¥F PEBZEOMNEER20210EFH
EFMELREAEITOPSOOEM B EEEHRE
EmhE] - [2021hEEmEREHEE FH AR
rEBEN T & [2020 % B /2 7 5k 5005 |
% REHSUNMENEE R BELOTTERA

Revenue by Region* WAZIEE D *
Revenue % of total revenue
WA B A %
2021 2020 2021 2020
Six months ended 30 June RMB million ~ RMB million Change
BZ6HA30HILAMEA ARBBEET AREBER 2E
Southern China Erc 3] 7,964 6,332 25.8% 54.1% 55.1%
Southwestern China [l 3] 1,411 1,263 11.7% 9.6% 11.0%
Central China #Eh 1,579 1,182 33.6% 10.7% 10.3%
Eastern China 53] 1,010 739 36.6% 6.9% 6.4%
Northern China #1f 1,195 786 52.0% 8.1% 6.9%
Northwestern China it 714 590 21.1% 4.8% 5.1%
Northeastern China ik 394 252 56.4% 2.7% 2.2%
Outside China AR BN 456 348 31.3% 3.1% 3.0%
Total fBEt 14,723 11,492 28.1% 100.0% 100.0%
# Details of the scope of coverage of each region are set out in note 3to  *# EHm OB EHEFEHN GRS A M EIREMEES -

condensed consolidated financial statements.

At the end of the reporting period, the number of the Group's
independent and exclusive first-tier distributors nationwide increased
to 2,512 (1H 2020: 2,365). Southern China remained the Group’s
major revenue-contributing market, and its revenue accounted for
54.1% of the Group's total revenue (1H 2020: 55.1%) while the
revenue from other regions accounted for 45.9% (1H 2020: 44.9%).

RBER  AEBMA RSN BILIBER — R
EEH P EE 18 22,5124 (20204F £ ¥ 4F 1 2,365
%)  EETIBEEANEBMOEEAKRME - E
RS A AR EB AU A 5 54.1% (20204F +
H4F 1 551%) 0 H bR 89 R A {5 L A45.9%
(2020F E34F 1 44.9%) °
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Management Discussion and Analysis

BEE R A

BUSINESS OVERVIEW (cContinued) EFHER |
Revenue by Business Unit WAIRERKE D
Revenue % of total revenue
WA EEBA %
2021 2020 2021 2020
Six months ended 30 June RMB million  RMB million Change
BZ6A30HIEAEA AR¥EERL ARBEER 25
Plastic piping systems BHEBZR 12,574 10,141 24.0% 85.4% 88.2%
Building materials and interior BMREER
decoration products 1,258 743 69.3% 8.5% 6.5%
Others? Hip 891 608 46.5% 6.1% 5.3%
Total et 14,723 11,492 28.1% 100.0% 100.0%
# “Others” include businesses of environmental engineering and other related ~ # [Hip | BERETIEREMABRBERE - 8RS X

services, financial services and others.

With the domestic economy fully back on track in 2021, the Group
continues its initial aspiration to create a relaxing life for dwellers on
its way forward. Besides constantly promoting the development of
its plastic piping system business, the Group actively advances the
development of its various business segments, including the
businesses of building materials and interior decoration products,
environmental protection, agricultural application and supply chain
services platform so that the Group can achieve robust development
and synergistic growth in various business segments. In the first half
of 2021, the Group not only successfully broadened its revenue base,
but also achieved steady growth in results. Looking ahead, China
Lesso will continue to step up innovation, steadily develop its various
businesses in the long term, add impetus to its business operations,
enhance its brand value so as to provide more diverse and high-
quality products and services for its customers.

HAEBE -

AAN2021F > BAREREEKFEZEIRE -
AEBEYVEAREEBERREAENESIL
—HAITTRE  HERDPEHEBRGEBHE
B’ WHEGBHEETNREBRRE  BEEMREE
o RR - BREBERAURHEEERSE %%
SAKEEBAREN BERZEKHRER -
2021 F EHF - AEERRADIBRWAER - 75
R ERGIREMFEILR - RK - BB H#
BmRelF  BAMREEEGRMER  FE
REBINERD N BAREEE AREFP®
REZTE  BRENERMRE -
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BUSINESS OVERVIEW (continued)

China Lesso's revenue increased by 28.1% to RMB14,723 million (1H
2020: RMB11,492 million). Gross profit edged up by 29.4% to
RMB4,374 million (1H 2020: RMB3,380 million); gross profit margin
was 29.7% (1H 2020: 29.4%), and net profit margin was 12.1% (1H
2020: 12.1%). The Group strived to maximise the benefits from
economies of scale by continuing to promote production automation,
actively upgrading production technology and equipment and by
controlling the cost of raw materials and production with an effective
procurement strategy. In addition, the Group sustained growth in
business and maintained its profitability at a satisfactory level by
enhancing the operational efficiency, optimising its product portfolio
and increasing its market share.

During the reporting period, the Group's EBITDA increased by 28.1%
to RMB3,133 million (1H 2020: RMB2,446 million), and the EBITDA
margin was 21.3% (1H 2020: 21.3%). Profit before tax increased by
31.4% to RMB2,260 million (1H 2020: RMB1,720 million). Profit
attributable to owners of the Company increased by 30.7% to
RMB1,814 million (1H 2020: RMB1,388 million). Basic earnings per
share increased by 31.1% to RMBO0.59 (1H 2020: RMB0.45). The
effective tax rate was increased t0 21.3% (1H 2020: 19.4%).

BUSINESS REVIEW AND OUTLOOK

Plastic Piping Systems

Taking advantage of the domestic economic recovery in the post-
pandemic era, Chinese enterprises accelerated their production in
the first half of 2021, leading to a significant rebound in the Chinese
manufacturing industry. This has indicated growing momentum of
the domestic economic recovery. The Group pressed ahead with
technological innovation so as to actively develop new products and
technologies to satisfy the market's needs. To actively grasp the
opportunities arising from the Chinese government'’s initiatives in the
“New Infrastructure, New Urbanisation Initiatives and Major Projects”
and economic stimulus package, the Group boosted the sales
volume of plastic pipes and pipe fittings. The move helped the
business segment maintain steady growth.

EBER |

FR BB B U A B HN28.1% = A R #5147 231875(2020
FREE D ARB14.921ET) « EFIEHN29.4%
= AR 43741877 (20204F F#4F : AR 33.80
Bt ) EF R 5297%(2020F £ ¥ F:
294%) » JF F B R 512.1%(2020F + ¥ 4 :
121%) - REBEEHEABLEE  BEAR
AERM MRS W BT AR R
THIRMBI R EERA - M ERARSE NG
SRt BE BRREABLEIE  BELERA
AEREBEBRANISOHEE  ASEXBBEER &7
RIRMIFIBIEKT o

RmEA - AEE 2B B BT # A1 2 F 15 hn
281% = AR®31.33B L (2020F E¥F : AR
#2446 1B TT) - kR BT AT & A A & 21.3%
(20205 L 4F : 21.3%) © BRFE A& 718 A0 31.4%
= ANR#E22.60187T (20204 FH4F : ARY17.20
Bon) c ARallEB AR EFIEM307%EAR
#18.1418 0 (20204% ¥4 + ARB13.88(E7T) °
ERRERZEFEIN31%ZE ARE0.59 7T (2020 F
F¥EF AR®04570) - BEEBE EAE21.3%
(20205 £ 4F : 19.4%) °

REODBRERE

BREBRS
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Management Discussion and Analysis

BEE R A

BUSINESS REVIEW AND OUTLOOK (Continued) 375 [0l EH £ R &2 (&)

Plastic Piping Systems (Continued) BRIEBE RS (&)
Revenue by Region WA R EE D
Revenue % of revenue
WA fEURA %
2021 2020 2021 2020
Six months ended 30 June RMB million RMB million Change
BZ6R30HILAMEA ARBEEBRT AREEER 25
Southern China ) 6,580 5,555 18.4% 52.3% 54.8%
Other than Southern China ERIME 5,670 4,433 27.9% 45.1% 43.7%
Outside China HBIE AN 324 153 111.2% 2.6% 1.5%
Total wat 12,574 10,141 24.0% 100.0% 100.0%
Revenue by Product Application WARERERES
Revenue % of revenue
WA LT ON
2021 2020 2021 2020
Six months ended 30 June RMB million ~ RMB million Change
BZ6A30HILAER ARBBEET AREBER 5
Water supply K 4,866 3,939 23.5% 38.7% 38.9%
Drainage HEK 4,681 3,899 20.1% 37.2% 38.4%
Power supply and Bt
telecommunications EEE 2,188 1,718 27.3% 17.4% 17.0%
Gas transmission R SR8 K 200 156 27.9% 1.6% 1.5%
Otherst Hib# 639 429 49.1% 5.1% 4.2%
Total 4Bt 12,574 10,141 24.0% 100.0% 100.0%
# “Others” include agricultural applications, floor heating and fire services. # [E | B3R - HoBE B S o

During the reporting period, the plastic piping systems business R¥ImEMRA - ZREBEZMEHBRBA TR ER
continued to grow on the back of its stable performance. Revenue #4 - BRHE B XSG E KW AIEIN24.0% 2 A
from the plastic piping systems business increased by 24.0% to R #125.741& 7T (20204 £ 4 : A R #101.41
RMB12,574 million (1H 2020: RMB10,141 million), accounting for  {&7t) ' (G ANE B4 A 89 85.4% (2020 F £ -4 -

85.4% of the Group's total revenue (1H 2020: 88.2%).

08 China Lesso Group Holdings Limited
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BUSINESS REVIEW AND OUTLOOK (Continued)

Plastic Piping Systems (Continued)
Average Selling Price, Sales Volume, and Revenue by Product
Material

EOEERSE @)

BREBRS ()
BERWABINFIHIEE HERBASE

Average selling price Sales volume Revenue
HIEE e KA
2021 2020 2021 2020 2021 2020
Six months ended 30 June RMB RMB  Change Tonne Tonne  Change RMBmillion  RMBmilion  Change
BZ6A30HLAEA ARBT AR%T 25 ] ] #8 AR%EEn ARYEER £5
PVC products PVCEm 9,076 7,789 16.5% 861,083 829,524 3.8% 7,815 6,461 21.0%
Non-PVC products* JPVCER 15,051 14,577 33% 316,219 252,474 25.2% 4,759 3,680 29.3%
Total izt 10,681 9,373 14.0% 1,177,302 1,081,998 88% 12,574 10,141 24.0%
# “Non-PVC" plastic pipes and pipe fittings mainly refer to those made of PE~ * [EPVC] BHIEBREHEERPESPP-RE o
or PP-R.

During the reporting period, the sales volume of the plastic piping
systems increased by 8.8%. In terms of product materials, the sales
volume of PVC products increased by 3.8% to 861,083 tonnes (1H
2020: 829,524 tonnes), while that of non-PVC products increased by
25.2% t0 316,219 tonnes (1H 2020: 252,474 tonnes). Revenue from
sales of PVC products increased by 21.0% to RMB7,815 million (1H
2020: RMB6,461 million) while that of non-PVC products increased by
29.3% to RMB4,759 million (1H 2020: RMB3,680 million).

By taking advantage of its economies of scale and implementing
effective procurement strategy to control the costs of raw materials
and manufacturing, the Group maintained its gross profit margin at a
sustainable level after the implementation of reasonable price
adjustments. The Group increased the average selling price of its
plastic piping systems by 14.0% to RMB10,681 per tonne (1H 2020:
RMB9,373 per tonne). The gross profit margin at its plastic piping
systems business reached 29.7% (1H 2020: 29.7%).

RIFEHR - BREBRGHSEING8% - E M
YIRS E - PVC E A $H 232 11 3.8% = 861,083 1R
(2020 4F F-4F - 829,524M8) + 3EPVCE RHIEE
BIJ# 50 25.2% 2= 316,219 M8 (2020 FF | ¥4F : 252,474
WE) o $5E PVCE M & IEPVC ERATEHRA S B
#h121.0%E A R 781518 7T (2020 4 3 4 -
AREE64.611ETT) MIENN29.3% = AR 475918
TC(2020FF 4« ARB36.80187T) °

REEBER BT - Bt W RERE -
THEMEIAEERAE - WiETTARMEEAE
FEFREFEFEOKTE - AEFEBREE
REHFHERE F14.0%E FHEA R 10,681
JC(2020%F £ 4 - §MEARE9,37370) » BRE
BERBEBEF R E27%(20204F 44
29.7%) °
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Management Discussion and Analysis

BEE R A

BUSINESS REVIEW AND OUTLOOK (Continued)

Plastic Piping Systems (Continued)

To expedite the transformation and upgrading of the industry and
deepen the integration of the next generation of information
technology with the manufacturing industry, the Group is gradually
upgrading its production bases across the country to build smart
factories integrated with the Internet of things, smart control and
automated production. In 2020, the Group constructed smart
factories in Jiangxi, Hunan, Yunnan, Henan and Shaanxi to realise the
smart manufacturing of products with both quality and efficiency
improved. During the reporting period, the Group achieved a further
increase in its production capacity. The Group's annual designed
capacity for manufacturing plastic piping systems expanded from
3.03 million tonnes at the end of 2020 to 3.13 million tonnes, and the
capacity utilisation rate during the period reached 80.5%.

In addition, China Lesso has actively participated in China’s “New
Infrastructure” initiative. It further developed its intelligent
manufacturing segment with increased production capacity, thereby
adding impetus to its high-quality development. The Group planned
to expand or construct production bases in Gansu, Sichuan, Guangxi
and Guangdong. Specifically, the Group will invest in an intelligent
production base for high-tech and environmental building materials
in Gansu. This production base is not only an integral component in
the Group’s nationwide strategic business planning, but also a
fulcrum of its move to accelerate the development of the market of
northwestern China. The project will be able to generate annual
sales of approximately 100,000 to 150,000 tonnes of plastic piping at
full capacity. Meanwhile, the digital intelligent factory in Guangdong,
will put into operation, adding strong impetus to the Group’s
intelligent manufacturing and high-quality development. That factory
also indicates China Lesso’'s commitment to the plastic piping system
business as its primary operation, pursuit of agricultural
modernisation, and the expansion of its business of building
materials and interior decoration. The gradual popularisation of 5G
technology and the further upgrading of the industrial internet and
intelligent manufacturing will usher in a new wave of transformation
of the manufacturing industry. Looking into the future, China Lesso
will press ahead with the transformation and upgrading of its
business through automation, intelligent production and
digitalisation. It will spearhead the digitalisation of the traditional
manufacturing industry and advocate intelligent manufacturing so as
to raise efficiency in both the business operation and management
in all aspects, reduce cost and improve quality.

10 China Lesso Group Holdings Limited
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BUSINESS REVIEW AND OUTLOOK (Continued)

Plastic Piping Systems (Continued)

The Group firmly believes that only innovation can lead to
breakthroughs. To strengthen its innovation and research capabilities
and cultivate its core development capability, the Group has
established R&D centres that measure up to the international
standard with an R&D team of over 1,000 professionals, thus
providing a strong talent pool which drives China Lesso’s
technological innovation and building up its core competitiveness.

During the reporting period, the Group remained committed to
broadening the scope of application of plastic pipes and pipe fittings,
and actively extend it to the agricultural sector. The efforts not only
enriched the Group’s income sources, but also expanded its market
share and boosted its sales growth. In the second half of 2021, the
Group will continue to expand the plastic piping system business by
fully capitalising on the government policies on fostering the
industry’s development. In addition, the Group kept on seeking
prospective business partners and formed strategic partnerships
with a number of private enterprises that enable all the parties to
complement each other with their respective advantages and to
share information through in-depth cooperation, and thus achieve
synergies among them. This will enable them to raise the standard of
quality of urban construction in different regions, and is conducive to
enriching the scope of their collaboration. Such strategic
partnerships will ultimately increase the Group's market share and
enhance its competitive strength in regional markets, thus further
consolidating its market leadership.

The Group will actively expand overseas markets with a focus on the
Southeast Asian markets. It will tap into the huge domestic demand
of such markets and capitalise on the infrastructure development
there. In order to further enhance the competitiveness and influence
of China Lesso in overseas markets, the Group is committed to
scaling up its overseas production. The production bases in
Indonesia and Cambodia are under planning. Overall, the
management is fully confident about the future development of the
plastic piping system business and believe that it will continue to
perform well.
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Management Discussion and Analysis

BEE R A

BUSINESS REVIEW AND OUTLOOK (Continued)

Building Materials and Interior Decoration Products

In the first half of 2021, China’s real estate sector has fully recovered
in the aftermath of the pandemic. Benefiting from the Chinese
government’'s economic stimulus policies, the property market
turned bullish, registering a high volume of transactions. This has
generated stable demand for building materials and interior
decoration products. During the reporting period, the Group’s
business of building materials and interior decoration products
recorded revenue of RMB1,258 million, accounting for 8.5% of the
Group’s total revenue. To accelerate the development of this
business segment, the Group actively explored possibilities for
collaboration with various industries. In April, the Group established
a strategic partnership with a biopharmaceutical company, pursuant
to which, both parties will tap into their respective business
advantages and explore the potential of interdisciplinary integration
in which biopharmaceutical technology can be integrated into
building materials and interior decoration. The two business partners
will aim to optimise the use of their shared resources for their mutual
benefit. In addition, a Chinese real estate developer, which has a
well-established cooperative relationship with the Group for a long
time, entered into a new strategic cooperation agreement with the
Group in May to jointly extend the scope of their collaboration. Both
parties will seek to drive the development of the building materials
and interior decoration business segment and, at the same time,
explore the new business model of “finance + industry”.

In the second half of the year, the Group will continue to capitalise
on the Chinese government’s policy of accelerating the new type of
urbanisation by providing more diverse products and one-stop
integrated solution services, with a view to strengthening its
relationships with its existing customers and business partners. The
national policy of speeding up the initiatives in the “New
Infrastructure, New Urbanisation Initiatives and Major Projects”
bodes well for the prospect of the industry of building materials and
interior decoration products. Therefore, the Group is confident about
the future of its relevant business. It will actively give full play to the
synergies between the pipeline business and its building materials
and interior decoration business. Furthermore, the Group will
increase investment in scientific research, emphasise the cultivation
of technical talents, and establish a product research centre. It will
use technology to innovate and upgrade eco-friendly products which
will further advance the healthy development of the supply chain of
the property sector and drive the steady growth in the business of
building materials and interior decoration products.
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BUSINESS REVIEW AND OUTLOOK (Continued)

Others

Environmental Protection Business

The Group always cares about environmental protection and
expedites the development of its environmental protection business
in response to the Chinese government's environmental policies.
During the reporting period, the Group’s environmental protection
business recorded revenue of RMB135 million. The Group is planning
to further expand its environmental protection business by
establishing hazardous solid waste treatment centres in Guangdong
and Hunan. In the future, the Group will give full play to its
technological advantages in the environmental protection industry
and continue to integrate various resources as it aims for great
achievements in various projects, including environmental protection
investment, municipal sewage and industrial wastewater treatment,
black odorous water treatment, comprehensive treatment for rural
environmental improvement, solid waste treatment, testing, sponge
city, urban underground integrated pipeline utility tunnels, soil
restoration, urban water supply and drainage, and marine
environmental protection. The Group aspires to rank among China’s
top, large environmental companies.

Supply Chain Service Platform Business

To capitalise on the Belt and Road Initiative of the PRC government in
recent years, the Group has built a supply chain service platform,
which is positioned as a “One-Stop Specialty Market for Home
Furnishing and Consumer Products”, to enter overseas markets,
especially the Southeast Asian market. With the supply chain service
platform serving as a transnational platform, the Group is well-
positioned to showcase in overseas markets the products of Chinese
manufacturers engaged in the manufacturing of home building
materials and consumer goods, and to provide supporting services
such as marketing, brand promotion and development planning
consultation to these manufacturers. During the reporting period,
the supply chain services platform business only recorded revenue
of RMB445 million due to the ongoing global pandemic. In the future,
the Group, taking into account the business development, plans to
further expand the distribution network of the supply chain services
platform business in Southeast Asia, and grasp the resulting business
opportunities to promote the long-term development of such
business segment.
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Management Discussion and Analysis

BEE R A

CAPITAL EXPENDITURE

During the reporting period, the Group's capital expenditure was
approximately RMB2,440 million, which was primarily used for
improvement of automated facilities in production bases, expansion
of the existing production bases, acquisition of industrial lands,
construction of certain investment properties and the facilities
acquired in business combination.

FINANCIAL POSITION

The Group continued to adopt prudent financial policies. Finance,
fund utilisation and fund raising activities of the Group are subject to
effective centralised management and supervision. The Group keeps
reasonable gearing level and adequate liquidity.

At the end of the reporting period, the Group had total debts (i.e.
borrowings, lease liabilities and debt component of convertible
loans) of RMB18,977 million, of which 39.1% was denominated in US
dollar, 20.3% was denominated in HK dollar, 35.1% was denominated
in RMB, 4.6% was denominated in Australian dollar, 0.7% was
denominated in Canadian dollar and 0.2% was denominated in other
currencies. The Group's borrowings are subject to effective interest
rates ranging from 1.08% to 7.60% per annum with maturity periods
ranging from within one year to more than five years. The Group's
Gearing Ratio stood at a healthy level of 47.3%.

At the end of the reporting period, the Group's total equity increased
to RMB21,143 million. The Group's current assets and current
liabilities were RMB24,061 million and RMB20,352 million,
respectively. The Group's Current Ratio and Quick Ratio decreased to
1.18 and 0.85 from 1.22 and 0.91 as at 31 December 2020,
respectively.

The Board believes the Group will be able to continue to generate
positive cash flows from its operations. With cash and bank deposits,
including restricted cash, of RMB8,286 million as well as unutilised
banking facilities, the Board considers that the Group has sufficient
working capital for its operation and future development.

The Group had no material exposure to foreign exchange fluctuation
and no hedging had been arranged during the period.
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CHARGE ON ASSETS

At the end of the reporting period, the secured bank loans are
secured by leasehold lands and buildings of subsidiaries,
machineries and equipment of a subsidiary, investment property of a
subsidiary, loan receivables of subsidiaries, concession rights of a
subsidiary and personal guarantee provided by a shareholder of that
subsidiary.

CONTINGENT LIABILITIES

At the end of the reporting period, the Group did not have any
significant contingent liabilities.

HUMAN RESOURCES

At the end of the reporting period, the Group employed a total of
approximately 19,200 employees including directors. Total staff costs
were RMB1,199 million during the reporting period. The Group
ensures that the remuneration packages for employees are
determined based on their work performance, professional
experience and the prevailing industry practice. Discretionary year-
end bonus and shares award may be distributed to employees based
on individual performance. Other benefits to employees include
medical insurance, retirement scheme and training programmes.
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Management Discussion and Analysis

BEE R A

SIGNIFICANT INVESTMENTS

Investment in Associates

At the end of reporting period, the Group has 26.2% of equity interest
in Xingfa Aluminium Holdings Limited (“Xingfa Aluminium”) (Stock
Code of the Stock Exchange: 98). Xingfa Aluminium is one of the
leading aluminium profile manufacturers in China. The Group
considers Xingfa Aluminium not only serves as a valuable investment
with sustainable returns, but also as a good strategic investment.
With extensive experience in the business of construction materials
and industrial materials, Xingfa Aluminium has established various
kinds of sales channels and a diverse customer base. This may
create long-term commercial synergies with the Group’s businesses
to broaden its sales channels and expand its customer base, and
enrich the Group’s already comprehensive portfolio of products and
services. This can facilitate the Group’s business diversification and
reinforce its market leadership. During the reporting period, Xingfa
Aluminium recorded a revenue of RMB6,646 million, and profit
attributable to the shareholders of Xingfa Aluminium was RMB389
million.

Investment Properties

At the end of the reporting period, the Group’s investment properties
were RMB6,994 million. Increase in investment properties was mainly
attributable to the capitalisation of construction costs on certain
investment properties under development of RMB416 million, and
set-off with the exchange loss on translation of RMB305 million and
fair value loss of RMB86 million during the reporting period.

Among these investment properties, the properties in Toronto,
Canada, Long Island, US and Auburn district of Sydney are existing
properties; the construction of first-phase projects in Thailand,
Myanmar and Indonesia have completed; and other properties are
under rezoning or at the planning stage of development.
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SIGNIFICANT INVESTMENTS (Continued)

Financial Investments

At the end of reporting period, the Group held long-term and short-
term financial investments of approximately RMB2,367 million (31
December 2020: RMB2,681 million) and RMB54 million (31 December
2020: RMB25 million), respectively. The investment portfolio
comprised of 64.1% in listed equity securities (issued by (i) PRC-
based companies of: home improvement and furnishings shopping
malls operating, battery technology and property management; and
(i) United Kingdom based company of automotive manufacturer),
1.6% in listed debt securities, 1.9% in unlisted debt securities, 0.7% in
stock funds and 31.7% in unlisted equity securities. Each of these
investments has a carrying amount accounting to less than 5% of the
Group's total assets as at 30 June 2021.

During the reporting period, the Group recognised a realised disposal
gain of approximately RMB272 million, unrealised mark-to-market
valuation gain of approximately RMB15 million due to volatility of the
global capital market and recognised approximately RMB6 million of
exchange loss on translation. Income from the portfolio amounted to
approximately RMB4 million in the reporting period, representing
dividend and interest incomes.

The Group will study the market and information of the prospective
investees cautiously before it makes its investment decisions. The
Group will also monitor the performance of its investees closely and
regularly after purchases and will adjust the investment strategy in a
cautious manner to minimise the impact of market volatility on the
Group as and when necessary.

Save as disclosed above, the Group did not have any significant
investments at the end of the reporting period.
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Corporate Governance and Other Information

EEERREMER

AUDIT COMMITTEE

The audit committee of the Company has reviewed the accounting
policies adopted by the Group and the unaudited condensed
consolidated financial statements of the Group for the six months
ended 30 June 2021. Such condensed consolidated financial
statements have not been audited but have been reviewed by the
independent auditor of the Company, Ernst & Young, in accordance
with Hong Kong Standard on Review Engagements 2410 “Review of
Interim Financial Information Performed by the Independent Auditor
of the Entity” issued by the Hong Kong Institute of Certified Public
Accountants.

CORPORATE GOVERNANCE PRACTICES

China Lesso is always committed to maintaining high standards of
corporate governance practices and business ethics of the Group.
The Board believes in good corporate governance practices and
business ethics which are essential for achieving sustainable
development, establishing investors' confidence in the Company and
safeguarding and enhancing the interests of the Shareholders.

In pursuit of good and high standards of corporate governance
practices, the Board reviews the corporate governance practices of
the Company from time to time so as to meet the expectations of
the Shareholders for continual improvement, and fulfill its
commitment of pursuing excellent corporate governance. In the
opinion of the directors, the Company complied with all the
applicable code provisions of the Code during the reporting period,
except that an independent non-executive director was unable to
attend the annual general meeting of the Company held on 15 June
2021 (as provided for under the Code A.6.7) due to other business
engagements.

MODEL CODE FOR SECURITIES
TRANSACTIONS BY DIRECTORS

The Company has adopted the Model Code as the code governing
securities transactions by directors of the Company. Having made
specific enquiry to the directors, all of them confirmed that they have
complied with the required standards as set out in the Model Code
throughout the reporting period. The Model Code is also applicable
to other specific senior management of the Company.
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DIRECTORS’ AND CHIEF EXECUTIVE’S
INTERESTS AND SHORT POSITIONS IN
SHARES, UNDERLYING SHARES AND
DEBENTURES

As at 30 June 2021, the interests and short positions of the directors
and the chief executive of the Company in the shares, underlying
shares and debentures of the Company or any of its associated
corporations (within the meaning of Part XV of SFO) as recorded in
the register to be kept by the Company pursuant to section 352 of
the SFO or as otherwise notified to the Company and the Stock
Exchange pursuant to the Model Code were as follows:

(A) Interestin Shares of the Company

EFERITHAKNEKG - HRKRGR
RiEEHEIRKRE

R2021F 6 4308 + NARIEE RITHAENA
N EI A E R AR A B (3B 5 & B E K5 % XV &
NHTER) R G ~ HERD RERETREERE
BHENMHAEKRAE2EEREANTFENETR
it R Ed R - SARBRIZESFRIZEB AN AR 7] LB
FTEVRERS Kok BT ¢

4

(A) RARRRGHER

Number and capacity of shares @

ROHBERMEE
Percentage of
the issued
Beneficial  Interests of Other share capital of
Name owner spouse interests Total the Company
EERAT SR
®E BEREBA [EE £ HipiE s meE LN =R
Wong Luen Hei - 2,308,000 ()©  2,122,485,000 (L)@@ 2,124,793,000 (L) 68.49%
B
ZUo Xiaoping 2,308,000 (L)@ - 2,122,485,000 ()@@ 2,124,793,000 (L) 68.49%
X
Zuo Manlun 4,642,000 (L) - - 4,642,000 (L) 0.15%
Tl
Luo lJianfeng 1,927,000 (L) - - 1,927,000 (L) 0.06%
ig=led
Tao Zhigang 30,000 (L) - - 30,000 (L) -
P Ml
Note: Mtk

(@)
(b)

The letter “L" denotes the person’s long position in such securities.

These shares of the Company are held by New Fortune, which was
wholly-owned by Xi Xi Development and ultimately owned by UBS
Trustees (B.V.l.) Limited, as trustee of a discretionary trust (the
“Trust”), the settlor of which is Mr. Wong Luen Hei (“Mr. wWong"). The
discretionary beneficiaries of the Trust included Mr. Wong and his
family members. Both Mr. Wong and Ms. Zuo Xiaoping are taken to
be interested in the said shares of the Company held by the Trust
under the SFO.

Ms. Zuo Xiaoping is directly holding 2,308,000 shares of the
Company. Mr. Wong is the spouse of Ms. Zuo Xiaoping, and
therefore Mr. Wong is deemed to be interested in such shares of the
Company in which Ms. Zuo Xiaoping is interested by virtue of the
SFO.

These shares related to the same block of shares in the Company as
set out in note (b) above.

@  FERILEZATRZEEFNIER

(b)) ZEARFROBAFEENEE - XA AFHA
RBER2EWAB - W& K A UBS Trustees
(B.V.1) Limited fE & —E 27t ([%{=5T] -
sHELE((FHEE]D) BEMERTA)BE
AAFHES - ZEANEREAIEABREE
FEREREKE - RBEFFLAEKD - =
EEREXF L THERARZETAFEN L
AR B R S

(€ ZAEXMZtTEEREARFN2308,0000% K
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Corporate Governance and Other Information

EEERREMER

DIRECTORS’ AND CHIEF EXECUTIVE’S EFRTHARKRNKD  HREKRGER
INTERESTS AND SHORT POSITIONS IN RESHESRRE @
SHARES, UNDERLYING SHARES AND
DEBENTURES (continued)
(B) Interestin Shares of Associated Corporations (B) MAMEESEZBER MR
Number and
capacity of Percentage of
shares® the registered
ROHERMEE capital of the
Beneficial associated
Name Associated corporation Oowner corporation
G M E £ E
HfERR
®“E LR BEREBA Bok
Zuo Manlun Jiangsu Yongbao Environmental Technology Co., Ltd.* 2,281,638 (L) 4.80%
Tmla LEKERRERBR AT
EDA Cloud Technology Holdings Limited 6,846 (L) 6.85%
SHEERMEERBERAA
Luo Jianfeng Jiangsu Yongbao Environmental Technology Co., Ltd.* 1,568,626 (L) 3.30%
igealed TEKBERREHERAA
EDA Cloud Technology Holdings Limited 6,846 ()P 6.85%
SEEREERBR AR

Note: FiE -

(@  The letter "L"” denotes the person'’s long position in such securities. (@ FEILEZATRZEESNIETE -

(b)  The director’s interest represents the number of shares of the (b)) HEZFNERERBEBITEEZAAEEENR
associated corporation to be purchased and acquired upon the B B HAE 14 P RE B FIUR B A0 s 4B A B AR
director’s exercise in full of the options granted by the shareholder MEE - BRESNFBERNEREETH
of such associated corporation. Details of the Share Option Scheme REMIFE27(A) ©
are set out in note 27(A) to condensed consolidated financial
statements.

Save as disclosed above, as at 30 June 2021, none of the Br EXXCFTHEEESD - 120216 A30H - &

directors or chief executive of the Company had any interests NEIEF PRI THEEMER R QR S E M

or short positions in any shares, underlying shares and MEEOEEE ARG - ARG R E#EE

debentures of the Company or any of its associated BB EAIRIEE H KBS 60 2 352 F B R

corporations that was required to be recorded pursuant to B atis - SURBIRESTRIZERAA N

section 352 of the SFO, or as otherwise notified to the AN R TR R IO R ©
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Company and the Stock Exchange pursuant to the Model Code.
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INTERESTS AND SHORT POSITIONS OF
OTHER SHAREHOLDERS PURSUANT TO SFO

As at 30 June 2021, the following persons (other than a director or
chief executive of the Company) had interests or short positions in
the shares or underlying shares of the Company as recorded in the
register required to be kept under section 336 of the SFO:

Name of Shareholders Capacity
BRREE 54

UBS Trustees (B.V.1.) Limited Trustee
UBS Trustees (B.V.1.) Limited ErEA

Xi Xi Development Interests of controlled corporation

FRER ZEAE R
New Fortune Beneficial owner
FE2 E=nEEA

Note:

(a) The letter “L” denotes the person'’s long position in such securities.

(b) These shares relate to the same block of shares in the Company as those
set out in note (b) in the section headed “Directors” and Chief Executive’s
Interests and Short Positions in Shares, Underlying Shares and Debentures”
above.

Save as disclosed above, as at 30 June 2021, the directors of the
Company were not aware of any person or corporation (other than
the directors and chief executive of the Company) who had any
interests or short positions in any shares or underlying shares of the
Company as recorded in the register required to be kept under
section 336 of the SFO.
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PURCHASE, SALE OR REDEMPTION OF
LISTED SECURITIES

Neither the Company nor any of its subsidiaries had purchased, sold
or redeemed any of the Company’s listed securities during the
reporting period.

SHARE AWARD SCHEME

On 28 August 2018, the Company adopted a share award scheme
(the “Scheme”) to recognise the contributions by certain eligible
persons to the Group and to offer suitable incentives to attract and
retain targeted talent and personnel for the continual operation and
future development of the Group. On 29 November 2018, a trust
deed (the “Trust Deed”) was entered into between the Company as
settlor and Computershare Hong Kong Trustees Limited as trustee
(the "Trustee”) in relation to the establishment of a trust (the “Trust”).
Pursuant to the rules of the Scheme, Shares will be purchased by the
Trustee from the open market out of cash contributed by the
Company, and shall not exceed HK$750 million and be held on trust
for the selected participants until such Shares are vested with the
relevant selected participants in accordance with the rules of the
Scheme. The Scheme is a discretionary scheme of the Company and
shall be subject to the administration of the Board and the Trustee in
accordance with the rules of the Scheme and the Trust Deed. The
Scheme does not constitute a share option scheme within the
meaning of Chapter 17 of the Listing Rules. The Scheme will remain
in force for a period of 10 years since the date of adoption of the
Scheme. Early termination of the Scheme may be elected by the
Board, provided that such termination shall not affect any subsisting
rights of any selected participants. For details, please refer to the
announcement made by the Company on 28 August 2018. Since the
date of adoption of the Scheme and up to the date of this report, no
shares have been awarded under the Scheme. As at 30 June 2021,
there were 22,991,000 shares held in the Trust under the Scheme.
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COMPLIANCE AND ENFORCEMENT OF THE
NON-COMPETE UNDERTAKINGS FROM
CONTROLLING SHAREHOLDER

None of the directors or substantial shareholder of the Company or
any of their respective associates has engaged in any business that
competes or may compete with the business of the Group. New
Fortune (the “Controlling Shareholder”, being a company holding
approximately 68.41% of the issued share capital of the Company,
and is ultimately held by the trust the founder of which is Mr. Wong
Luen Hei, and the beneficiaries of which include Mr. Wong Luen Hei
and his family) has entered into a deed of non-competition in favour
of the Group with Mr. Wong Luen Hei dated 14 May 2010 (the “"Deed
of Non-Competition”).

The directors are of the view that the Group’s measures adopted by
the Company in respect of the enforceability of the Deed of Non-
Competition are adequate to safeguard the effectiveness of the non-
competition undertakings. The independent non-executive directors
have reviewed the compliance of the Deed of Non-Competition.
Based on the confirmation from the Controlling Shareholder, the
independent non-executive directors are of the view that the Deed
of Non-Competition has been complied with and has been effectively
enforced.

DISCLOSURE PURSUANT TO RULES 13.18
AND 13.21 OF THE LISTING RULES

(A On 6 May 2019, the Company as guarantor and its wholly-
owned subsidiary as borrower entered into a facility agreement
(the “Convertible Loan Facilities Agreement”) in relation to
convertible loan facilities in the aggregate amount of US$100
million at an interest rate of 3% per annum with the lender. The
final maturity date in respect of each facility is the date which
is 36 months after the date of the utilisation of that facility.

Pursuant to the Convertible Loan Facilities Agreement, it is
required that as at the date of the Convertible Loan Facilities
Agreement, the date of each utilisation request and the first
day of each interest period with respect to the relevant facility,
(i) the wWong Family must beneficially own (whether directly or
indirectly) in aggregate at least 51% of the issued share capital
of the Company and such share capital cannot be subject to
any security or quasi-security, and (ii) the Company must
beneficially own, directly or indirectly, at least 51% of the total
number of issued shares of the borrower. Otherwise, a failure
to do so will be deemed an event of default under the
Convertible Loan Facilities Agreement.
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DISCLOSURE PURSUANT TO RULES 13.18
AND 13.21 OF THE LISTING RULES (Continued)

B)

24

On 30 July 2019, the Company as guarantor and its wholly-
owned subsidiary as borrower entered into a facility agreement
(the "Facility Agreement 1”) in relation to dual currency
syndicated term loan and revolving credit facilities in the
equivalent amount of US$900 million at an interest rate of
LIBOR/HIBOR plus 1.60% per annum with syndicate lenders.
The final maturity date under the Facility Agreement | is the
date falling 48 months after the first utilisation date.

On 23 October 2019, a syndication and amendment agreement
(the “Syndication and Amendment Agreement”) in relation to
the Facility Agreement | was entered into by, among others,
the guarantor and the borrower. Subject to the terms and
conditions of the Syndication and Amendment Agreement, the
number of syndicate lenders will be increased and the total
commitment under the facilities will be increased to the
equivalent amount of US$1,100 million. Save for the aforesaid
amendment and supplement, all other major terms of the
Facility Agreement | remain in full force and effect.

Pursuant to the Facility Agreement | (as amended by the
Syndication and Amendment Agreement), the Wong Family
shall collectively maintain, directly or indirectly, at least 51% of
beneficial shareholding interest in the issued share capital of
the Company, carrying at least 51% of the voting rights, free
from any security. Otherwise, a failure to do so will be deemed
an event of default under the Facility Agreement |.

On 15 July 2021, the Company as guarantor and its wholly-
owned subsidiary as borrower entered into a facility agreement
(the “Facility Agreement I1”) in relation to dual currency
syndicated term loan and revolving credit facilities in the
equivalent amount of US$550 million (which may be
subsequently increased to up to US$700 million equivalent) at
an interest rate of LIBOR/HIBOR plus 1.40% per annum with
syndicate lenders. The maturity date under the Facility
Agreement Il is the date falling 48 months after the earlier of (i)
the first utilisation date and (i) the end of the availability period
of one of the term facilities, provided that it may be extended
for a further period of 12 months subject to the terms and
conditions of the Facility Agreement I1.

Pursuant to the Facility Agreement I, the Wong Family shall
collectively maintain, directly or indirectly, at least 51% of
beneficial shareholding interest in the issued share capital of
the Company, carrying at least 51% of the voting rights, free
from any security. Otherwise, a failure to do so will be deemed
an event of default under the Facility Agreement I1.

China Lesso Group Holdings Limited

RELHHRAE13.18E R FE13.211F

yot=el:ok 4

@

£ (&)

R2019%F7 308 » KRR (EAERA)
LEZEMBAR (ERABRA) HIEEER
AR —IEHERIEETL  THEAEMBH
RITRIERE BB RITRERBIN1.60%
MEEEETHERLEREEREZ/ME
& ((REHZED - EHZEITBTHNERE
FHAERESAEH4SEREBNAE-

R2019%10 523 - ARERE ek | HYIRE
KA eIt ([RE R ERTH#ED B (Eh e
) ERABERARL » IRIRRE MIERT
1 a8 Y IR R K i SREIE SR A BB 1518
- Mz EE 2 ARSI ERE R 11.00
KT - Br LR RSN - BE AR
2B EMERFEFOREH TR RENR

RIERE WS (KRE MMERTHHRIERT)
BERRGALAFEXREEER (AL EK
) ARB D BITIRARD 51% B (15
RP51MERE) - BRI BIKBESBE
Whek | TR NEVE K FAF

BR2021%F7 8158 + KRR (TEABERA)
LME2ERB AT (1EAGBHRA) EIEBER
AEIM —IEHERSSEERTT(HEAIIEER
ZRENRT7EEL)  FHEABIIRITRZE
B BBRITRIZER B N1.40% ) & # 5R
ETHERRBEREERE 2RERHZ (7
Bl - ERSEITE TORBEANE
RBAEARDOEFR—BEHMENTH
HERE A (UREEBE) BT m48E A
EH - WARIERE RS B ER RE
—SHER12M@A -

REREHZ ERRKKALRERKME
EHA (AL EEH) KRR EHITRARD
51% B ot I tE (R D51BHIRIRE) » &
A MR SRE ek 1R FRE D EF

TEBEEEZERARAT



UPDATES ON DIRECTORS’ INFORMATION

Pursuant to Rule 13.51B(1) of the Listing Rules, the following directors
have had changes in their biographical details as of the date of this
report:

Dr. Tao Zhigang, aged 56, was appointed as an independent non-
executive director of the Company on 1 September 2015. Dr. Tao is
HSBC Professor of Global Economy and Business Strategy in the
Faculty of Business and Economics and the director of the Institute
for China and Global Development, the University of Hong Kong. Prior
to joining the University of Hong Kong in 1998, he taught at Hong
Kong University of Science and Technology from 1992 to 1998. Dr.
Tao received his B.Sc. in management science from Fudan University
in 1986, and PhD in economics from Princeton University in 1992. Dr.
Tao had been an independent non-executive director of Huadian
Fuxin Energy Corporation Limited (stock code: 816), which was listed
on the Stock Exchange, from June 2014 to October 2020. Dr. Tao has
joined Cheung Kong Graduate School of Business as Professor of
Economics and Management since 16 August 2021.

Mr. Cheng Dickson, aged 52, was appointed as an independent non-
executive director of the Company on 11 July 2018. Mr. Cheng is
currently (i) an independent director of Magnum Opus Acquisition
Limited (Ticker: OPA.U), which is listed on the New York Stock
Exchange; (i) the director of Thornton Strategic Capital Management
Limited; and (iii) the managing director and head of the investment
banking department of Shanggu Securities Limited. He acts as its
responsible officer and holds licences for types 1, 4 and 6 of
regulated activities under the SFO.

Prior thereto, Mr. Cheng worked in J.P. Morgan between August 1994
and February 1996. In December 1995, he was promoted to TCRM
professional in its global markets department. Between March 1996
and June 2000, Mr. Cheng worked in the securities lending
department of The Bank of New York, Hong Kong Branch. From July
2000 to August 2002, Mr. Cheng worked as an assistant vice
president in the equity capital markets division of BOCI Asia Limited.
In August 2002, Mr. Cheng joined ICEA Capital Limited and worked in
its investment banking division until October 2005 when he was a
senior vice president. Mr. Cheng was an executive director at the
respective capital markets department in the investment banking
division of Mitsubishi UFJ Securities (HK) Capital, Limited and Mizuho
Securities Asia Limited from November 2005 to October 2016. Mr.
Cheng has more than 23 years of experience in investment banking
industry. Mr. Cheng obtained a bachelor’s degree in arts majoring in
economics from University of Toronto in June 1994 and a master of
applied finance degree majoring in corporate finance from Macqguarie
University of Australia in November 2000.
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UPDATES ON DIRECTORS’ INFORMATION
(Continued)

Ms. Lu Jiandong, aged 52, was appointed as an independent non-
executive director of the Company on 1 September 2020. Ms. Lu is
currently the vice president and chief financial officer of Beijing
Xinghan Bona Pharmaceutical Technology Co., Ltd. (“Xinghan Bona”),
an internet pharmaceutical distributor and channel management
enterprise in PRC. Prior to Xinghan Bona, Ms. Lu served multiple
positions (including independent director, executive director, chief
operation officer and chief financial officer) in Rise Education Cayman
Ltd (Ticker: REDU), which is listed on NASDAQ, from October 2017 to
December 2020. Ms. Lu also served as an executive director in a
subsidiary of the Company from January 2018 to July 2018. With over
15 years of experience in investment banking, Ms. Lu has extensive
management and capital markets experiences with deep knowledge
about corporate finance, accounting and operations. Ms. Lu served
as a managing director in the Global Real Asset Asia Fund of J.P.
Morgan Asset Management Real Assets (Asia) Limited from May
2016 to March 2017, and as a managing director and chief operating
officer in J.P. Morgan First Capital Securities Co. Ltd. from April 2012
to March 2015. Ms. Lu joined J.P. Morgan Securities (Asia Pacific)
Limited in August 2001 and became a managing director in May
2011. Ms. Lu served as a senior representative at John Hancock
Mutual Life Insurance Company Beijing Representative Office from
July 1994 to June 1999, and she also served as a public officer and
chief translator in The Chinese People’s Friendship Association with
Foreign Countries from August 1991 to July 1994. Ms. Lu obtained a
master degree in business administration from The Wharton School
of the University of Pennsylvania in May 2001 and a Bachelor’s
degree in economics from Beijing International Studies University in
July 1991.

In addition, the remuneration for each of the executive Directors and
the independent non-executive Directors were adjusted to the
equivalent amount of HK$2.60 million and HK$0.36 million,
respectively, per annum effective 1 January 2021. The adjustment in
remuneration was the result of a remuneration review carried out by
the Company.

Save for those disclosed above, there is no other information in

respect of the directors of the Company required to be disclosed
pursuant to Rule 13.51B(1) of the Listing Rules.
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INTERIM DIVIDEND

The Board has declared an interim dividend for the six months ended
30 June 2021 of HK12 cents per share (the “Interim Dividend”) to the
Shareholders and is expected to be distributed to those entitled on
Thursday, 18 November 2021. A final dividend of HK38 cents per
share was paid on Monday, 19 July 2021 in respect of the year ended
31 December 2020 to shareholders during the reporting period.

CLOSURE OF REGISTER OF MEMBERS

The register of members of the Company will be closed from
Wednesday, 29 September 2021 to Monday, 4 October 2021, both
dates inclusive, during this period, no transfer of shares of the
Company will be registered. In order to be eligible to receive the
Interim Dividend, unregistered holders of shares of the Company
should ensure that all transfer forms accompanied by the relevant
share certificates must be lodged with the Company’s branch share
registrar, Computershare Hong Kong Investor Services Limited, at
Shops 1712-1716, 17th Floor, Hopewell Centre, 183 Queen’s Road
East, Wanchai, Hong Kong, for registration no later than 4:30 p.m. on
Tuesday, 28 September 2021.

RRE R

BEeMKRESTREE20214F6 A308 1E/~ A
2 FRHARR B AR 127800 ([P ERRR B )) W FEHA A
2021 F 1M A18SH(E8HIM) M AEENKREED
I o IAFREHAAN - AARIER2021F7 198 (2
H—) AR 20205 12 31 B I F E AR E KA
RAFRSR B R 38 7B o

LEFRERMDBFEIETHE

RATRELMBER2021E9A29B (BH=)&
221F 1048 (28 —) (BEEERR) EEE
MR EREAR RO BEERLFE -
BERSKE PR ENER  AABIRMHKRE
CEAAABRNER2021F9 A28 (28 )
THFARNDMARTROBFELIEDBSFP
RBEEERARAR (MU AEEEFE2FKER
18358 & ML 1718 17121716 =) IE X FT B X 1D
BERBERMBBKREUAREERLFE -

Interim Report 2021 ®HHRE 27



Report on Review of Condensed Consolidated Financial

Statements

MEERAR S SRR ERHRS

e
EY::

To the board of directors of China Lesso Group Holdings
Limited
(Incorporated in the Cayman Islands with limited liability)

INTRODUCTION

We have reviewed the interim financial information set out on pages
30 to 81, which comprise the condensed consolidated statement of
financial position of China Lesso Group Holdings Limited (the
“"Company”) and its subsidiaries (together, the “Group”) as at 30 June
2021 and the related condensed consolidated statements of profit or
loss and other comprehensive income, changes in equity and cash
flows for the six-month period then ended and explanatory notes.
The Rules Governing the Listing of Securities on The Stock Exchange
of Hong Kong Limited require the preparation of a report on interim
financial information to be in compliance with the relevant provisions
thereof and Hong Kong Accounting Standard 34 “Interim Financial
Reporting” (“"HKAS 34") issued by the Hong Kong Institute of Certified
Public Accountants (“HKICPA”").

The directors of the Company are responsible for the preparation
and presentation of this interim financial information in accordance
with HKAS 34. Our responsibility is to express a conclusion on this
interim financial information based on our review. Our report is made
solely to you, as a body, in accordance with our agreed terms of
engagement, and for no other purpose. We do not assume
responsibility towards or accept liability to any other person for the
contents of this report.
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SCOPE OF REVIEW

We conducted our review in accordance with Hong Kong Standard
on Review Engagements 2410 “Review of Interim Financial
Information Performed by the Independent Auditor of the Entity”
issued by the HKICPA. A review of interim financial information
consists of making inquiries, primarily of persons responsible for
financial and accounting matters, and applying analytical and other
review procedures. A review is substantially less in scope than an
audit conducted in accordance with Hong Kong Standards on
Auditing and consequently does not enable us to obtain assurance
that we would become aware of all significant matters that might be
identified in an audit. Accordingly, we do not express an audit
opinion.

CONCLUSION

Based on our review, nothing has come to our attention that causes
us to believe that the interim financial information is not prepared, in
all material respects, in accordance with HKAS 34.

Ernst & Young

Certified Public Accountants
27/F One Taikoo Place

979 King's Road

Quarry Bay, Hong Kong

27 August 2021
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Condensed Consolidated Statement of Profit or Loss

and Other Comprehensive Income

MRt SR m R H 2 E IR

Six months ended 30 June 2021 #E ZE 202146 A30H 1E/5 @A

Six months ended 30 June

HZ6H30R1L-<EA
2021 2020
Note RMB’'000 RMB’'000
B aE AR%ET R ARETIT
(Unaudited) (Unaudited)
(REER) (REEEZ)
REVENUE A 4 14,723,265 11,491,884
Cost of sales SHE RN (10,349,464) (8,112,185)
Gross profit EH 4,373,801 3,379,699
Other revenue, income and gains A - Yas B FEs 4 368,691 197,122
Selling and distribution expenses SHERDHAY (661,499) (497,124)
Administrative expenses ITERF (794,885) (607,223)
Impairment losses on financial and TRRENEEDN
contract assets FEEE (88,075) (13,637)
Other expenses HibF (804,860) (543,145)
Finance costs BhE A 5 (256,045) (246,195)
Share of results of associates Sak(E) i/ NE 122,180 49,153
Share of result of a joint venture SME—EEEREER 782 956
PROFIT BEFORE TAX BRBE AR R 6 2,260,090 1,719,606
Income tax expense FriS®if X 7 (480,881) (333,249)
PROFIT FOR THE PERIOD HA s A 1,779,209 1,386,357
OTHER COMPREHENSIVE INCOME/ Hit2mEUKE,
(EXPENSE) (F%)
ltems that may be reclassified Higrlge iR EEEmR
subsequently to profit or loss: MIEE -
Changes in fair value of debt instruments IR A R EET AHAM
at fair value through other FHRENER LA
comprehensive income HARBEEZS 1,187 26,434
Share of other comprehensive income o —fEE & A R A H A
of an associate, net of tax ZHEWE (FEFE) 3,891 12,800
Exchange differences on translation ITEINE R EEH
of foreign operations PEH Z%E (246,825) 26,062
(241,747) 65,296
ltems that will not be reclassified to HEpreaiBEsEs
profit or loss: IEE -
Changes in fair value of equity BARBEAEM
instruments at fair value through FHNREHRATA
other comprehensive income AR EBEEE 63,541 (73,792)
OTHER COMPREHENSIVE EXPENSE BREM2E
FOR THE PERIOD B (178,206) (8,496)
TOTAL COMPREHENSIVE INCOME HA 2T
FOR THE PERIOD wE 1,601,003 1,377,861

30 China Lesso Group Holdings Limited
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Six months ended 30 June

BHZ6H30HILAEA
2021 2020
Note RMB’'000 RMB’000
B 5T AR¥T T AREETIT
(Unaudited) (Unaudited)
(REEZ) (RigEZ)
Profit for the period attributable to: AT FEMRHR R F) -
Owners of the Company ZAVNEIE S DN 1,814,284 1,388,017
Non-controlling interests I IR 2 (35,075) (1,660)
1,779,209 1,386,357
Total comprehensive income for the AT BRI
period attributable to: #aFa -
Owners of the Company ViNINEIEZE N 1,666,229 1,335,201
Non-controlling interests FEVE M (65,226) 42,660
1,601,003 1,377,861
EARNINGS PER SHARE ATTRIBUTABLE Z& 2 R#H AL
TO OWNERS OF THE COMPANY BRAER
Basic and diluted EAXRREE 9 RMBO0.59 RMBO0.45

ARM¥0597T AR¥0457T
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Condensed Consolidated Statement of
Financial Position

RRRfR S M IR R

As at 30 June 2021

202146 A30H

30 June 31 December
6 H30H 12HA31H
2021 2020
Note RMB’'000 RMB'000
B 5E AR¥T T ARETIT
(Unaudited) (Audited)
(REER) (FeE%z)
NON-CURRENT ASSETS FRBEE
Property, plant and equipment ME - WE MR E 10 11,049,125 9,900,108
Right-of-use assets FREEE 11 2,131,187 2,036,052
Investment properties TEYHE 12 6,994,014 6,973,570
Deposits paid for the purchase of land, EEE t+ih - % - BE&
property, plant and equipment BB R EE 1,571,803 1,599,016
Goodwill EES 452,192 381,408
Other intangible assets HEmEpEE 434,942 380,929
Interests in associates N AN O 13 2,599,119 2,395,177
Interest in a joint venture R—HEaErENER 12,305 11,523
Other financial assets HEthemEE 14 2,366,937 2,681,006
Loan receivables FEUR 1B =X 15 112,921 139,584
Other non-current assets HinIEme & &= 185,503 122,299
Contract assets BHEE 17 76,323 78,411
Deferred tax assets BERIBE E 168,464 159,888
Total non-current assets IEMBIVE EE MR 28,154,835 26,858,971
CURRENT ASSETS RBEE
Inventories FE 16 6,816,003 5,126,847
Contract assets BHEE 17 472,931 469,541
Other financial assets HEtheorEE 14 53,590 24,915
Loan receivables FEU 1B =X 15 1,347,177 875,066
Trade and bills receivables Z S EWFIB N EE 18 4,405,937 3,850,194
Prepayments, deposits and TR e REMERK
other receivables RIB 19 2,679,856 1,874,592
Cash and bank deposits W& RIRITHER 20 8,285,964 7,447,436
Total current assets MENEEBEE 24,061,458 19,668,591
CURRENT LIABILITIES REAE
Contract liabilities SHEE 17 2,864,108 1,528,934
Trade and bills payables o RNFBREERE 21 5,272,523 5,678,208
Other payables and accruals Hib e RmE L ESTER 22 2,252,072 1,100,218
Tax payable JETBIR 267,530 322,283
Borrowings (EE 23 9,259,523 7,364,331
Convertible loans AT E R 24 376,571 -
Lease liabilities HEaE 47,800 53,443
Other financial liabilities Hibesas 25 11,410 10,960
Total current liabilities MENE R 20,351,537 16,058,382
NET CURRENT ASSETS REBEEFE 3,709,921 3,610,209
TOTAL ASSETS LESS CURRENT EEABERRE
LIABILITIES =R 31,864,756 30,469,180
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30 June 31 December
6 H30H 12H31H
2021 2020
Note RMB’000 RMB'000
B 5T AR%ET AREETIT
(Unaudited) (Audited)
(REER) (IeEZ)
NON-CURRENT LIABILITIES FRBEE
Borrowings B 23 8,919,087 8,082,154
Convertible loans AR E 24 250,483 627,362
Lease liabilities HEAE 123,162 108,868
Other long-term payables H R EFFER FIE 17,891 16,953
Other financial liabilities HEtbematE 25 67,177 70,266
Deferred tax liabilities BRERIEAE 1,109,204 991,518
Deferred income PEIE U 25 234,866 217,937
Total non-current liabilities M B EERE 10,721,870 10,115,058
Net assets EEFHE 21,142,886 20,354,122
EQUITY =
Share capital & A 26 135,344 135,344
Reserves i 20,400,698 19,705,783
Equity attributable to owners of the ZN/NCIEZ 2 DN )

Company s 20,536,042 19,841,127
Non-controlling interests e S 606,844 512,995
Total equity A 21,142,886 20,354,122

Wong Luen Hei Luo Jianfeng
HEE EEIE
Director Director
EFE EF
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Condensed Consolidated Statement of
Changes in Equity

RERER S

Six months ended 30 June 2021

PR

HE2021F6 A308 1L/~ E A

Atributable to owners of the Company

KLAREAEL
Shares Share Exchange  Convertible Non-
Share Share ~held for share option  Statutory  Capital  Merger  Hedging  Fairvalue fluctuation loansequity  Retained controlling Total
capital  premium awardscheme  reserve  reserve®  reserve™  rgSeve  reserve  reSeve reseve reserve profits Total  interests equity
RAREHE NMEE  EXRE  TERER

Bx  BGEE  FeRb BRERE iERRY  ERERY  ABER UMBE B B BERE  REEA B EHRE  BEEE

RMB'000  RMB'000 RMB000  RMBOO0  RMBO00  RMBOO0  RMB000  RMBOO0  RMB000  RMB'00  RMBO00  RMB000  RMBO00  RMB'000  RMB'000

ARBTR  ARBTR  ARMTRL ARETR ARBTR ARETZ ARETR ARMTR ARMTR ARMTR ARMTR ARMTR ARBTR ARETR ARETR
At January 2021 RUONE1R1A 135,344 1,905,618 (85,440) - 258 (65,726) 5515 (1269)  (187478) 168,920 605 15424201 19841127 512,995 20,354,122
Proftfor the period g - - - - - - - - - - - 1814284 1814284 (35075 1779209
Other comprehensive BrEfeE
expense for the period % - - - - - - - 5,288 59810 (213153) - - (148055 (30451)  (178,200)
Total comprefiensiie ncome.— SR2 &N
forthe period g = = = = = = = 5,288 59810 (213153 - 1814284 1,666,229 (65,226) 1,601,003
Captel contoutions fom 8Bl
non-controling interests 1E - - - - - - - - - - - - - 2,191 29
Noncontoling nterests —— £HAKELH
ariing from busiess o
comoinafon (note 28 (Fis) - - - - - - - - - - - - - 3488 143488
Transferof farvalueresene  HERAAREA
uon the disposalof equity e 2EREH
insruments at RETEEER
e DAEERE = = = > = = = - () = - am = S =
200frel dhicend deckred  ANECEFAERS
(noted) - - - - - - - - - - - (973,685)  (973,685) - (973,685)
Dividends recognised as
(strbutons to
non-ontroling interests - - - - - - - - - - - - - (2129) (2129)
Fquitysettld shareoption AR 2
anangements note 274) % (HEEA) - - - 2687 - - - - - - - - 2,687 - 2687
Retum of investment REEHR - - - - - - - - - - - - - (4475 (4479)
Shareof captaresene o SE-FEEAT
anssocite HELRERE - - - - - (316) - - - - - - (316) = (316)
Appropriaton o stautoy  BEEET
Tesene i = = - - 3,308 - - - - - - 330 - - -
AL30 June 2021 RANE6ANA
(Unaudited) (FiEER) 135,34 1905618 (85,440 2087 2517114 (66,042 5,515 4019 (159.901F  (44233) 27,605 16293756° 20536042 606844 21,142,886
# #
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These reserve accounts comprise the reserves of RMB20,400,698,000 in the
condensed consolidated statement of financial position as at 30 June 2021.

ZERBRBEARN 202146 A30 A @A E BB
Sk 8 A R 20,400,698,000 7T ©
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Atributable to owners of the Company

KATREAE

s

Shares

Share Share  heldforshare  Statutory Capital Merger  Hedging

captal  premium  awardscheme  reserve®  reserved EServe eserve

el
BE - BbEE MR EEREY  ATEEY  ARER 4

ik

RMBO00  RMBO00 RMBOOO  RMBOO0  RMBOOO  RMBOO  RMBOQO0

ARBTT ARMTR  ARMTR ARMTR ARETR ARMTR AR

At 1 January 2020 RANEIA1E 130344 1905618 (85440 2269514 (87,268) 5515

LATH

Exchange ~ Convertile Non-
Fairvalue  fluctuation  loans equity Retained controling Total
fesenve fesene Tesene profts Tot o interests equiy
MEE  EERY  TAREX

B FE  BmEE  RELY g koMER B

RMBOOO  RVBOOD  RMBOOD  RMBOOO  RVBOO0  RMBOOO  RVBO0
ARETT  ARETR  AR¥TT  ARETR  ARETR  \RETT  ARETR

(384299 (205971) 2740 1299560 16576245 18151 17.094.3%

Proft for the period BREH - - - - - -
Othercomprenensie — SREHZE

- - - 1307 1388007 (1660 1386357

expensefortheperiod B - - - - - - 13867 (47.38) (19.325) - - (52816) U0 (8.4%)
Totalcomprehensie  BRZENE
income fortheperiod &% - - - - - 13867 (47.358) (19,329) - 130T 13201 0660 1377861
Acquistion of feeaseianl
non-controling interests 5 - - - (11,170 - - - - - (11,170 (18518) 59,688)
Capital contrbutions 3241
flomnon-controling 1
Interests L& - - - - - - - - - - 40018 40018
Transferoffairvalle  ERALEE
Tesene upon the SAEMZE
lisposal of equity WaRRATE
instruments at CEE I
Ao BEERE - - - - - (12815) - - 12815 - - -
Divdends recognisedas 2 ARARA
distributions to owners — EERE
(note8) (M3t8) - - - - - - - - (180672 (180672 - (780672)
Appropriaton to statutory  BEEEE
Tesene i ] - - 8009 - - - - - (3009) - - -
AL30 June 2020 RANE6ANE
(Unaudited) (xE27) 1B3A 1905408 [BA0r 2Ry (984 SRS BT (MMS (56 TNF BOITE 7964 5311 1741915
# These reserve accounts comprise the reserves of RMB16,984,260,000 inthe  *# Z S FEERBA R 20204 6 A 30 A MR 4R 4 B 5 Ak
condensed consolidated statement of financial position as at 30 June 2020. I P R A R 16,984,260,000 7T ©
Note: Yisr
(a) In accordance with the Company Law of PRC, each of the Company's (a) WIEREATE  ARFRPEEMN BB AT
subsidiaries registered in PRC is required to appropriate 10% of the annual BREBRIERRARSHFRREETNEE LRI E
statutory profit after tax (after offsetting any prior years' losses) determined WA (BRI RBEEEEIBE) B 10% 205 F #
in accordance with generally accepted accounting principles in PRC to the B BEEFEESEREDNESMEARTS0% 51 © 3E
statutory reserve until the balance of the reserve fund reaches 50% of its EREER AR BEEEREENIEE  HETHE
registered capital. The statutory reserve can be utilised to offset prior years’ HIER T &R T B DR E ARA 25% ©
losses or to increase capital, provided that the remaining balance of the
statutory reserve is not less than 25% of the registered capital.
(b) Capital reserve mainly represented the difference between the (b) BARBETEEEBIE IR FERN R B HEELFT

consideration and the book value of the share of the net assets acquired in
respect of the acquisition of non-controlling interests.

W FAERTEZ MIEHE -

Interim Report 2021 ®HHRE 35



Condensed Consolidated Statement of

Cash FIows

Six months ended 30 June 2021 #E ZE 202146 A30H 1E/5 @A

Six months ended 30 June

HZE6H30RHIEAEAR
2021 2020
Note RMB’'000 RMB'000
B aE AR®T AREFT
(Unaudited) (Unaudited)
(REER) (REEEZ)
OPERATING ACTIVITIES ReEEE
Profit before tax: MR FR BT A 2,260,090 1,719,606
Adjustments for: AT SIBELFHE
Interest income ARSI E 4 (54,673) (62,679)
Government grants released EEARNBIT/HE (2,756) (5,749)
Gain on fair value changes of other HEmepaEALEE
financial liabilities FEF = 4 (2,814) (54,151)
Investment income wE W= 4 (2,566) (206)
Gain on disposal of a subsidiary s —FWB AR S M= 4 - (454)
Gain on termination of RILEREAERS
right-of-use assets F % 4 (396) -
Gain from a bargain purchase EEREMEFZE 4 (463) -
Interest expenses BRI 5 256,045 246,195
Depreciation and amortisation ?ﬁ*?f JNE: i 6 616,616 480,387
Write-down of inventories to net thﬁ(ﬂﬁéi?éT&fﬁ/ﬂE
realisable value, net HER 6 - 15
Loss/(gain) on disposal of items of Hj EEMEEEEMYE
other intangible assets and property, BENEEER®
plant and equipment &8, (Flz) 6 7,106 (7,571)
Impairment of property, plant and W% - B R
equipment B 6 21,720 33,350
Loss on fair value changes of wEMELANEE
investment properties EHEEE 6 85,768 -
Loss on deemed disposal of associates 1R {EH EHEE A alEE 6 56,670 -
Loss on disposal of an associate HE — S A Tﬁg‘ﬁa 6 - 295
(Gain)/loss on fair value changes BRARBEAERZN
of financial instruments iraEIEE’J’Aﬁf S (BEB)
at FVTPL, net (Fz5) /B8 %458 6 (205,307) 39,437
Impairment of contract assets, net BHEERBEFE 6 2,337 -
Impairment of trade and bills Z S REWFEBERER
receivables, net DERIERE ] 6 84,372 7,512
Impairment of prepayments, net TR RUREF 58 6 1,448 5,774
Impairment of other receivables, net oA e W IR R (B B 6 1,366 6,125
Equity-settled share option expense LA A AT 58 2 B AR e B 2 6 2,687 -
Share of results of associates DMEE S N T EE (122,180) (49,153)
Share of result of a joint venture SME—EEEDEEE (782) (956)
3,004,288 2,357,777
Increase in other non-current assets HihIEmEh&EEE M (63,204) (9,417)
Increase in inventories FEiE (1,653,167) (292,799)
Decrease/(increase) in contract assets BRVEERL (38 0) 9,469 (101,774)
Increase in loan receivables JE U £ FRIE AN (492,508) (62,850)
(Increase)/decrease in trade and B S RINEIAERRE
bills receivables (), B (377,215) 64,311
(Increase)/decrease in prepayments, AN e R EMER R TE
deposits and other receivables (ijJu )R (733,662) 236,247
Increase/(decrease) in contract liabilities & 4y& &0, (R > 1,335,174 (56,582)
Decrease in trade and bills payables %’%J‘%‘H Iﬁ&m%m}%d\ (464,192) (1,167,413)
Decrease in other payables and accruals — E fth &~ 2038 N FET & A s (10,309) (70,744)
Increase in other long-term payables Hoth 5= HARE A SR IEE AN = 214
Increase in deferred income R ZS 38 N 9,173 9,570
Cash generated from operations KEELNRS 563,847 906,540
Bank interest received EH&ZfEﬂ FE 52,927 58,020
Corporate income tax paid EH@%F)’T’E ) (435,509) (330,564)
Net cash flows from operating activities &L & /RSN FTIFIRS RS /F 5 181,265 633,996

China Lesso Group Holdings Limited
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Six months ended 30 June

HZE6H30RHIEAEAR
2021 2020
Note RMB’000 RMB'000
B &E AR®T T AREFT
(Unaudited) (Unaudited)
(REEZ) (RigEZ)
INVESTING ACTIVITIES REEE
Purchases of items of property, BEWE  BEEEE
plant and equipment 155 (1,715,357) (480,858)
Proceeds from disposal of items of B E A & E
other intangible assets and ME - BRE REE
property, plant and equipment 1B B T 5018 14,899 29,506
Additions to right-of-use assets i PR & EE 1 AN (95,947) (118,612)
Additions to investment properties B YL NN (168,026) (427,733)
Deposit for right-of-use assets FRAEEEERS 17,506 1,010
Additions to other intangible assets E A B (2,128) (5,540)
Additions to associates Bt 2N m) g N (284,384) (525,000)
Acquisitions of subsidiaries U BB B A | (268,681) -
Purchases of other financial assets BEEMEmEE (177,050) (298,135)
Proceeds from disposal of other HEEMEmEE
financial assets F1S5818 727,089 27,284
Investment income received BT E W 2,566 206
Proceeds from disposal of an associate & — R & A & TS UE = 3,320
Dividend received from an associate Bl —MEEE R T RE 36,425 34,760
Interest received from other EREMSREER
financial assets FILE 1,564 3,374
Decrease in restricted cash FIREIIR SR 77,126 388,879
Net cash flows used in investing activities & EZEFTAR SRS /F5 (1,834,398) (1,367,539)
FINANCING ACTIVITIES REEE
New bank borrowings raised FTIZIRITER 6,824,264 5,556,050
Repayment of bank and other loans BERRITREMER (4,010,986) (3,823,116)
Capital contributions from FEVE b e
non-controlling interests & 22,191 40,018
Return of investment & R (4,475) -
Acquisition of non-controlling interests Y& Iz i s = (35,820)
Repayment of lease liabilities EEHEBE (39,062) (50,689)
Interest paid EFIE (206,193) (241,371)
Dividends paid to the owners [SENEAVNGIE X PN
of the Company A% B = (780,672)
Dividends paid to non-controlling [RANE2 2
interests &% B (2,129) -
Net cash flows from financing activities gt & /EENFTISIR SRS /F 5 2,583,610 664,400
NET INCREASE/(DECREASE) IN CASH R RBESZEWEM(CHL)
AND CASH EQUIVALENTS HEE 930,477 (69,143)
Cash and cash equivalents at beginning  HEi¥IRIR & MBS
of the period E 6,442,254 6,362,444
Effect of foreign exchange rate HNHE P RS B 5o &
changes, net pEE=E (14,823) 5,951
CASH AND CASH EQUIVALENTS AT HARANWAREREEE
END OF THE PERIOD B 7,357,908 6,299,252
ANALYSIS OF BALANCES OF CASH B2 RBELZEYMN
AND CASH EQUIVALENTS R DT
Time deposits with original maturity of £ EifE 5t GAEER RS R B HAMR
three months or less when acquired B=EAHAT) 20 542,708 450,390
Cash and bank balances Re MRTTHE R 20 6,815,200 5,848,862
7,357,908 6,299,252
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Notes to Condensed Consolidated
Financial Statements

RRR%R S R TSk aRMIsE

2.1

38

CORPORATE AND GROUP INFORMATION

The Company is a limited liability company incorporated in the
Cayman Islands. The addresses of its registered office and
principal place of business are disclosed in the section headed
“Corporate Information” of this interim report.

The Group is principally engaged in the manufacture and sale
of building materials and interior decoration products; the
provision of renovation and installation works, environmental
engineering and other related services, financial services and
property rental and other related services.

These condensed consolidated financial statements were
approved and authorised for issue by the Board on 27 August
2021.

BASIS OF PREPARATION

These condensed consolidated financial statements of the
Group for the six months ended 30 June 2021 have been
prepared in accordance with the applicable disclosure
requirements of Appendix 16 to the Listing Rules and Hong
Kong Accounting Standard 34 “Interim Financial Reporting”
issued by the Hong Kong Institute of Certified Public
Accountants. They have been prepared under the historical
cost convention, except for investment properties, other
financial assets and other financial liabilities which have been
measured at fair value. These condensed consolidated financial
statements are presented in Renminbi and all values are
rounded to the nearest thousand except when otherwise
indicated.

China Lesso Group Holdings Limited

1.

2.1

LFREEEH

ARRB—HRHAEHFEEMKIHERA
Al o MM ERE kTR E RN AF
HisRE [ARIER] &0 -

AEETENERENHEEMFKEER
RHUEEERLZETRE  RBETIEREMAR
AR - S RARFB YR E R E A ARRRARS -

ARG EMEIRRN2021F8A27 A%
EEOERRETE -

REEE

AREBEE2021F6 A30H 17518 A 89
B4R A B IR JOARIE ETH AR R I 8% 16 Y
HABBRATRBESSIMASHERNE
BEETERFEIMR [P HM B RS RE -
K EHRERILZFELKAERE - LR ARE
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2.1 BASIS OF PREPARATION (Continued)

The accounting policies and basis of preparation used in the
preparation of these condensed consolidated financial
statements are the same as those used in the Group’s annual
consolidated financial statements for the year ended 31
December 2020, except for the adoption of new and revised
Hong Kong Financial Reporting Standards (“HKFRSs") (which
also include Hong Kong Accounting Standards (“HKASs") and
Interpretations) as disclosed in note 2.2 below.

These condensed consolidated financial statements do not
include all information and disclosures required in the Group's
annual consolidated financial statements, and should be read
in conjunction with the Group’s annual consolidated financial
statements for the year ended 31 December 2020.

2.2 CHANGES IN ACCOUNTING POLICIES

AND DISCLOSURES

The Group has adopted the following revised standards for the
first time for the current period’s condensed consolidated
financial statements.

Amendment to HKFRS 16 Covid-19-Related Rent

concessions
Amendments to HKFRS 9, Interest Rate Benchmark Reform
HKAS 39, HKFRS 7, — Phase 2

HKFRS 4 and HKFRS 16

The application of these revised standards in the current period
has had no material impact on the Group’s financial
performance and positions for the current and prior periods
and/or on the disclosures set out in these condensed
consolidated financial statements.

21 REEE @)

RGBSR S W TR AR B A E 2020
F12ANBLEFENFERA M RERA
RABERNSTHRRERRELRS - W
TXHME22MRE - DA REER]
BAEMBHREEAN(EEHHEREER ]
NEREBEER(EEGER]) KR
BEBRIN

AEPLELE R BERRI T BIERENEAEER
FEGREMBBRERETN—ERREESE
15 EEALEBEZE2020012A31BIEF
ERFERE Y HRER —08E -

ENRRREEEREE

AEBERARRDEREA M BERRAER
FER OIS RTAER -

BRMBREEA 2019 B EFH
F16REFTA HRHESEE

BRAMBMERANEIR - MEEEYNE —
BAGEAIS 399 - F2MEE

BRAMBRERANETH
BRMBREEANE AR
REAUMHRE LR
F16REFTA

RARERAZFEERT L HAREE AR
KB BRI 1 R AR K S E D
AEPSRAMBHRR I HBEYREMNEAY

@,
=
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Notes to Condensed Consolidated

Financial Statements

RRR%R S R TSk aRMIsE

3.

40

OPERATING SEGMENT INFORMATION

The Group is principally engaged in the manufacture and sale
of building materials and interior decoration products; the
provision of renovation and installation works, environmental
engineering and other related services, financial services and
property rental and other related services. For management
purposes, the Group's businesses are organised by
geographical areas based on the location of the customers and
assets are attributable to the geographical unit based on the
location of the assets. The Group has eight reportable
operating segments as follows:

(i) Southern China, including Guangdong Province, Guangxi
Zhuang Autonomous Region, Hunan Province, Fujian
Province and Hainan Province;

(i) Southwestern China, including Chongging Municipality,
Sichuan Province, Guizhou Province, Yunnan Province
and Xizang (Tibet) Autonomous Region,

(i) Central China, including Hubei Province, Jiangxi Province
and Henan Province;

(iv)  Eastern China, including Shanghai Municipality, Jiangsu
Province, Zhejiang Province and Anhui Province,

(v)  Northern China, including Beijing Municipality, Tianjin
Municipality, Hebei Province, Shandong Province, Inner
Mongolia Autonomous Region and Shanxi Province;

(vi)  Northwestern China, including Shaanxi Province, Ningxia
Hui Autonomous Region, Qinghai Province, Gansu

Province and Xinjiang Uygur Autonomous Region,

(vii)  Northeastern China, including Liaoning Province, Jilin
Province and Heilongjiang Province; and

(viii) Outside China.

3. BESBEH

AEBETENEHENRHEEM K EER
REHERKERLETE - RETRNREMIER
R ERRFE MY EEE R H A HERER
%o EBEREANME  AEEMNEBRER
FPEREMARIES R - AEEREME
W BTN ER - AEEEAUT BT

PEE RAS & 0 D

() ZFH- BRERE - BOHEKEEE-
WA - REEMEEE

(ih HEbLR BREEM OHIE- &
MNE - EFELAEREAR

(i)  ZFEH - BIEHILE  TEELRTREE

(v ER BFELET I&H4E HI1H
NLEA

v)  Fdb - BEIER™ - RKEW LA -

WRE - ARG AR MIUFESE

(i) FEIEME - BIERRAEE c EE LK E
R SEE  HRALTBEED
BIRE

(viip Hitilm - BIEEEL  EMERE
BEIE &

(vii) FPEIESHD
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3. OPERATING SEGMENT INFORMATION

(Continued)

Management monitors the results of its operating segments
separately for the purpose of making decisions about
resources allocation and performance assessment. Segment
performance is evaluated based on reportable segment profit,
which is a measure of adjusted profit before tax. The adjusted
profit before tax is measured consistently with the Group’s
profit before tax except that interest income, changes in fair
value of investment properties, changes in fair value of
financial instruments at FVTPL, changes in fair value of other
financial liabilities, investment income, gain on disposal of a
subsidiary, loss on deemed disposal of associates, l0ss on
disposal of an associate, gain from a bargain purchase,
exchange differences, non-lease-related finance costs, share
of results of associates and a joint venture and other
unallocated income and expenses are excluded from such
measurement.

Segment assets exclude interests in associates, interest in a
joint venture, other financial assets, deferred tax assets, cash
and bank deposits and other unallocated head office and
corporate assets as these assets are managed on a group
basis.

Intersegment revenue is eliminated on consolidation.
Intersegment sales and transfers are transacted with reference
to the selling prices used for sales made to third parties at the
then prevailing market prices.

The Group's revenue from external customers is derived from
its operations in mainland China, special administrative regions
of PRC and foreign countries.

During the six months ended 30 June 2021 and 2020, no
revenue from transactions with a single external customer
amounted to 10% or more of the Group's total revenue.

3. BESBEHAMW
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3. OPERATING SEGMENT INFORMATION 3. EESBEHmW

(Continued)
Southern  Southwestern Central Eastem Northem ~ Northwestern ~ Northeastern Outside
China China China China China China China China  Eliminations ~ Consolidated
4 EELE B £R £34 ELHE RIHE REES it | &a

RMB00D  RMBO0D  RMBO0D  RMBO00  RMBOOD  RMBOOD  RMBOOD  RMBOOD  RMBOOO  RMB00
ARRTR  ARRTR  ARBTR  ARBTR  ARBTx  ARBTR  ARBTR  ARRTR  ARBTR  ARRBfR

Six months ended 30 June 2021 £Z2021%6A30A 1~ fEA

Segment revenug: AHUA:
Sale of goods HEER 7,396,648 1,374,689 1,518,740 859,141 1,164,905 709,913 390,236 402,417 - 13,816,689
Contract revenue fromrenovationand B REETR

installation works AEMA 460,263 29,536 52,887 83,962 27,430 4,788 M7 5493 - 668,076
Income from environmental RETRREM

enginegring and other related AR

senices i 71679 2,761 6,249 53,398 451 3 - - - 134,541
Financial service income SEREhE 29498 374 949 13,330 1949 15 36 - - 49,551
Property rental and otfier related  EMEREM

Services BERE 594 - - - - - - 48,467 - 54,408
Revenue from external customers —— SMFEBIA 7,964,029 1,410,760 1,578,825 1,009,831 1,194,735 714119 393,989 456,317 - 14,723,265
Intersegment revenue AHRUA 2,450,465 259,618 301,687 290,444 315,153 125,599 102,494 399,603 (4,285,063) =
Total &t 10,414,494 1,670,378 1,920,512 1,300,275 1,509,888 840,318 496,483 855,980 (4,285,063 14,723,265
Segment results: it 2,581,795 412,559 517,567 221876 319,567 184,721 91,413 108,179 (69,876) 4,373,801
Reconcilations: HE:
Interest income fles 54,673
(ain on far valug changes of Wﬁf’{éﬂ%a” SHIA

financialinstruments at FVTPL i 205,307
(Gain on fair value changes of

offer financial abilies 2814
Investrent income pedien 2,566
(Gain from a bargain purchase: EEREREHE 463
Loss on fair value chianges of RENEAAEE

investment properties 2HEE (85,768)
Loss on deemed disposal of associates B{EHEBEDAEE (56,670
Eichangeloss EXFR (24.834)
Finance costs (other than interestson - B&RA(REEE

|ease ligbiltes) (252,347)
Shae of results o associates HEmE H% 122,180
Shareofresutofajointventure. AlE-FARLEEE 782
Unallocated income and expenses & AR AE kAR (2,082,877)
Proft before tax Biaan 2,260,090
Other segment information: EfpAgEs:
Depreciation and amortisation TERES 422,019 39,790 32,446 28,393 20,447 244 12,024 35,056 - 616,616
Impairment of property, plantand 1% - BER&E

equipment HE 15,847 - - 169 - = 439 101 = 170
Impaimment of contractassets, net  AHEEREFE 2331 - - - - - - - - 2337
Impairment oftrade and bils ”%W VERER

receivables, net W 70,540 5 91 (1.934) (528) (%9) (274) 16,371 - 842372
Impairment of prepayments, net ik n 2 1,090 15 26 1" - - - 1,448
Impairment of other receivables, net £ 46 &Mﬁzﬁ ) ﬂﬁ,;a%ﬁ 1,366 - - - - - - - - 1,366
Capial expenditure LTy 1,468,724 62,873 216,260 79,666 81818 95,335 7013 468,905 (42,351) 2,438,243
As at 30 June 2021 RA1F65308
Segment assets AHEE 22,298,690 1738974 2,027,832 2,083,593 1,117,730 896,440 579,905 7,986,750 - 38729914

# Capital expenditure consists of additions to property, plant and # BAAXBENEYE BELEE  FHE
equipment, right-of-use assets, investment properties and other BE KREVERHEMBTAE  AHeER
intangible assets, among which the additions resulted from business EBEMELENTE AR 289,088,0007T °

combination amount to RMB289,088,000.
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3. OPERATING SEGMENT INFORMATION

3. EESBEHMm

equipment, right-of-use assets, investment properties and other
intangible assets. There is no addition resulted from business
combination during the period.

Interim Report

(Continued)
Southem~ Southwestem Central Eastem Northern— Northwestern—— Northeastern Qutside
Chin China Ching Ching Ching Ching China China -~ Eliminations ~ Consolidated
#f EEE 27 27 E3ld BiE FHE ) B# &a
RMBI000 RMBI000 RMB00 RMB000 RMB000 RMB000 RMBI000 RMBO0D RMBO0 RMB000
ARETT  ARETT  ARETR  ARETR ARETR  ARETR ARETR ARETR ARETn ARETR
Six months ended 30 June 2020 EZ202056A30 R 1t ABA
Segment revenug: ABUA:
Sale of goods HEER 6,025,198 1,236,181 1142216 612,565 man 589403 245975 307,019 - 10929968
Contractrevenue fomrenovation~ £BEREETR
andinstallation works AfA 21728 15152 3230 69,204 12645 13 5982 3,505 - 35,190
Income from environmental BETRREM
engineering and other BBk
related services Wi 420 11,506 4497 56,454 1,726 816 - - - 19219
Financia senvice income SRREhE 10271 38 290 730 165 - - - - 1452
Property rental and otfer NERERLL
related senvices EERE 5,005 - - 1 - - - 396 - 11963
Revenue from external customers— SMEEBIA 6331976 1,263,207 1182010 739,005 785907 590332 251917 347530 - 11,491,884
Intersegment revenue PHRMA 1,746,226 195030 26751 157883 13785 103275 6% 296892 (2,991.496) -
Total b 8078202 1458237 1388761 896,348 999,692 693607 3361 o442 (2,991.496) 11,491,884
Segment results: AYEE. 2024663 37834 347,495 169,444 245998 136,376 61404 89412 (73,447) 3379.6%
Reconciiations: HE:
Interest income ek 62,619
085 0n far value changes of RO ERTABRNERIA
financil instruments at FVTPL NAREEESEER (39,430
(Gai on airvalue changes of EfRABLAEE
other financial liaoltes 2973 54,151
Investrent incorne REkE 0
Ganondisposalof astbsidary  HE-EHBATSERE £
Loss on disposal o an associate HE-ERELTEER (2%)
Bichange oss EXER (93,646)
Finance costs (other than HENA(RERE
interests onlease lbiliies) FIERI) (241,652)
Share of resuls of assocites AEBELTEE #9188
Shareofresutofajointventure AfE-EARLERE 9%
Unallocated income andexpenses — RAEMARER (1452662)
Proftbefore tax BRAERH 1719406
Other segment information: EfeEs:
Wite-Cownof iventoriestonet — WHFEZARE
redlisable value, net FEE - - - - - - - 15 - 15
Depreciation and amortisation TEREH 306,678 34455 17 278 20,766 2409 10,191 34919 - 480,387
mpaiment of property, plant 0% BERZE
and equipment HE 27854 - - - - - - 549 - B30
Impaiment of race and bils BRGNS S
receivables, net il 6854 - K (0) - - - 27 - 7512
Impaiment of prepayments net - BNFVERETE 5774 - - - - - - - - 5774
Impairment of other receivables, net e EUGUREEFE 615 - - - - - - - - 6125
Capital expenditure* AEY 11303 27950 97960 2591 3310 10901 2002 2789 (20,446) 592632
As at 30 June 2020 #2020%68308
Segment assets AiEE 16,007,578 1,463,306 1360513 183,84 865,113 700528 499362 7731859 - 30465103
Capital expenditure consists of additions to property, plant and # BAHAZBEABYE  BELEE A%

BE RAMEREMBLEE - SATFE
HXBAFMELNAE -
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4. REVENUE, OTHER REVENUE, INCOME 4. KA - HUgA - IKERFIE
AND GAINS
Revenue ' ON
Set out below is the disaggregation of the Group’s revenue T HEHIAEE KRB R E QOB AD TR
from contracts with customers and the reconciliation of the REBZFPAEHHMMABYBERFTHESEE
revenue from contracts with customers with the amounts ¥ BR -

disclosed in the segment information:

By revenue nature: LA EEE 5
Six months ended 30 June 2021 Six months ended 30 June 2020
BZ202156R30A1L~EA BZE0000%E6 308 FAER
Goods Services Goods Services
transferred at  transferred transferred at transferred
a point in time over time Total apointintime over time Total
RE-KE PERSRIER RE—H BRI IED
EINER EIENRYE @5t EENED EENRS @it
RMB'000 RMB’000 RMB’000 RMB'000 RMB'000 RMB'000

AR®TT  AR®TRT  AR®TR  ARETT  ARETT  ARETR

Revenue from contracts REZF&SXH

with customers: L ONE
Sale of goods HEEM 13,816,689 - 13,816,689 10,929,988 - 10,929,988
Contract revenue from RERRE

renovation and TRAH

installation works A - 668,076 668,076 - 356,190 356,190
Income from environmental BE T2 KA M

engineering and 18R

other related services Wz - 134,541 134,541 - 149.219 149,219
Sub-total et 13,816,689 802,617 14,619,306 10,929,988 505,409 11,435,397
Financial service income £ BHIRFS U 49,551 14,524
Property rental and MERERAM

other related services bzl e 54,408 41,963
Total st 14,723,265 11,491,884

44 China Lesso Group Holdings Limited S HEB2EEBRIERER AT



4. REVENUE, OTHER REVENUE, INCOME

4. A Rt A - @R A2 @)

AND GAINS (continued)
Revenue (Continued) WA (&)
By geographical locations: LB B E 5
Six months ended 30 June 2021 Six months ended 30 June 2020
HE2021%6830A1LAMEA B 2020%6A30A1LAEA
Goods Services Goods Services
transferred at  transferred transferred at transferred
apoint in time over time Total apointintime over time Total
RE-HE BEREER PE B2 [istigg
HBENER HENRE @t ERNEM EZORE @t
RMB'000 RMB'000 RMB'000 RMB'000 RMB'000 RMB'000
ARETR ARETR ARETR ARETT AREFTL ARBFL
Revenue from contracts REZE&HH
with customers: WA
Mainland China B E A 13,414,272 797,124 14,211,396 10,622,909 501,904 11,124,813
Outside China A EE A 402,417 5,493 407,910 307,079 3,505 310,584
Sub-total et 13,816,689 802,617 14,619,306 10,929,988 505,409 11,435,397
Financial servicg income & B ERFUeaEs 49,551 14,524
Property rental and MERS REM
other related services HER% 54,408 41,963
Total Bt 14,723,265 11,491,884
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4. REVENUE, OTHER REVENUE, INCOME 4. IFA - Hg A - k@ RFI& @)
AND GAINS (Continued)
Other Revenue, Income and Gains Ha A ~ s R F &=

Six months ended 30 June
HZ6A30RALAEA
2021 2020
RMB’'000 RMB'000
AR®T R ARKETT

Bank interest income IRITH B U S 52,927 58,020
Interest income from other financial assets  E b & g & Z&= &9 5 Bz 1,746 4,659
Total interest income FE WS BEE 54,673 62,679
Government grants and subsidies BT 47 B K2 4d B 35,469 19,848
Gain on fair value changes of financial BARBEFABENSHIA
instruments at FVTPL NARBEEZSNE 205,307 -
Gain on fair value changes of other EmesmadE/nBES
financial liabilities Mz 2,814 54,151
Investment income "B W 2,566 206
Gain on disposal of a subsidiary HeE B AR ERZE - 454
Gain on disposal of items of other HEEMEREEEMYE -
intangible assets and property, R E KRR E B
plant and equipment e - 7,571
Gain on sale of raw materials SHE R ELETS Fla 36,439 4,129
Gain on termination of right-of-use assets  #% |- {# & E TS F25 396 -
Gain from a bargain purchase HEBUWEMENZ 463 _
Rental income HE W= 9,177 15,004
Others Hi 21,387 33,080
368,691 197,122
Government grants and subsidies mainly represent funding BT B e 4 B = 2R BUR B I T At X
received from government authorities to support certain of the BASEETHEIDNES - WAEF(IHE
Group's research and development activities. There are no ZEMP R B AN RER G BE
unfulfilled conditions or contingencies related to these grants W e

and subsidies.
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5. FINANCE COSTS 5. MERF

Six months ended 30 June

BZE6A30HLAREA
2021 2020
RMB’'000 RMB'000

ARET AREFIT
Interest expenses on bank and other loans #2717 R H b EZ T 2%

259,089 256,505

Interest expenses on lease liabilities HEBENFEREZ 3,698 4,543
262,787 261,048

Less: Interest capitalised B BAREFE (6,742) (14,853)
256,045 246,195

Interim Report 2021 ®HHRE 47



Notes to Condensed Consolidated
Financial Statements

RRR%R S R TSk aRMIsE

6. PROFIT BEFORE TAX

48

Cost of inventories sold
Direct cost of renovation and
installation works
Direct cost of environmental engineering
and other related services
Direct cost of financial services
Direct cost of property rental and
other related services
Write-down of inventories to
net realisable value, net

Depreciation of property,

plant and equipment
Depreciation of right-of-use assets
Amortisation of other intangible assets

Total depreciation and amortisation

Research and development costs

Loss/(gain) on disposal of items of other
intangible assets and property, plant
and equipment

Impairment of property, plant and
equipment

Loss on fair value changes of investment
properties

Loss on deemed disposal of associates

Loss on disposal of an associate

(Gainy/loss on fair value changes of
financial instruments at FVTPL

Gain on fair value changes of
other financial liabilities

Gain from a bargain purchase

Equity-settled share option expense

Impairment of contract assets, net

Impairment of trade and bills
receivables, net

Impairment of prepayments, net

Impairment of other receivables, net

Foreign exchanges differences, net

6. FRRAIAF

The Group's profit before tax is arrived at after charging/ REBARBRIEADER HEME, (GEA) TF
(crediting):

BIRRRIER

Six months ended 30 June

HZ6H30RILLA@EAR
2021 2020
RMB’000 RMB'000
AR¥T T AREFT
EEFERA 9,777,403 7,747,703
HERTZRIBEE
B 471,732 275,882
IRIR TR R HALEE RS
BN 77,973 75,677
T RARTS B AR 5,360 597
YA E R H A B RS
BEMAR 16,996 12,311
MR FTEE AT
FEFE - 15
WE - BEREE
e 549,596 419,024
FRAEEENE 52,345 50,650
E i a E s 14,675 10,713
=& $oECk 616,616 480,387
[AREID RN 603,281 366,318
HEHEMEREEMYE -
BB K& AEEE B
B8, (Fzf) 7.106 (7,571)
ME - BE M
pERIE] 21,720 33,350
BEWMERANEE
BEEE 85,768 -
RET S &N RE 18 56,670 -
& — B & A R EE - 295
BARBEFABENSHTIA
NAREBEZS (FK), BE (205,307) 39,437
EmematEanEE
BE)Fz (2,814) (54,151)
HEWEEATSF (463) -
VARG RS 3R 2 BB AR S 2,687 -
AHEEREBEFE 2,337 -
SR GRAENEE
BEFER 84,372 7,512
A SR EFEE 1,448 5,774
Hh U R IB R (B R R 1,366 6,125
PE 5= RFR 24,834 93,646

China Lesso Group Holdings Limited
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INCOME TAX EXPENSE

7. PR

Six months ended 30 June

BZ6H30RIEA~@EA
2021 2020
RMB’'000 RMB'000
AR¥T AREFT
Current tax BIEATR 18
PRC Fh 459,402 355,405
Other jurisdictions Hith el A= 520 153
459,922 355,558
Overprovision in prior years BEFEEIRERE
PRC Fh (81,902) (104,577)
Deferred tax RIETIE 102,861 82,268
Total tax charge for the period BN TE S H 4R 5E 480,881 333,249

The Group is subject to income tax on an entity basis on profits
arising in or derived from the jurisdictions in which members of
the Group are domiciled and operate.

Hong Kong Profits Tax

The statutory rate of Hong Kong profits tax was 16.5% (six
months ended 30 June 2020: 16.5%) on the estimated
assessable profits arising in Hong Kong. No provision for Hong
Kong profits tax was made as the Group had no assessable
profits arising in Hong Kong during the period (six months
ended 30 June 2020: Nil).

PRC Corporate Income Tax

The Group's income tax provision in respect of its operations in
mainland China has been calculated at the applicable tax rates
on the taxable profits for both periods, based on the existing
legislation, interpretations and practices in respect thereof.

Certain of the Group’s PRC subsidiaries are qualified as High
and New Technology Enterprises and are entitled to a
preferential corporate income tax rate of 15% during both
periods.

Income Tax for Other Jurisdictions

The Group’s tax provision in respect of other jurisdictions has
been calculated at the applicable tax rates in accordance with
the prevailing practices of the jurisdictions in which the Group
operates.

AEBARAEEKRE RPN TR REEM
ENREEEMEEASMEGSENIRERE
EYRTEH -

EEBFNEH

EBEFEBR IR EBEEN GRS
RIZ 5K BT E16.5% (B = 20204 6 430 H
IEREA 1 165%) 518 - ERAEBRER
WEREBEETMERT G - W&
REBNERBME (B 220206 A30H 1t
NEA ) o

Bl {3 FT S
$%ILME MRALE mEREMRE
» Tt P {4 D ) B R A it M 4 0 PR AR R R
EPIWW%%‘E’J% SHiEE

FEBETHENBARNRNBARMNAE TS
R EE - AT F 15% MEERDEMG
Wi o

Hu R rEERERE
$¢l%ﬁ@7&%&mmﬁﬁﬁamﬁ$
m%%%%&mﬁiﬁEﬁﬂﬁwm

%m+ﬁ
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8.

50

DIVIDENDS 8. KR
Six months ended 30 June
BZ6A30ALAEA
2021 2020

HK$ HK$'000 HKS HK$'000
B T BT TEL

per share per share
5k Bk

2020 final dividend paid 0005 BAREERE (20205 :

(2020: 2019 final dividend paid) ~ 2019ER R K&K E) - - 0.28 868,677
2020 final dividend declared VN0FEERRERE 0.38 1,178,919 - -
Less: Dividends for shares B SR SRR

held for share award FE R MR E
scheme (note 27(8)) (M55278)) 0.38 (8,737) 0.28 (6,437)
1,170,182 862,240
Equivalent to ZER RMB973,685,000 RMB780,672,000
AK%973,685,000 ¢ ARH780,672,0007C

Subsequent to the end of the reporting period, interim dividend
of HK12 cents in respect of the six months ended 30 June 2021
per ordinary share in aggregate of HK$369,531,000 has been
declared by the Board to the owners of the Company whose
names appear on the Company’s register of members on 4
October 2021 (six months ended 30 June 2020: interim dividend
of HK12 cents per ordinary share in aggregate of
HK$369,531,000). The amount of interim dividend declared for
the six months ended 30 June 2021 and 2020 is calculated
based on the number of issued shares, less dividends for
shares held for share award scheme, at the date of approval of
these condensed consolidated financial statements.

China Lesso Group Holdings Limited

R ERRE EFSREE2021F6 A30
BIENERERFHKRESRE K128
Il (& 51369,531,000/%8 7T) 71420214 10 A
ABRHINARBREAMEOERREE A (B
£2020F 6 A30 B 1E/NE A - R EIRR B HA%
AL 12780l - A ET369,531,00087T) © 1
HE2021F K 2020F6 A30B IE A A E
KB HARS B & BT IRZ SRR A BT 53R
FHLME B BRE B 1TAR D B B R AR (D S Ep AT
BRI BETE -
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EARNINGS PER SHARE ATTRIBUTABLE 9.
TO OWNERS OF THE COMPANY

The calculations of basic and diluted earnings per share are

FOFHBEARGERET

REBEATSBAESREAREGEN

based on:
Six months ended 30 June
BZ6A30RILAEA
2021 2020
RMB’000 RMB'000
AR¥T T ARET T
Earnings 2F
Profit attributable to owners of the FE TR EAR RS AR
Company used in the basic and diluted BEIMARRER A
earnings per share calculation FEMR R 1,814,284 1,388,017
Number of Shares
BRHEE
Six months ended 30 June
HZ6A30H1L~EA
2021 2020

Shares

Weighted average number of ordinary
shares in issue

Weighted average number of shares
held for the share award scheme

B

BRI HBRIE

T8

R15 FERE BIFTHSAR 15 0
T8

3,102,418,400  3,102,418,400

(22,991,000) (22,991,000)

Adjusted weighted average number of
ordinary shares of the Company in issue
used in the basic and diluted earnings
per share calculation

HESREARBERTE
BEAARREST
ERREHENIE
FHH

3,079,427,400  3,079,427,400

The Group had no potentially dilutive ordinary shares in issue
during the six months ended 30 June 2021 and 2020,

respectively.

Interim Report
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10. PROPERTY, PLANT AND EQUIPMENT

11.

52

During the period, the Group purchased property, plant and
equipment with an aggregate cost of RMB1,577,658,000 (Six
months ended 30 June 2020: RMB246,337,000) excluding
property, plant and equipment of RMB197,308,000 acquired
through business combination (six months ended 30 June
2020: Nil). In addition, the Group transferred investment
properties with an aggregate net carrying amount of
RMB4,550,000 to property, plant and equipment (six months
ended 30 June 2020: Nil). During the period, property, plant and
equipment with an aggregate net carrying amount of
RMB21,972,000 (six months ended 30 June 2020:
RMB25,801,000) was disposed of by the Group.

RIGHT-OF-USE ASSETS

During the period, the Group entered into several new lease
agreements for use of leasehold land and other equipment.
The additions of right-of-use assets of the Group amounted to
RMB153,287,000 (six months ended 30 June 2020:
RMB124,126,000) excluding RMB23,748,000 were acquired
through business combination (six months ended 30 June
2020: Nil). The Group transferred the investment properties
with an aggregate net carrying amount of RMB370,000 to right-
of-use assets (six months ended 30 June 2020: Nil). During the
period, right-of-use assets amounting to RMB10,795,000 were
terminated by the Group (six months ended 30 June 2020: Nil).

China Lesso Group Holdings Limited

10. #3% - BB R ax il

11.

HR - AEBEREEME - BE MERERNRK
N B AR #1,577,658,000 7T (E = 2020 4 6
A30B1ERMEA : ARME246,337,0007T)
ER T T BEEBRERAHFREOYE K
B N & 59 A R %5 197,308,000 7t (& = 2020
F6RA30BIENMEA - &) i AEH
%R BR T FE A R ¥ 4,550,000 T IR &
MEEYE - BB REHE(EZE2020F6 B
0B IEANMEA &) - B3N AEBEHEY
¥ BELARXEBENEEDFEAARE
21,972,000 7¢ ( # & 20205 6 A30 B 1k 7 1
B AR#25801,0007T) e

ERERE

A AEERIUETEAREEEL MR
EMEBENTEERR AEEAEF AR
& E B AR 153,287,000 7T (i = 20204 6
A30BEARMEA : ARME124,126,0007T)
EPTREEBEBAHEBARE
23,748,000 7T ( # & 2020 6 A30 B 1 7~ 1A
A #) AEEERAERFEARYE
370000 THEEMESFREEE (HE
2020F6 H30 R IEAE A : &) - AR - K
SEKR L AEEE /AR 10,7950007T
(B E2020F6 A30B ENEA « ) -
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12. INVESTMENT PROPERTIES 12. #EME

During the period, the additions of investment properties of the BN AEEFEREME AR 416,004,000
Group amounted to RMB416,004,000 (six months ended 30 TL(EE2020F6 A30B IE/NEA - AR
June 2020: RMB218,359,000). The Group transferred the 218,359,0007T) ° A& B 75 5|88 % 4B BRTH 3
investment properties with an aggregate net carrying amount B AR ¥ 4,550,000 7T &2 A B # 370,000 7T £
of RMB4,550,000 and RMB370,000 to property, plant and WEMEEME - BERRENEREEE
equipment and right-of-use assets respectively (six months (B =2020F6 A30H XA A - &) - H
ended 30 June 2020: Nil). During the period, fair value loss W AEESBARNRENECERARE
amounting to RMB85,768,000 was recognised on the relevant 85,768,000 TLHI A 7t BB 1B (B 2= 20205 6
investment properties (six months ended 30 June 2020: Nil). A30BIENER « £&) -
13. INTERESTS IN ASSOCIATES 13. RBEATFINER

30 June 31 December

6H30H 128318

2021 2020

RMB’000 RMB'000

AR%T T ARKEFT

Share of net assets DG EEFRE 2,094,226 1,922,508

Goodwill on acquisition WHEEENmE 504,893 472,669

2,599,119 2,395,177
During the period, the Group acquired 28.00% equity interest in BN AEBERBLFE = TREREEAR
Hunan VARY Tech Co., Ltd. from independent third parties at B D BBR A EH)28.00% %1 - BRER

total considerations of RMB264,439,000. AR 264,439,000 7T °
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14. OTHER FINANCIAL ASSETS
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14. Afh & REE

30 June 31 December
6A30H 12H31H
2021 2020
Note RMB’000 RMB'000
B s AR¥T T AREFTT
Non-current FRE
Debt instruments at BRAREEF AL M2 ERE
FVTOCI: MWEBIA (i)
Debt securities listed in Hong Kong RNEBLMEBES 31,098 29,724
Equity instruments at BRAAEEFALMEZERE
FVTOCI: MAEARTA :
Equity securities listed in PRC NP EmRAES 676,159 853,576
Equity securities listed in Hong Kong R &EB LR AEH 647,316 551,520
Unlisted equity securities IE TR A E 5 714,737 485,319
2,038,212 1,890,415
Equity instruments at FVTPL: BRARBEETABEHBRATA
Unlisted equity securities I ETRAES (ii) 53,345 53,958
Equity securities listed in PRC R ET AR S = 446,196
Equity securities listed in REE_ETRA
United Kingdom ol (i) 227,434 241,983
280,779 742,137
Funds at FVTPL: BRAREBEFABENES :
Stock funds REAES 16,848 18,730
2,366,937 2,681,006
Current RE
Debt instruments at BARBEFAEMZERES
FVTOCI: MEBKIA : (i)
Debt securities listed in Hong Kong REELEMERES 6,540 24,915
Debt instruments at FVTPL: BRANBEFABEHEFIA
Unlisted debt securities FELMERKES (iv) 47,050 -
53,590 24,915
2,420,527 2,705,921

Note:

(i) The debt securities carry fixed interest at rates ranging from 5.65% to
6.38% (31 December 2020: 5.70% to 7.85%) per annum, payable semi-
annually or annually in arrears and will mature from October 2021 to
January 2023 (31 December 2020: February 2021 to January 2023).

(i) The equity securities contained a puttable option were classified as equity

instruments at FVTPL.

(ifi) The rights of the equity securities are restricted by a loan agreement with

a third party mentioned in note 25.

(iv) The structured deposits and the debt securities with a convertible right

were classified as debt instruments at FVTPL.

China Lesso Group Holdings Limited

fias -

(iii)

TEBEEEZERARAT

BT M F) BIRE E F FEN T 5.65% & 6.38%
(202012 A31H : 5.70% £ 7.85%) it & - § ¥
FHBEIN LB R2021F10 A £2023F 14
FIHI(20205E12 4318 « 202142 AFE202351H) »
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FOE—EREHHE -
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15. LOAN RECEIVABLES

15. FEMk &R

30 June 31 December
6 H30H 12A31H
2021 2020
RMB’'000 RMB'000
AR¥T T ARBEFT
Non-current R E
Finance lease receivables Bh & 0 S AR e U R TR 921 3,584
Factoring receivables IRIE AR 7 FE R TE 112,000 136,000
112,921 139,584
Current T ED
Finance lease receivables BbE M & RS FE YR IE 134,014 140,219
Factoring receivables IREE AR 75 HE R IE 1,272,430 816,932
Receivables from supply-chain MR A AR TS UK
financing services g 148,478 125,660
1,554,922 1,082,811
Less: Provision for impairment B OREE (207,745) (207,745)
1,347,177 875,066
1,460,098 1,014,650
(A) Finance Lease Receivables (A) RIEMRERKERIE

Present value of

Minimum lease receivables

minimum lease receivables

RIEHERBEERRE REHERBERFTERE
30 June 31 December 30 June 31 December
6A30H 12H31H 6A30H 12H31H
2021 2020 2021 2020
RMB'000 RMB'000 RMB’000 RMB'000
ARETR AREF T ARETR ARETFT
Not more than 1 year 134,547 141,557 134,014 140,219
Over 1 year but within 5 years 14 A 5 AR 934 3,736 921 3,584
135,481 145,293 134,935 143,803
Less: Unearned finance B REHRE
income (546) (1,490)
Present value of minimum RIERE RS
lease receivables W B (E 134,935 143,803
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15. LOAN RECEIVABLES (Continued)

(A) Finance Lease Receivables (Continued)

56

The Group's finance lease receivables are denominated
in Renminbi. The effective interest rates of the
receivables range from 11.42% to 11.77% (31 December
2020: 11.42% to 11.77%) per annum. There are no
unguaranteed residual values of assets leased under
finance leases and no contingent rent arrangements that
needed to be recognised (31 December 2020: Nil).

The following is a credit quality analysis of these finance
lease receivables:

15. FEM &= (@)

(A)

m & 0 S PR A FE W R IE ()
RNEBEA R EEE RS ERFTIBEAA
REFTE - ZEBGRENE B FF X
N F11.42% &= 11.77% (20204 12 A 31
B 11.42% & 11.77%) » % £ (T {1] &
EHEEEMRERFG®RER  NIE
A T HERH SR TAE L HE (2020 5
128318 - &) -

AT RBEREREEEGRENEES
BRI

30 June 31 December

6 H30H 12H31H

2021 2020

RMB’'000 RMB'000

AR® T AREET T

Not past due K # ER 7,936 19,804
Overdue B8 126,999 123,999
134,935 143,803

The receivables are secured by assets leased under
finance leases and cash deposits (where applicable).

Cash deposits from finance lease customers are
collected upfront based on certain percentage of the
entire value of the lease contracts. When the lease
contracts expire and all related liabilities and obligations
are fulfilled by the customers, the cash deposit will be
returned in full. The balance of the cash deposit can also
be used to settle any outstanding lease receivables for
the corresponding lease contract. No collected cash
deposits (31 December 2020: RMB1,310,000) have been
included in “other payables and accruals” in the
condensed consolidated statement of financial position.

At the end of the reporting period, RMB48,245,000 of the

Group's finance lease receivables was impaired (31
December 2020: RMB48,245,000).

China Lesso Group Holdings Limited

TEBEEEZERARAT

ZEBFEAREHEEERR SR
& (AER) fEREM -

MERERBREFAPREZRE HERH
EANEHBEENETE P HLTELK
B AEEAHNEMAREEEITHN
EHEBETRERE  ZHeReH
GEPRE - ReBRSE/RTATAR
HEERERES LM ER AR KN
&R FE U SR IE o BE4E B UENAY IR
& | (2020128318 AR
1,310,0007C ) 5T AR 4R & B Bk 00
= [HuEA BN ETER R -

RIpEEIER - AR 48,245,000 TR AR
EEMREHEREEWZED RE
(2020512 A31H = AR 48,245,000
JT) °



15. LOAN RECEIVABLES (Continued) 15. FEMR &R (@)

(B) Factoring Receivables (B) RIEAREFE W FRIE
The Group’s factoring receivables arise from the REFERERSEWKFIBRERF
provision of factoring services to companies located in BAFIRBRERE HTEEFPH
PRC. The credit period granted to each customer is ERAHIR —AR A 365 KA -

generally within 365 days.

Factoring receivables are secured by receivables and/or RIERBEVWKIEURKEAEEPHEE
commercial bills originally owned by the customers. M EUGRIE RS EEEEA - &
These receivables carry interest at rates ranging from % e W R IR HE 0 F6.57% £ 14.00%
6.57% t0 14.00% (31 December 2020: 8.04% to 12.00%) (202012 A31H : 8.04% = 12.00%)
per annum. RFFIRETE -

The maturity profile of the factoring receivables at the REBR - RERBER BT
end of the reporting period is as follows: BRI

30 June 31 December
6H30H 12H31H
2021 2020
RMB’000 RMB'000
AR¥T R ARETTT

With a residual maturity of: i EREAMR

Not more than 3 months TR 31E A 246,915 19,219
Over 3 months to 6 months WA EZ6ME A 330,399 158,410
Over 6 months to 12 months 6MEALAEZE 1218 A 535,616 479,803
Over 12 months to 24 months 1218 A A L= 2418 A 112,000 136,000
Overdue 2 180 Hf 159,500 159,500
1,384,430 952,932

At the end of the reporting period, RMB159,500,000 of RER4EER - A R % 159,500,000 7T By

the Group’s factoring receivables was impaired (31 REBERNRERBEEKZKIED RE

December 2020: RMB159,500,000). (202012 A31H : AR¥ 159,500,000

JT) e
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15. LOAN RECEIVABLES (Continued)

(C) Receivables from Supply-Chain Financing

Services

The Group's receivables from supply-chain financing
services arise from the provision of supply-chain
financing services to companies located in PRC. The
credit period for each customer is generally within 365
days.

These receivables carry interest at rates ranging from
9.60% t0 18.00% per annum (31 December 2020: 9.72%
t0 16.20%).

Certain receivables from supply-chain financing services
amounting to RMB146,478,000 (31 December 2020:
RMB125,660,000) are secured by certain interests of
companies and personal guarantees.

The maturity profile of the receivables from supply-chain
financing services at the end of the reporting period is as
follows:

15. FE U fi 2 ()
(C) HrEiERlE RIS FEIRFRIE

R £% [ 6 8 8 B0 AR A R WK IR R
BRHE AR R HEEERE R -
BEXEPOERHR—ARBI5RA -

% & JE W GRIE T T 9.60% & 18.00%
(2020512 A 318 : 9.72% & 16.20%)
R EF R B o

BT HEERERGEKZTIEARE
146,478,0007C (2020F 12 A31H : AR
#5125,660,0007T) A = T~ &) 1 2= M (&
AFERIEHEA

REE IR - R E AR UK
HEOEEERAT

30 June 31 December
6H30H 12 A31H
2021 2020
RMB’000 RMB'000
AR¥ T AREETIT

With a residual maturity of: i EREAMR
Not more than 3 months TR 31E A 104,178 84,810
Over 3 months to 6 months 3EAEE6EA 42,300 30,550
Over 6 months to 12 months 6EAKEZE12MEA = 10,300
Overdue B 0 Hf 2,000 -
148,478 125,660

At the end of the reporting period, none of the Group'’s
receivables from supply-chain financing services was
impaired (31 December 2020: Nil).

An impairment analysis is performed at each reporting date by
considering the probability of default of those companies with
financial conditions, historical loss experience, coverage by
letters of credit or other forms of credit insurance. At the end
of the reporting period, the loss given default for the remaining
balance of loan receivables was not material and has no
impact on the Group’s condensed consolidated financial
Statements.

58

RIREEIR - ANEE A E S R
7% B U R T8 B R (B (2020 12 A 31
SR Y

BRMBAON - BELERER  ERAEHE
A ERRRE B%E R RHELEAR
T REBEAHETREIN - RBEH
R BINEKEFTRONBELNEE N
HBAEENERSAMBRRLBEZE -
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16. INVENTORIES

16. #&

30 June 31 December
6H30H 12H31H
2021 2020
RMB’000 RMB'000

AR¥TRT ARBTET

Manufacturing and trading FUENE S 6,185,664 4,577,047
Property development LERE Y 630,339 549,800
6,816,003 5,126,847

(A) Manufacturing and Trading

(A) RERES

30 June 31 December

6A30H 12H31H

2021 2020

RMB’'000 RMB'000

AR®T ARETT

Raw materials R 2,273,299 1,700,817
Work in progress TEEM 505,751 476,854
Finished goods R A 3,406,614 2,399,376
6,185,664 4,577,047

(B) Property Development

Property under development BRPME

(B) =R

30 June 31 December
6H30H 128318
2021 2020
RMB’000 RMB'000
AR¥T T AREETIT
630,339 549,800

The property under development is expected to be
completed in more than twelve months after the end of
the reporting period.

ZHBEPYEEANREHREZR
+ @A -
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17.

60

CONTRACT ASSETS/CONTRACT
LIABILITIES

17. a¥HEE SHAER

30 June 31 December
6 A30H 12A31H
2021 2020
RMB’'000 RMB'000
AR¥T AREFT
Contract assets BEHEE
Non-current; FERED
Concession operating right AT S 1 76,323 78,411
Current: mE -
Renovation and installation works HERTETRR 435,477 441,970
Environmental engineering services RIET R 40,123 27,903
Concession operating right FRETRC e 3,882 3,882
479,482 473,755
Less: Impairment W RE (6,551) (4,214)
472,931 469,541
549,254 547,952
Contract liabilities EHEE
Current; mep
Renovation and installation works HERLZETIRR 149,199 104,685
Environmental engineering services RIET R 21,072 10,010
Advances from customers 2R 2,693,837 1,414,239
2,864,108 1,528,934

The Group's contract assets represent the Group’s rights to
consideration for work completed but not yet billed to
customers at the end of the reporting period. The contract
assets will be transferred to trade and bills receivables when
the rights become unconditional, that is, when the Group issue
progress billings to customers based on the certified amount
agreed with customers.

At the end of the reporting period, RMB6,551,000 (31 December
2020: RMB4,214,000) was recognised as an allowance for
expected credit losses on contract assets. The Group's trading
terms and credit policy with customers are disclosed in note
18 to the condensed consolidated financial statements.

The Group’s contract liabilities represent the Group’s
obligations to transfer goods or services to customers for
which the Group has received consideration, or for which an
amount of consideration is due from the customers.

China Lesso Group Holdings Limited

AEENANEERASERNREHNRE
sTLERRATFPKEZ T2 EMNE
M o & %R R EGIFE - BIAREEER
HEFHENRESENTPELEE
g SQNEENRSHBEEZRIFUARE
&

RERE IR - AR 6,551,000 7T (2020 £F 12
A318 : AR 4,214,0007T) R AEBHE
ERHEEERREE AEBREFNESH
B REEBRREENERLLE M IEHREMN
FF18 o

AEENANABREARERNTPEELE
Eo BB ELEREFRESENE M
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18. TRADE AND BILLS RECEIVABLES

18. BHHBUBREARRE

30 June 31 December
6 H30H 12A31H

2021 2020

RMB’'000 RMB'000

AR%T AREFT

Trade receivables =) G 3,434,150 2,815,700
Bills receivable FEU & 1,344,370 1,298,021

Less: Provision for impairment A R (372,583) (263,527)
4,405,937 3,850,194

The Group’s major customers are independent distributors,
civil contractors, property developers, utility companies and
municipalities in mainland China. Depending on the market
condition, marketing tactics and relationships with the
customers, the Group’s trading terms with its independent
distributors may change from settlement on an advance
receipt basis to giving a credit period of generally one month
or more, if appropriate. The Group does not have a
standardised and universal credit period granted to the non-
distributor customers. The credit period of an individual non-
distributor customer is considered on a case-by-case basis and
is set out in the sales contracts, as appropriate. Sales to small,
new, or short-term customers are normally expected to be
settled on an advance receipt basis or shortly after the goods
delivery. No credit term period is set by the Group for small,
new and short-term customers.

Trade and bills receivables are unsecured and interest-free.

AEENEIEZEFL /T E AU E LD H
B EARTRARE  FHERER A8
SXRARNMEREM - AREKRFHI T
BREREEFHNEEZ  AISEEBE D HE
B E SRR IRRRT AEEE AR T
—R—EAALNERBR(EE) - KN
SEYEE-RAFRDHERELETRENE
FAEARR - ERIZED SHA & P A HRE T
ERIERME - WAEHEAR L+ 58 (E
) 8RR FREHEPNEE R
BRI A IR REREHNGEE - K
SEWE S NRE - I REHEPRIER
HARR -

BHRKRBERREIRSEERL RS
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18. TRADE AND BILLS RECEIVABLES
(Continued)

18. BZBEKBRBAREE @)

An aging analysis of the Group's trade and bills receivables at REIEER - AEBEHNE S ENFIARERE
the end of the reporting period, based on the invoice date and REZAMUTHIREEREENERE TN
net of loss allowance, is as follows: T~

30 June 31 December

6 H30H 12H31H

2021 2020

RMB’'000 RMB'000

AR®T T AREETIT

Not more than 3 months T 31E A 1,577,270 1,690,927
Over 3 months to 6 months 3MEAEZE6EA 679,420 741,507
Over 6 months to 12 months 6EAE=121EA 1,155,039 939,601
Over 1 year to 2 years 1FAEE24F 813,325 392,035
Over 2 years to 3 years 2F N EE3F 152,086 74,378
Over 3 years 3EMN 28,797 11,746
4,405,937 3,850,194

75 B B B2 ) L 1) R B R R RO
WRBEEZEHEHFIAREREEERE -
SREEETNEEBHER BRI LM
ARAEENE ZFRRFBARIEEARS T
REFERM AT EBEXEHREERR

The Group seeks to maintain strict control over its outstanding
receivables and has a credit control department to minimise
credit risk. Overdue balances are reviewed regularly by senior
management. In view of the aforementioned and the fact that
the Group's trade and bills receivables relate to a large number
of diversified customers, there is no significant concentration
of credit risk.
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19. PREPAYMENTS, DEPOSITS AND OTHER  19. Ffi® &R H B RIA
RECEIVABLES

30 June 31 December
6 H30H 12A31H

2021 2020
RMB’000 RMB'000
AR¥T T AREETIT
Prepayments TERTHK 1,790,547 1,186,439
Value-added tax recoverable AR E R 537,139 448,157
Corporate income tax recoverable FHRINTERER 20,142 18,123
Deposits e 159,276 104,812
Other receivables Hoh e U EIR 134,362 102,166
Loan receivables from third parties REE = ERER 150,857 124,548
2,792,323 1,984,245
Less: Provision for impairment B ORERE (112,467) (109,653)
2,679,856 1,874,592
Except for the loan receivables from third parties, the financial BRIk B 5 = F BB N - ST A Bl &M
assets included in the above balances are unsecured, interest- CREEDEER - B RIRERKIF - K
free and receivable on demand. The effective interest rates of BE = HEREFHERFFENFTL0%E
the loan receivables from third parties range from 4.0% to 10.0%(20205 12 431 H : 10.0% = 15.0%) °
10.0% (31 December 2020: 10.0% to 15.0%) per annum.
20. CASH AND BANK DEPOSITS 20. A& RBITER
30 June 31 December
6 A30H 12A31H
2021 2020
RMB’'000 RMB'000
AR®T AREFT
Restricted cash: TRHIRE -
Guarantee deposits for banking facilities EARIBITRENERIZS 928,056 1,005,182
Cash and cash equivalents: ReEMRESEEY
Time deposits with original maturity of TEHRTF 30 (B BT R A BRRR
three months or less when acquired BZREAUAT) 542,708 241,397
Cash and bank balances Re RIRTTEERH 6,815,200 6,200,857
7,357,908 6,442,254
Cash and bank deposits e MIRTTHER 8,285,964 7,447,436
Cash at banks earns interest at floating rates based on daily FRINIRITHIRSZET A RITHERF RN F
bank deposit rates. Short-term time deposits are made for B F R ERENF B o K HITE BT A EARR Y T
varying periods between one day and twelve months and earn —RE+ZE A TE W IR E R E BfF 5N
interest at the respective short-term time deposit rates. The KEREF B o IRITEBRRZREBIR ST RN
bank balances and restricted cash are deposited with THEE R B EE R HIRTT -

creditworthy banks with no recent history of default.
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21. TRADE AND BILLS PAYABLES 2l BOREMAREREE
30 June 31 December
6 HA30H 12 A31H
2021 2020
RMB’000 RMB'000
AR¥ TR ARKETT
Trade payables B 5 R0E 1,739,326 1,657,654
Bills payable EANES 3,533,197 4,020,554
5,272,523 5,678,208
The trade payables are interest-free and are normally settled BIRNRBNRE  S£HEHRBET AR
on terms of 30 to 90 days. 90K -
An aging analysis of the Group's trade and bills payables at the RBEBR AEBENEZERNZIBERER
end of reporting period, based on the invoice date, is as REZEHBRNERRIITAT ¢
follows:
30 June 31 December
6HA30H 12 A31H
2021 2020
RMB’'000 RMB'000
AR¥T R ARKEFT
Not more than 3 months NEZR3ME A 3,709,693 3,752,988
Over 3 months to 6 months AU EZ=6E A 1,386,473 1,725,541
Over 6 months to 12 months 6B A =121 A 91,930 103,177
Over 1 year to 2 years 1FAEZE24F 38,393 45,885
Over 2 years to 3 years 2FNEE3F 16,454 16,130
Over 3 years 3FL L 29,580 34,487
5,272,523 5,678,208

22. OTHER PAYABLES AND ACCRUALS

64

22. RfhFEfTBRIA R FEEH B A

30 June 31 December

6 H30H 12H31H

2021 2020

RMB’000 RMB'000

AR%T AREFT

Accruals [EETE A 198,926 226,808

Salaries and welfare payables e Fr & RAER 256,133 229,181

Other payables E b BT ROR 823,328 644,229
Dividends payable to the owners JEM AR RBIER A

of the Company i & 973,685 -

2,252,072 1,100,218

The financial liabilities included in the above balances are

interest-free and repayable on demand.

China Lesso Group Holdings Limited
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23. BORROWINGS

23. f&&

30 June 31 December
6HA30H 12H31H
2021 2020
RMB’000 RMB'000
AR%T T ARKETT
Current TED
Unsecured bank loans EEAIRITER 9,103,746 7,080,626
Current portion of long term unsecured REPEIEHIRITERN
bank loans Vi Ik AN 23 185,634
Current portion of long-term unsecured REVEA IR E 0 B R
other loans ENER 28,330 28,330
Secured bank loans BEPRITER 115,731 61,750
Current portion of long-term secured REBHEAEITERD
bank loans meEhE s 11,693 7,991
9,259,523 7,364,331
Non-current ERE
Unsecured bank loans EIIRRITE R 1,438,222 571,503
Unsecured syndicated bank loans EEPIREER 7,075,138 7,145,603
Unsecured other loans B IRE M E R 625 614
Secured bank loans BEIPRITERK 405,102 364,434
8,919,087 8,082,154
18,178,610 15,446,485
Analysed into borrowings repayable: DT RBREEER
Within one year or on demand —F RN IEEKE 9,259,523 7,364,331
In the second year EF-FNRA 1,167,900 480,513
In the third to fifth years, inclusive Fo-FEERFRN(BEEEMTE) 7,554,478 7,418,879
More than five years L AEF 196,709 182,762
18,178,610 15,446,485

Note:

The effective interest rates of the Group’s borrowings range from
1.08% t0 7.60% (31 December 2020: 1.08% t0 7.60%) per annum.

At each of the end of reporting period, the secured bank loans are
secured by machineries and equipment of a subsidiary, leasehold
lands and buildings of subsidiaries, investment property of a
subsidiary, loan receivables of subsidiaries, the concession rights of
a subsidiary and personal guarantee provided by a shareholder of
that subsidiary.

At the end of the reporting period, the Group’s borrowings are
denominated in US dollar, HK dollar, Renminbi, Australian dollar and
Canadian dollar which are equivalent to RMB6,774,451,000 (31
December 2020: RMB6,979,300,000), RMB3,861,779,000 (31
December 2020: RMB4,074,077,000), RMB6,547,854,000 (31
December 2020: RMB3,507,450,000), RMB861,390,000 (31 December
2020: RMB754,987,000) and RMB133,136,000 (31 December 2020:
RMB130,671,000), respectively.

Wi
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AEBE R ERFFENF1.08%ZE7.60%
(202012 318 : 1.08% % 7.60%) °

REREHR  FERMBBITERTIA—FEHE
NAEM R R EARNEEEE L
LT - —HNERRNKREDE  WERQA
BV R TR - — T A R RS S R E
— R PR EAERIEE -

RIRERIR - AEBUETT - B0 - AR -
BILEMITAEOERSBSEERA
R #6,774,451,0007C (2020412 A 318 :
AR 6,979,300,0007T) + AR 3,861,779,0007C
(2020912 A 318 : AR¥4,074,077,0007T) *
AR #6,547,854,000 7T (2020412 A31H : A
R #3,507,450,0007T ) ~ A K #861,390,0007C
(202012 A31H + AR#754,987,0007L) &
AFR#133,136,0007T (2020512 A31H : AR
# 130,671,000 ) °
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24. CONVERTIBLE LOANS

At the end of the reporting period, the convertible loans were
recognised as a debt component and an equity component as

24. WTHBER

WEHR - ATRRE
sEfY  MNFIR

K

RERBEHID R

66

follows:

Debt Equity
component component Total
BB R wst
RMB'000 RMB'000 RMB'000
ARBTF T ARBTF T ARKETT
At 1 January 2020 20201 A1H 652,595 27,605 680,200
Interest expenses FBEFX 41,692 - 41,692
Increase in interest payable JE <P F) 2 4 (16,346) - (16,346)
Interest paid BRI E (10,333) - (10,333)
Exchange realignment PE 52 (40,246) - (40,246)
At 31 December 2020 and MR2020F12 A31H K
1 January 2021 20211 A1H 627,362 27,605 654,967
Interest expenses FMERX 35,345 - 35,345
Increase in interest payable FESF] B3 h0 (18,713) - (18,713)
Interest paid ERFE (9,794) = (9,794)
Exchange realignment b H R (7,146) - (7,146)
At 30 June 2021 MR2021F 6 A30H 627,054 27,605 654,659
30 June 31 December
6HA30H 12 A31H
2021 2020
RMB’'000 RMB'000
AR¥ T ARETTT
Debt component analysed into: BEBBHD DR
Current portion mEhE o 376,571 -~
Non-current portion JEmEh o 250,483 627,362
627,054 627,362

China Lesso Group Holdings Limited
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24. CONVERTIBLE LOANS (Continued)

Note:

@

On 6 May 2019, the Group’s wholly owned subsidiary entered into a
convertible loan facilities agreement with ICBC International
Investment Management Limited in the aggregate principal amount
of US$100,000,000 (approximately equivalent to RMB684,025,000)
(the "Convertible Loans"). The Convertible Loans bear interest at the
rate of 3.40% plus LIBOR per annum. The Group drew down
US$60,000,000 (approximately equivalent to RMB410,415,000) on 22
May 2019 and US$40,000,000 (approximately equivalent to
RMB279,489,000) on 29 November 2019. The maturity dates are 21
May 2022 and 28 November 2022, respectively.

The convertible loans contain two components, a debt component
and an equity component. The initial fair values of the two
components were determined based on gross proceeds at
drawdown. The initial fair values less allocated transaction costs of
the debt component were estimated to be US$55,799,000
(approximately equivalent to RMB381,681,000) and US$36,982,000
(approximately equivalent to RMB258,432,000) as at the drawdown
dates of using the Monte Carlo Model and Binomial Option Pricing
Model, taking into account the terms and conditions of the
convertible loans. In subsequent periods, the debt component is
measured at amortised cost using effective interest rate method.
The residual amount less allocated transaction costs representing
the value of the equity component of US$4,001,000 (approximately
equivalent to RMB27,605,000) is included in convertible loans equity
reserve.

24, T[EERE R (&|)

GEE

(@)

Interim Report

R2019F5R6H  AEBMBHEZEH B R A
MTRBEERICEERHR A BRI M TR E R
BB Wk - A 45 100,000,000% 7T (HHE
RN R 684,0250007T) ([AIHAEEFK]) -
%55 A IR B SRR & ) 2R 3.40% O B 1T
B EFEF R B B2019E57228
7K &= @ 42 BL 60,000,000 € T (FHE R AR
# 410,415,000 7T ) K 72019 4 11 A 29 H 32 EL
40,000,000 % T (48 & 7 49 A R # 279,489,000
7T) ° BIHAR H B A2022 4 5 A 21 B % 2022 4
11 A28H -
ARBERBEEY RERMES D o MIESE
DEHIA AR EE TR IR TS B AR
BE BB 2R AR BERE SRR S
AT E BARARE AR R G E - R
REHSRESERERA R —BAPETE
HRA (55 555,799,000 7T (HE RO AR
381,681,000 7T ) K 36,982,000 7t (#H & MK 49
AR #258,432,0007T) ° IRE & IR - ER5EL
DERAERF R EIRBERATE - B TS5
BEPRITSRA(ANERDHO>NEMB) B
4,001,000 37T (FHE R4 AR 27,605,000 7T )
AR E S o
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25. OTHER FINANCIAL LIABILITIES

68

25. Hfh &R & R

30 June 31 December
6H30H 12A31H
2021 2020
Note RMB’'000 RMB’'000
B 7 AR¥T T ARKEFT
Current B
Selling right from non-controlling FEIERR AR R &
shareholders e 0] 11,410 10,960
Non-current ERE
Selling right from non-controlling FEERR AR R B
shareholders e i) 5,207 5,411
Debt portion with uncertain AR TETE 2
payment term BB E 5 (i 61,970 64,855
67,177 70,266
78,587 81,226
Note: (T

The fair value of this financial liability has been estimated using
valuation technique with unobservable inputs. Management has
reviewed the valuation result by verifying all major inputs and
assumptions as well as assessing the reasonableness of such
valuation.

The Group entered into certain sale and purchase agreements to
acquire 70% equity interest in Jiangsu Yongbao Environmental
Technology Co., Ltd.* during 2018 and 70% equity interest in Spirolite
(M) Sdn. Bhd. during 2020. Pursuant to the agreements, the non-
controlling shareholders have the right to sell the remaining 30%
equity interest to the Group after three years and two years from the
respective dates of acquisitions.

The debt portion with uncertain payment term is managed and the
performances are evaluated on fair value basis. Any change in fair
value was recognised in profit or 10ss.

On 31 March 2020, the Group entered into a loan agreement with a
third party in the amount of GBP8,400,000 (approximately equivalent
to RMB73,198,000). The amount is interest-free and repayable
according to the return of an equity investment held by the Group.

The fair value of this borrowing has been estimated using valuation
technique with unobservable inputs. Management has reviewed the
valuation result by verifying all major inputs and assumptions as well
as assessing the reasonableness of such valuation.

China Lesso Group Holdings Limited

TEBEEEZERARAT

ERBENARBERRABEIAANA
BIRE AU - EREDERREMEE
ERABBLBR L EZGEZAEEUNE
BazbEER -

AEBERTLE T B & a5 2018 4 U B8 T 8
KR ARHE B R AR 70% WA 2 - A K%
7 2020 £ 4B Spirolite (M) Sdn. Bhd. 70% B9 A%
AHE o IRE WS - IFIERRAR R B = U B A
HB=F RMEREER AL LSRR 30%
B A RS

NFRIGERHEE 2 B a) A KRB TIR AR
BE/EEEE LY - HAAAEEZES

NE@MPR2020F3ANBE—RE=FHFIL
— 84 B A 8,400,000 H & (A& M AREE
73,198,0007C) K E S sk - 2 &R E RS
EREEFENRERE R BIRMER o

ZERORABECKRBEETEATTEE
WABUBRMGE - ERECEBREMEIER
ABIER RARR M FHEZ A EZ BRI AR Z
EEER -



26. SHARE CAPITAL

26. ¥

30 June 31 December
6A30H 12A31H
2021 2020
Authorised: EE:

20,000,000,000 (31 December 2020: 20,000,000,000) 20,000,000,000(2020% 12 A31 8 : 20,000,000,000) % HK$1,000,000,000 HK$1,000,000,000
ordinary shares of HK$0.05 each BRABOSETHLAER 1,000,000,00038 1,000,000,0007% 72

Issued and fully paid: BREIRAR:
3,102,418,400 (31 December 2020; 3,102,418,400) 3,102,418,400 (20206 12 A 318 : 3,102,418,400) & HK$155,120,920 HK$155,120,920
ordinary shares of HK$0.05 each BRAG0ETNLAER 155,120,920 % 70 155,120 92057
Equivalentto e RMB135,344,000 RMB135,344,000
AR#135,344,000  AK%1353440007

27. SHARE-BASED PAYMENTS

(A) Share Option Scheme

27. LIBx{n & B R 3z

(A) BBIfERTE

A share option scheme was adopted by a Group's
subsidiary on 15 January 2021 (the “Share Option
Scheme”) for the purpose of providing incentives and
rewards to eligible participants who contribute to the
success of the Group’s operations. Such scheme does
not constitute as a share option scheme under Chapter
17 of the Listing Rules.

The following share options were outstanding under the
Share Option Scheme during the period:

Granted during the period and
at 30 June 2021 [

HAA R 202166 A30 H

R202151 8158 © AE) N 2B
AEBRRNEEELERNEGER
2H A - NEESH—BWE QR
— IR AT &I ([ BB MERT 2 ) - Z
TEITRERABRE EMRAIEI7TETZ
FERRIERTE

HiA - BT EIE T HARITENE
Brgan T

Weighted
average
exercise price
per share
SRk
FITREE
HKS

BT

Number of
options

BRERE

228 29,666

No granted share options have been exercised during the
period.

HAARBITEE R LB RE -
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27. SHARE-BASED PAYMENTS (Continued) 27. IRRinESERAX @
(A) Share Option Scheme (Continued) (A) BifEsTE (@)
The exercise prices and exercise periods of the share REEHR  MARITENERENTT
options outstanding as at the end of the reporting period FERITEMT -

are as follows:

Exercise price Exercise
Number of options per share period
BREHE BRITHEE T1EH
HK$
BIT
14,833 228 15 January 2022 to 14 January 2031%
2022F1H15BE2031FE1/148¢*
14,833 228 15 January 2023 to 14 January 2031%
20231 A15BE203161 8148
29,666
# The vesting of share options is also subjected to the # BRENGEBRT2EARTEINES
participants’ achievement of performance targets to be set by SRTIENEENTE BEeRERE
the Board. The Board will notify the participants, after SEAHBERERZEBRKRE -
considering the participants’ performance and achievement BEBREAZBNLEACRBER
of the pre-set targets, the revised date of commencement of BT ERE B -

the exercise period of the vested share options in accordance
with the share option schemes.

The weighted average fair value of the options granted HRREMERENEELSAREE
during the period was HK$290.92 each. The Group BEM290.928TT - NEBEC ERE
recognised a share option expense of RMB2,687,000 F 20214 6 A30H LE/~1E A & B A% 4
during the six months ended 30 June 2021. A B AR 2,687,0007T °
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27. SHARE-BASED PAYMENTS (Continued)

(B) Share Award Scheme

On 28 August 2018, the Company adopted a share award
scheme (the “Share Award Scheme”) to recognise the
contributions by certain eligible persons to the Group and
to offer suitable incentives to attract and retain targeted
talent and personnel for the continual operation and
future development of the Group.

The total amount of the funds contributed to the Scheme
by the Company shall not exceed HK$750,000,000 and
the board of directors of the Company shall at its
absolute discretions to determine the amount of fund
contributed to the Share Award Scheme for each
financial year of the Company.

The Company shall not make any further grant of award
which will result in the aggregate number of Shares
underlying all grants made pursuant to the Share Award
Scheme (excluding award shares that have been forfeited
in accordance with the Share Award Scheme) to exceed
5% of the issued share capital of the Company without
shareholders’ approval. The total number of non-vested
award shares granted to a selected participant under the
Share Award Scheme shall not exceed 1% of the total
number of issued shares at all time.

During the period, no ordinary shares of the Group on the
Stock Exchange were purchased for the Share Award
Scheme (31 December 2020: Nil). At the end of reporting
period, 22,991,000 ordinary shares have been purchased
(31 December 2020: 22,991,000 ordinary shares).

No shares have been awarded under the Share Award
Scheme since the adoption.

27. LIBx{n & B RERI3T T (m)
(B) IR ZRETE

KA 20184F 8 A 28 A FR 49 A {0 82
Brat &8 ([t RENET &) - ABEESR
TRAERATHAKEMELHN SR
Kie TEE R LRI REEE
BATRAB MM EREBNFEL
BMARRER -

AAREZTELNENESRBRETS
8 38750,000,000/8 7T © MARAESE
SHEE2ENEETARES Y WE
EHRMEREEENES S -

i 2 BVR 1R B A0 2R B AT B3R h 9 Y
BB (T RIERIER D REF 2
BRI S EN AR () AR B R B AR A )
BT 5% B AR IRELE - BY
TRERHEREE  BREE2HE
AARIRR D B2 ot &) ] R B (1 R B
BREBEOEE  TEEETHEEH
TTRAD HBZREN 1% ©

B AEERERBIMEE LR
&% B3 R Bt 82 B 51 &1 (2020 €5 12 A 31
H:%#) RBEHR 2EEDEE
22,991,000 3% & @ % (20204F 12 A 31
B : 22,991,000 §& & /@A) ©

RRTE BB D BB ET BI AR - I
EARIRAL BB RT IR A
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28. BUSINESS COMBINATION

72

During the period, the Group entered into sale and purchase
agreements to acquire equity interests in the following
companies:

28. EH S

BN AEERFILEEWE - WENLTAF]
M B At

Percentage Consideration

Acquisition date = Company name
hg-1=k-i NCIEE:
2 February 2021 Heshan Fuyue New Material Technology
Co., Ltd.* ("Heshan Fuyue”)
20212 H2H BT E A R R A R A F]
(5L Eh])
12 March 2021 Jiangxi KingHing Aluminium Formwork
Manufacturing Co., Ltd.*
("Jiangxi KingHing")
20213 A 12H TPE R EIRRREERR AR
(MIAsH])
8 May 2021 China National Petroleum Waterproof
(Shenzhen) Co., Ltd. ("CNPW")
20215 A 8H FomEER KRR ORYI) IRt
BRAR ([HhEE])
26 May 2021 CNPW (Heshan) Co., Ltd.
("CNPW Heshan")
20215 A 268 HOmEEE (851U ) R AR A E
(IR ERESS L)
The above acquisitions allow the Group to further diversify its
businesses.
Note:

M

@

During the period, the Group entered into an agreement with the
controlling shareholders to transfer 80% equity interest in Jiangxi
KingHing and 35% equity interest in CNPW to the Group, respectively,
after which the controlling rights have also been transferred to the
Group. Accordingly, the investment in the associates are remeasured
to fair value at the date when the Group obtained the control and is
deemed to have been disposed of in exchange for the consolidation
of the subsidiary. The resulting loss from the remeasurement is
recognised in profit or 10ss.

The total consideration included cash consideration amounting to
RMB149,268,000 and consideration settled by loan amounting to
RMB47,060,000. The loan was lent to CNPW before the acquisition.
As at the date of the acquisition, the outstanding loan was deemed
to have been fully settled by CNPW and constituted part of the
consideration.

China Lesso Group Holdings Limited

of share

LA =

100%

100%

80%

80%

35%

35%

100%

100%

RMB  Principal activities
RE
ARYE  IEEEK
66,586,000 Manufacture and sale of
new metallic materials
66,586,000 ENEET S BM R
10,000,000 Manufacture and sale of

aluminium formwork

10,000,000" S35 K 8 E SRR AR

Manufacture and sale of
waterproof materials
s R HER KM R

196,328,000

196,328,000

58,043,000 Manufacture and sale of
waterproof materials
58,043,000 & MIHERKME

B iER A S BT — SR AR

GEX
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BN AEEBZERRRET B - D 5I8T
5% B ) 80% M A8 I Jeh (£ 0 1) 35% A HE B8 o
TAKE  RERTCEETAKE -
it B R RIR R ENA KBRS EHI#E
HEFFEE/AAEE WA/ HE IR
BB RARAH - BHABELNERN AR
REERR

BRERERERE AR 149,268,000 7T &
WEREBHNREARY 47,060,000 ° 2 E
SRIRURBE RIS ) F b (EE - AUEER - K
BEZEFEE AT HERC2HEES - UE
RREH—ED -



28. BUSINESS COMBINATION (Continued)

The fair values of the identifiable assets and liabilities of the
above companies acquired at the dates of acquisitions
assumed by the Group are as follows:

28. ¥¥S 6t

RUREE - A B LA Fl T B E
EREENALBENT -

Heshan Jiangxi CNPW
Fuyue KingHing CNPW Heshan Total
BLER IEs®E HREE  AHmEESL @5t
RMB'000 RMB'000 RMB'000 RMB'000 RMB'000
ARBTL  ARBTT  ARBTT ARBTR ARETxR
Property, plant and equipment 0% BERE 48,175 6,391 99,928 42814 197,308
Right-of-use assets EREEE 12,821 - - 10927 23748
Other intangible assets HthEREE - 175 67,857 - 68,032
Deposit paid for property, BENE BER
plant and equipment REME A0ES - - - 200 200
Deferred tax assets EERAEE - 58 5,498 - 5,556
Inventories FE - 24,951 39,509 - 64,460
Contract assets BHEE - - 13,108 - 13,108
Trade and bills receivables EORBFERRE - 46,667 209,634 - 256,301
Prepayments, deposits and BN RER
other receivables H i e drzoa 5,533 642 22,190 4,8% 33,261
Cash and bank deposits R RFOHER 67 2,221 12923 5 15,216
Trade and bills payables BHEMNTELER - (27.210) (34,093) - (61,303)
Other payables and accruals BN ERE &R (10) (41,496) (15,741) (336) (57,583)
Tax payables FERFIR - (61 (666) - (717)
Borrowings — current B — N8 - - (54,500) - (54,500)
Deferred tax liabilities ERHEARE - - (12,976) - (12,976)
Total identifiable net assets HAEEFERSE
at fair value (BRREMB) 66,586 12,348 352,671 58,506 490,111
Non-controlling interests JEpE RS - - (143,488) - (143,488)
Goodwill arising on acquisitions WEEENEE - - 70,837 - 70,837
Gain from bargain purchase REMBA Yz Rk
recognised in other revenue, FamR R EEE
income and gains Frigfa - - - (463) 463)
Total consideration satisfied by: TR A R ESE :
Cash B 66,586 10,000 149,268 58,043 283,897
Loan receivables JEN R - - 47,060 - 47,060
Carrying amount of the Group's AEERB2 DA
interests in the associates ERREE - 2,102 140,608 - 142,710
Remeasurement of the RBLATBEERY
pre-existing interests in EXiE
the associates (note 6) GET) - 246 (56,916) - (56,670)
66,586 12,348 280,020 58,043 416,997
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28. BUSINESS COMBINATION (Continued)

An analysis of the cash flows in respect of the acquisitions is

28. ¥BSttw

BERZFWBNRSRESNNOT

as follows:
RMB'000
AREFT
Cash consideration paid BENRERE 283,897
Less: Cash and cash equivalents acquired B BRI MIREEEY (15,216)
Net outflow of cash and cash equivalents A EIRENEE R
included in investing activities REFEWMLF5E 268,681

Reconciliation of the carrying amount of the Group’s goodwill
at the beginning and end of the reporting period is presented

AEBENFHERRE RV RBREHARGORE
BEHR2HNNT

below:

RMB'000
AREFT

Gross carrying amount IRE#AE
At 1 January 2021 M20219F1 18 431,213
Acquisition of subsidiaries BB A A 70,837
Exchange realignment R (53)
At 30 June 2021 2021 6 A30H 501,997

Accumulated impairment losses HEHRESSE

At 1 January 2021 and 30 June 2021 20211 A1AR202166 A30H (49,805)

Net carrying amount BREFE
At 1 January 2021 M2021F1H1H 381,408
At 30 June 2021 20216 A30H 452,192

Acquisition-related costs incurred in relation to the above
acquisitions are insignificant and have been excluded from the
cost of acquisition and have been recognised directly as

ph DA W B A O B ARBE A AN N B A I
BRI BB A 2SN BERHIRNER
R R ABIRA [HEAMFAS A -

expense for the period and are included in “other expenses” in

profit or loss.

74
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28. BUSINESS COMBINATION (Continued)

29.

30

The aggregate fair values of the trade and bills receivables and
other receivables at the date of acquisition amounted to
RMB256,301,000 and RMB33,261,000 respectively, which
approximate to the gross contractual amounts of the
corresponding balances acquired by the Group. At the dates of
acquisitions, management considered that the contractual
cash flows not expected to be collected were insignificant.

None of the goodwill recognised is expected to be deductible
for income tax purposes.

Since the acquisitions, these subsidiaries contributed
RMB97,989,000 to the Group’s revenue and recognised a profit
of RMB2,472,000 in profit or loss for the period.

Had the combinations taken place at the beginning of the
period, the Group’s revenue and profit for the period would
have been RMB207,432,000 and RMB12,510,000, respectively.
CONTINGENT LIABILITIES

At the end of the reporting period, the Group did not have any
significant contingent liabilities (31 December 2020: Nil).

28.

29.

X¥ESHm

KRB - B 5 R WEUR KRB A E A W
RENAABEABEINIRARR
256,301,000 7T &2 A R # 33,261,000 7T + B
SHEUBEZSHEGEHRNANSERER
e RWER  BEEERR/AREEKEN
BHRERELTEK -

BETBIEHME - MACERNEEE T
AT ©

BURBIAR  ZEMBARAREBRAR
BAA R 97,989,0007T » WA BRI M HE 25
MR M A R 2,472,000 7T ©

sz A HFR ST » NREERAEF AU
A Kow B # o Bl A A R # 207,432,000 7T M
AR#5 12,510,000 7T °

BARRR

REREER » KREBYETMEARAREE
(2020512 8318 : &) -

COMMITMENTS 30. i
The Group had the following capital commitments at the end of R|EIR - ARG TEAEE -
the reporting period:
30 June 31 December
6 H30H 12H31H
2021 2020
RMB’000 RMB'000
AR%ET AREETIT
Contracted, but not provided for: SEEIEICES =
Land, property, plant and equipment TH - WE - BER
and investment properties BRIk s e/ ES 2,875,781 2,404,045
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31. RELATED PARTY TRANSACTIONS AND 3l. ABATZHRER
BALANCES

(A) The Group's Material Transactions with (A) BAAREEEBEA THNEAR
Related Parties During the Period Z

Six months ended 30 June

BZE6H30BLKEA
2021 2020
Note RMB’'000 RMB'000

iyt ARBT R ARET T

Transactions with companies NERART—UES
under the common control PRSI A &)
of a director: MRS :
Sales of goods, services, HEEm - R
utilities and others NAEEREM (i) 22,453 8,154
Rental income el (i) 30 275
Rental expenses HeRx (iii) 2,239 2,028
Purchase of materials REM R (iv) 5,284 2,726
Purchase of machinery and/or R R
equipment B V) 96,505 42,930
Hotel expenses TR E (vi) 1,032 1,497
Rental expenses paid to directors ~ AEEZNHELH X (vii) = 159
Purchase of goods, equipment, MEEAREEER
utilities and rental services BN EE 3
from associates HERY (viii) 33,466 68,960
Loans to associates B QAR E R (iX) 42,999 -
Design and maintenance AEPEREMNRTR
services from a joint venture WA RS (X) 1,800 1,800
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31. RELATED PARTY TRANSACTIONS AND
BALANCES (Continued)

(A) The Group’'s Material Transactions with
Related Parties During the Period (Continued)

Note:

(i)

(viii)

(ix)

Sales of goods, services and others to related companies
were made with reference to the prices and conditions
offered by the Group to the third-party customers. Utilities
were provided by related companies at cost.

Rental income from related parties were made with reference
to the prices and conditions offered by the Group to the third-
party customers.

Rental expenses were based on mutually agreed terms.

Purchase of materials from related companies were made
based on mutually agreed terms.

Purchase of machinery and equipment from related
companies were made with reference to the prices and
conditions offered by the related companies to their third-
party customers.

Hotel expenses were based on mutually agreed terms.

Properties including office premises, cafeteria, workshops,
warehouses and yacht were leased to the Group based on
mutually agreed terms.

Purchase of goods and equipment from associates were
made on normal commercial terms negotiated on an arm’s
length basis by the parties with reference to the prevailing
market prices.

The covenants of loans to associates were based on mutually
agreed terms.

Services were provided by a joint venture based on mutually
agreed terms.

3l. MBALTR SRR @

(A) HIAAREEHEEBRALTNE AR
2 (5&)

GEE

0]

(i)

(vi)

(vii)

(viii)

(ix)

Interim Report

R ARHERR - RIEEEMIIA
AEERE =7 EPRAHNER G
RBRRETT - R ETHIRAKR i B
NSIEa

KA RARE T B9 @ Was T AR R B
ZHBRPRHNERRGTR2RE
T

e TRE T HEMNGREE

FR TR EE 5 3 5E B R IR B B 1 R RS

===
B o

=]
puj

s TyESE R R R RS =
E)Eﬁﬁtljﬂ’]fﬁ%& CEREIRIE] NGl

o

ps)
o

il

A

BE B R TR 5 E M IERGETHE -
MEBRENRAE  RE -
WRE - THIRE T EMERE T AS
o

D

BRERETIRETSE LT SER
AN FIER 19 5E HO IE B T S R A Bt
BE

L
NAIEE -

Rl NEIEsS
FERIEFRIEH ©

EROREIEETT 5

B ETIRE T IHE W FERERR
% o

N>
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31. RELATED PARTY TRANSACTIONS AND 3l. FBALTZ SRR @
BALANCES (Continued)

(B) Balances with Related Parties (B) EdEAEEA LHVAEER

30 June 31 December

6H30H 12R31H
2021 2020
Note RMB’000 RMB'000

it AR® TR ARETT

Balances with companies under NERART—UES

the common control of a =) A B A BR
director arising from: Pl
Deposits paid for the purchase EEMERURE

of machinery and/or equipment T2 (RIS (i) 200,507 128,056
Purchase of machinery and/or BEREE %

equipment B (ii) 38,194 42,844
Sales of module, utilities HEER . NAEE

and others K E A (iii) 5,409 8,551

Balances with associates arising RN Ok

from: ®E :
Purchase of goods, equipment, MEBENTBEER
utilities and rental services B RNGE I
from associates &R (ii) 10,312 93,312
Loan receivables FEU & X (iif) 17,999 -
Note: M
0] The balances are included in the Group's deposits paid for the 0] ERFTARNEBERBE i - W% - BE
purchase of land, property, plant and equipment. B AZRS -
(i) The balances are included in the Group's trade payables and (i)  HEHRFATEENE FEMARIEMEAM
other payables and accruals. FERFRIBRIEGER -
(i) The balances are included in the Group's trade receivables (i) FEHRFATEENE FEIGRIEMH M
and other receivables. FEWGRIA o
(C) Compensation of the Group's Key (C) REEXEEE A S FH B

Management Personnel

Six months ended 30 June
BZ6A30H1ENER

2021 2020

RMB’'000 RMB'000

ARET ARKET T

Short-term employee benefits HHRBEREA 16,381 6,221
Post-employment benefits RIKBEF 132 108
Equity-settled share option expense PARS AN R 2 BE AR AE R 2 1,240 -
17,753 6,329
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32. FAIR VALUE MEASUREMENTS OF
FINANCIAL INSTRUMENTS

Assets measured at fair value:

32. #MTAMARRERE

BARBEFENEE

30 June 2021

20216 H30H
Fair value hierarchy
ARBEEER
Level 1 Level 2 Level 3 Total
EF— ER B st
RMB'000 RMB'000 RMB'000 RMB’000
ARBTT AR%E®TR AR®TR AR®TR
Other financial assets Hftt&@mEE
Debt instruments at BARBER AHAM
FVTOCI PEBANEBIA - 37,638 - 37,638
Debt instruments at BAR BB AEEN
FVTPL BBITA - 7,050 40,000 47,050
Equity instruments at RARBEAHM
FVTOCI PEIWEHRATE 1,323,475 222,469 492,268 2,038,212
Equity instruments at BRAREBEFAER
FVTPL Hp&E AN T B 227,434 - 53,345 280,779
Funds at FVTPL BRANBEAABRNES = 16,848 = 16,848
1,550,909 284,005 585,613 2,420,527
31 December 2020
2020412 A31H
Fair value hierarchy
NABEERE
Level 1 Level 2 Level 3 Total
EF— EM E=H w5t
RMB'000 RMB'000 RMB'000 RMB’000
ARETT ARBTIT ARBTIT ARBTT
Other financial assets Hft$m&EE
Debt instruments at BAREBER AHM
FVTOCI 2ERENEBIA - 54,639 - 54,639
Equity instruments at BRARBEBETAEAM
FVTOCI ZHWERATAR 1,405,096 179,686 305,633 1,890,415
Equity instruments at BEAREBER ABR
FVTPL R AT A 688,179 - 53,958 742,137
Funds at FVTPL BAREEFABENES - 18,730 - 18,730
2,093,275 253,055 359,591 2,705,921
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Notes to Condensed Consolidated
Financial Statements

RRR%R S R TSk aRMIsE

32. FAIR VALUE MEASUREMENTS OF NR.EMTENLABENEZE =W
FINANCIAL INSTRUMENTS (Continued)
The movements in fair value measurements within Level 3 HR,/ FREZFANAREETEE I
during the period/year are as follows: N

Six months ended 30 June

BZ6HA30AILAEA

2021 2020

RMB’'000 RMB'000

AR¥T T ARETT

At 1 January w1818 359,591 69,903

Additions NE 136,000 297,231

Unrealised gain recognised in profit or loss  RB2E NI A B IR NS 97,856 1,076
Disposal gain included in other HA 2 EWER A2

comprehensive income HE R 32,223 12,873

Disposal e (39,407) (18,000)

Exchange realignment R (650) (3,492)

Fair value at the end of period/year R FRZANEE 585,613 359,591

Liabilities measured at fair value: BRANBEAENAE

30 June 2021
202156 A30H
Fair value hierarchy

NAREEEE
Level 1 Level 2 Level 3 Total
E—& EHR E=ZM; st

RMB'000 RMB’000 RMB'000  RMB’000
ARBETT ARBTRT ARBTR AR®TR

Other financial liabilities HEHtemas - - 78,587 78,587

31 December 2020
202012 A31H
Fair value hierarchy

DA EBEEE
Level 1 Level 2 Level 3 Total
E— BR F=4 BET

RMB'000 RMB'000 RMB’000 RMB'000
AREBTIT AREBTT ARBTIT ARBTT

Other financial liabilities EmemaeE - - 81,226 81,226
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32.

33.

FAIR VALUE MEASUREMENTS OF
FINANCIAL INSTRUMENTS (Continued)

During the period, there were no transfers of fair value
measurements between level 1 and level 2 (six months ended
30 June 2020: Nil) and no transfers into or out of level 3 for both
financial assets and financial liabilities (six months ended 30
June 2020: Nil).

APPROVAL OF THESE INTERIM
CONDENSED CONSOLIDATED
FINANCIAL STATEMENTS

These interim condensed consolidated financial statements
were approved and authorised for issue by the board of
directors on 27 August 2021.

32.

33.

EMTANLRRERE@

HA - penEERSRIBEAABEE
ME @ 55— HEEE — 4~ R S e (]
E2020F6 A30HIEAER &) BiE
EANENE =R (EHE202066 A30H 1E
NER - ) o

#EFhAEBESMERE

Aeh B A AR A BT IS R N 2021458 A 27
REEFEHERIRETE -
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Glossary
=L
L=

“Board”
Ex3-d

“BVI”
[RBERRHS]

“China” or "PRC"
[
“Code”
[<r8I]

4

"Company” or “China Lesso’
[ A7) st [ EHE2E |

“Current Ratio”
[RENLE |

"EBITDA"
[BR S BITE R &F ]

"FvTOCI”

[E AR BEFALMEEKE]

“FVTPL"
MR BE ABx]

"Gearing Ratio”
[EEBEX]

“Group”
[R&EHE ]

"HKS"
&7t

"Hong Kong” or “HK"
[E%5]

U

“Listing Rules”
[ Er#R Al

“Model Code”

B oLl

the board of directors of the Company
KRBEEE

the British Virgin Islands
EEBERTRES

the People’s Republic of China, for the purpose of this report, excluding
Hong Kong, Macau and Taiwan
PEARENE  BRAREMNS - LIEEEE - BPFIKAE

the Corporate Governance Code as set out in Appendix 14 to the Listing
Rules
ETRBI S 14 PR b E B R <T A

China Lesso Group Holdings Limited
B B R SR B R B BR A A

the ratio of current assets to current liabilities
RBEER AT AENLE

earnings before interest, taxes, depreciation and amortisation
MBRFE - BiIE - & REERAT

fair value through other comprehensive income
BARBETAHLMEE K

fair value through profit or loss
BAREER ABR

the total debts divided by the sum of total debts and total equity
REGBRER AEB BRI LR AN B

the Company and its subsidiaries
RATREWRB AR

Hong Kong dollar, the lawful currency of Hong Kong
BEREEREE — BT

Hong Kong Special Administrative Region of the PRC
PR EBERRTTHE

the Rules Governing the Listing of Securities on the Stock Exchange
B P8 H LR Al

the Model Code for Securities Transactions by Directors of Listed Issuers as
set out in Appendix 10 to the Listing Rules
ETARAMEN0MEN EMBEITAZESETES R HHFETA
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U

“New Fortune”

[FE 2

npE”
[PE]

"Pp_R"
[PP-R]

“PVC”
[PVC]

“Quick Ratio”
[RB)LL K |

“"RMB"

AR

“SFO”

[ &% & EAE 1501 ]
“Share(s)”

[ %15 ]
“Shareholder(s)”
[A%ER |

“Stock Exchange”

[ 32 Ffr |

“tonne(s)”
195 |

s
ESE

"US$”
El

“Xi Xi Development”

New Fortune Star Limited, a company incorporated in the BVI

New Fortune Star Limited » —fR EB#BE REL S MK 2R A

polyethylene
Bl

polypropylene random
ERREBRERG

polyvinyl chloride
RELE

the ratio of current assets less inventories to current liabilities
RBEERFEBRARBDARENL R

Renminbi, the lawful currency of the PRC
PR ZEEEE — ARE

Securities and Futures Ordinance, Chapter 571 of the Laws of Hong Kong

BBEDISE 571 7 75 N B &)

share(s) of a nominal value of HK$0.05 each in the capital of the Company

RRABPRAH G EE0.05 B TTH A

holder(s) of the Share(s) of the Company
RARRGOEHB A

The Stock Exchange of Hong Kong Limited
BEBBMERIMAERRAR]

a unit measuring weight, equal to 1,000 kilograms
EEHENEMN - BER1,000RT

the United States of America
EFERE R

US dollar, the lawful currency of US
ERZEEEE —FETT

Xi Xi Development Limited, a company incorporated in the BVI

[FXER] AEERARAR  —EREBHER RS AR
“%" per cent

(%] Bkt

* The English or Chinese translations in this report, where indicated, denote for identification purposes only.

* 3R H) Sk P OB R (ADRERR) 4R -
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Corporate Information
NGt

BOARD OF DIRECTORS

Executive Directors

Mr. Wong Luen Hei (Chairman)
Mr. Zuo Manlun (Chief executive)
Ms. Zuo Xiaoping

Mr. Lai Zhigiang

Mr. Kong Zhaocong

Mr. Chen Guonan

Dr. Lin Shaoguan

Mr. Huang Guirong

Mr. Luo Jianfeng

Mr. Lin Dewei

Independent Non-executive Directors
Mr. Wong Kwok Ho Jonathan

Ms. Lan Fang

Dr. Tao Zhigang

Mr. Cheng Dickson

Ms. Lu Jiandong

AUDIT COMMITTEE

Dr. Tao Zhigang (Chairman)
Mr. Wong Kwok Ho Jonathan
Mr. Cheng Dickson

Ms. Lu Jiandong

REMUNERATION COMMITTEE

Dr. Tao Zhigang (Chairman)
Mr. Wong Luen Hei

Mr. Zuo Manlun

Mr. Wong Kwok Ho Jonathan
Ms. Lu Jiandong

NOMINATION COMMITTEE

Mr. Wong Luen Hei (Chairman)
Mr. Zuo Manlun

Mr. Wong Kwok Ho Jonathan
Ms. Lan Fang

Dr. Tao Zhigang

COMPANY SECRETARY

Mr. Kwan Chi Wai Samuel
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AUTHORISED REPRESENTATIVES

Mr. Zuo Manlun
Mr. Kwan Chi Wai Samuel

REGISTERED OFFICE

PO Box 309, Ugland House
Grand Cayman, KY1-1104
Cayman Islands

PRINCIPAL PLACE OF BUSINESS IN CHINA

Liansu Industrial Estate
Longjiang Town

Shunde District

Foshan City

Guangdong Province 528318
China

PRINCIPAL PLACE OF BUSINESS IN HONG
KONG

Unit 1A, 10th Floor, Tower 2
South Seas Centre

75 Mody Road

Tsim Sha Tsui East
Kowloon, Hong Kong

LISTING INFORMATION

Listing:
The Stock Exchange of Hong Kong Limited

Stock code:
2128

SHARE INFORMATION

As at 30 June 2021:
Share issued

Market capitalisation
Board lot size

3,102,418,400 shares
HK$59,442 million
1,000 shares

BEAR

mtmith
FASESLE

EEMMEE

PO Box 309, Ugland House
Grand Cayman, KY1-1104
Cayman Islands

PEIFEERMES

a3

JERE (B4R - 528318)
BhilT

B 7%

BEILEA

B 28 T34

FEEETRERNE

EENEE

L IAEFS
FEHDE 7557
mAFH L
F_FE10BIAE

tHEH

ErE
BEBMARSMARAR

RRADHCHE -
2128

R EH

R2021%F6 308 :

BEITRMNHEE 3,102,418,400 A&
& 594.42 B TT
BFEEEM 1,000 A%
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Corporate Information

=1 =52\
~EIEF
DIVIDEND
Interim dividend HK12 cents per share
FINANCIAL CALENDAR

Interim results announcement:
27 August 2021

Closure of the Register of Members:
for determining the entitlement to interim dividend from
29 September 2021 to 4 October 2021 (both dates inclusive)

Payment of interim dividend:
on or around 18 November 2021

PRINCIPAL SHARE REGISTRAR

Maples Fund Services (Cayman) Limited
PO Box 1093

Boundary Hall, Cricket Square

Grand Cayman, KY1-1102

Cayman Islands

BRANCH SHARE REGISTRAR

Computershare Hong Kong Investor Services Limited
Shops 1712-1716, 17th Floor

Hopewell Centre

183 Queen’s Road East, Wanchai

Hong Kong

INVESTOR RELATIONS

iPR Ogilvy & Mather

40th Floor, China Online Centre

333 Lockhart Road, Wan Chai, Hong Kong
Tel: (852) 2136 6185

Fax: (852) 3170 6606

Email: ir@lesso.com

AUDITOR

Ernst & Young

Certified Public Accountants

Registered Public Interest Entity Auditor
Hong Kong

BB

G SR 127l
MBHE

G ES N

20218 H27H

TEWERMBFERLFE -
T W ER A B B /9 & 1% R 2021 F
9A29BZ2021F10 A4H(BIEEHEEMK)

IR AR ERRR B
202111 A 18 Bek#Ei B+

BB R B CHE

Maples Fund Services (Cayman) Limited
PO Box 1093

Boundary Hall, Cricket Square

Grand Cayman, KY1-1102

Cayman Islands

BRITBREIESE

EBPREHFELERAA
BE

BT 2R RER 18358
AL
174817121716 &

RAERE

IPREEZENFE
BB 58 70,18 333 9%
FEIAEAR L4018
EiE ¢ (852) 2136 6185
HHE : (852) 3170 6606
B : ir@lesso.com

53 0

KBRS
HEEERTED
SR SR 2 B R X 2R A
)
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SOLICITOR
Ropes & Gray
PRINCIPAL BANKERS

Agricultural Bank of China Limited

China Merchants Bank Co., Ltd.

CTBC Bank Co., Ltd., Hong Kong Branch

DBS Bank Ltd., Hong Kong Branch

Foshan Shunde Rural Commercial Bank Company Limited
Hang Seng Bank Limited

Industrial and Commercial Bank of China (Asia) Limited
Industrial and Commercial Bank of China Limited
Sumitomo Mitsui Banking Corporation

Taipei Fubon Commercial Bank Co., Ltd., Hong Kong Branch
The Hongkong and Shanghai Banking Corporation Limited

WEBSITE

http://www.lesso.com

TREM
I A& AT S 7
ERERBIT

PERERITRNHDERDA
BRERITRNDBR AR
PEEEBERITRNDBERARER BT
ERRITBERAREEDIT

BRILIBE R R R RTTIRD AR AF
BARITERAR
PETRERTT (M) BRAE
FEITERITRNERAR]
=HERIRT
AtEARXRTBROARAREEDTT
FELSEGRITERAR

5k

http://www.lesso.com
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Forward-looking statements

This report contains forward-looking statements. These forward-looking
statements include, without limitation, statements related to revenue and
earnings. The words “believe”, “intend”, “"expect”, "anticipate”, “forecast”,
"estimate”, “predict”, “is confident”, “has confidence” and similar expressions are
also intended to represent forward-looking statements. These forward-looking
statements are not historical facts. Rather, the forward-looking statements are
based on the current beliefs, assumptions, expectations, estimates and projections
of the directors and management of China Lesso about the businesses, industries
and markets in which China Lesso operates.

These forward-looking statements are not guarantees of future performance and
are subject to risks, uncertainties and other factors, some of which are beyond the
Company'’s control and are difficult to predict. Consequently, actual results could
differ materially from those expressed, implied or forecasted in the forward-
looking statements.

Reliance should not be placed on these forward-looking statements, which reflect
only the views of the directors and management of China Lesso as at the date of
this report only. The Company undertakes no obligation to publicly revise these
forward-looking statements to reflect events or circumstances that arise after
publication of this report.

AIEREH

AHEHARERY - HLEREBRABEETRNA KA
RBNOBE - mEE] [58] [F8:] B[]
AL TR THERID S DRE] - THRAREL] RRUEEIR
BRTATEES - ZFAERRARAPREMEEERERE
RIERD  TERTEBERELENMENERNED K
R HIE - AERBRAEE  MUNFELEE -

I ERERRAA SR RRNEFRAEHLRE - MISER
Efg - PRREREMEAZRMSEE  EhELRETEIE
RABFAEAES] - BEATRRS - itk - HIRASR AT B ERATHE
BUFAR  BRRIRANEREERES

AT RRERRPEREEELERENAREERE
BATR B - AT BRI B ATIE R - AR
B EEEAREET LA ATIER - ARBRAIRE 4R L PT
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